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Foreword

The world economy is in a stream of changes
aimed at achieving the desired objective of eco-
nomic globalisation to ensure growth and pros-
perity for all, irrespective of region and rheir pre-
sent economic situation. As an imperative for it,
wide-ranging reforms have been advocated, trade
liberalisation has been put forward and market
economy prescribed.

However, not all steps seemed to have proceeded
smoothly as was conceived. The hurdles are very
many through the process of implementation of
accords and agreements designed to achieve the
objectives. As a matter of fact, we are witnessing a
different scenario today: widening of gap between
the industrialised economies and the developing
ones, more particularly the least developed coun-
tries. No wonder, fears of globalisation are grow-
ing fast and cries for a prudential global econom-
ic order are turning wild.

Quite evidently, the developing countries and the
LDCs in Asia have enormous economic potentials
which, if harnessed properly, could contribute sig-
nificantly towards creating a more balanced and
integrated global economic facade. However, it
has been seen that the flow of FDI has not only
been discouraging but incognizable as well in
terms of its destined outpourings.

In the backdrop of this cumulative realism, the
two-day 1CC Asia Conference in Dhaka on Now.
10-11, 2000 1s a concerted pursuit to upbear the

o f

resources and potentials that this region hold and
the imperatives to utilise these for its benefit on a
futuristic outlook.

With the participation of so many dignitaries, pol-
icy makers, business leaders and professionals
from several countries of Asia and beyond, there
will be in depth discussions on the growing oppor-
tunities for Foreign Direct Investment in such sec-
tors as Energy and Manufacturing for profitable
returns; the imperatives for developing IT |
Telecom and Electronic Commerce in the region to
pace itself with the global business trend; the need
for setting up a compact regional transportation
system nerwork to attain competitive advantage
and facilitate its integration with the world trading
nerwork: to look into the causes of the Asian eco-
nomic crisis and how could some affected coun-
tries attained miraculous reversal within a short
span belying many apprehensions; and how best
the business dispures could be resolved through
arbitration and alternative settlement methods.

It is assumed that the conference themed as
"Tnvestinent in Developing Countries: Increasing
Opportunities" is most time befitting as it is tak-
ing place at a time when Asian economic turn-
around is quire faster, when WTO's global agenda
have been facing severe criticism and when many
developing countries are making all-out efforts to
make best use of resources, both material and
human, to ensure sustainable development.

Mahbubur Rahman
President
ICC Bangladesh
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Message from the U. N. Secretary General

I am delighted to send my greetings to this confer-
ence. The International Chamber of Commerce and
the United Nations are increasingly close partners.

l// "?}'ii Together, we are promoting free and fair trade as one
“‘* '\/f of the best ways for countries to overcome poverty.
\1& Z.rt/ We are promoting investment in the world's least

—— developed countries. We are harnessing the vast

potential of information technology. And we are try-
ing, through the Global Compact, to give globaliza-
tion more of a human face.

More than anyone else, global companies have creat-
ed the single economic space in which we live. Their
decisions have implications for people throughout
the world. But global operations bring global respon-
sibilities. So we need global companies to display a
commitment to global corporate citizenship. This
may vary depending on the circumstances. Bur the
bottom line is a willingness to pursue, wherever pos-
sible and appropriate, "good practices" as defined by
the broader community. With good corporate citi-
zenship, globalization can come to benefit all people.
Without it, we may see the backlash against global-
ization grow even Stronger.

The ICC's involvement in Asia makes good sense.
Asia has made a remarkable recovery from the finan-
cial crisis of 1997-1998. Growth has resumed. The
economies of the region have shown staying power.
But sustained efforts will be required to resolve a host
of lingering problems with regard to financial institu-
tions, corporate governance and social safety nets.
The global community, including the private sector,
must do all it can to respond to the ongoing plight of
Asia's poor.

In only a short period of time, the partnership
between the United Nations and the ICC has made
good progress. Let us continue this positive momen-
tum, In that spirit, please accept my best wishes for a
successful conference.

R

Kofi A Annan

Secretary General, United Nations




dda] i
I Ay Bangladesh
International Chamber o f Commerce-Bangladesh

Message from the Prime Minister, Bangladesh

It gives me profound pleasure thar International
Chamber of Commerce Bangladesh (ICCB) is host-
ing the ICC Asia Conference in Dhaka. The
Conference is taking place at a time when the region
is facing great challenges for economic development
in order to ensure a safe and better living standard
for its millions of people.

Asia has to take its rightful place in the global econ-
amy. While all countries of the region need to work
in concert for their economic development, the flow
of foreign direct investment must also channeled
favourably into this part of the world. Thus, in view
of economic outlook of the region, the conference,
"Investment in Developing Countries : Increasing
Opportunities” organised by 1CC, the World
Business Organisation and Bangladesh National
Committee of ICC, is most befitting at this juncture.
And for it being staged in Bangladesh, this is yet
another occasion of our commitment to highlight the
potentials and priorities for development in
Bangladesh as well as in the region. As a marter of
fact, Bangladesh has always been pressing ahead the
causes of the Least Developed and the Developing
Countries and would like to see its integrartion in the
N network of global economy.

I wish the Conference a grand success in reaching its
goal.

“Joi Bangla, Joi Bangabandhu
May Bangladesh Live Forever”

(%-’TV\/"’W\/

Sheikh Hasina, MP
Prime Minister
Government of the People’s Republic of Bangladesh
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Message from the Deputy Prime Minister
& Commerce Minister, Thailand

I am honoured to have this opportunity to extend my best
wishes on the auspicious occasion of the ICC ASIA CON-
FERENCE to be held in Dhaka on November 10-11, 2000.

As the 21st century draws closer, global economies begin to
change dramatically. It exposes a wide range of opportuni-
ties as well as threats. The world development requires all
of us to share a common vision - to seize the full opportu-
nities created by globalisation, and to address the strategic
"big picture" across a range of key economic issues.

By succeeding with this requirement, all groups across the
globe will play a part to further success of the modernisa-
tion of our world economy. The International Chamber of
Commerce (ICC), one of the most influential representative
bodies in the world plays a strong supportive role in this
respect, which includes the preparation of this eventful con-
ference.

The Conference itself draws together a group of highly dis-
tinguished persons from both the private and public sectors
that have had extensive experience with the issues involved.
I am confident that with the concerted effort and support
of such high level participants, the future will certainly be
brighter, thus ensuring the achievement of the conference's
desired goal to the benefit of all communities, business and
individual's alike.

Once again, I wish the result of ICC ASIA CONFERENCE
a very successful and prosperous future. The conference
will present ICC with a vital challenge to demonstrate that
1CC continues to play an indispensable role in the field of
international business in the future,

e fofl

Supachai Panitchpakdi
Deputy Prime Minister and
Minister of Commerce, Thailand
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Message from the President of ADB

I would like to congrarulate the Bangladesh National
Committee of the International Chamber of Commerce (I1CC)
for hosting the ICC Asia Conference in Dhaka to discuss the
emerging challenges of trade, investment and development
priorities, particularly in Asia and in developing countries.

The theme of the 1ICC Asia Conference, ie., Investment in
Developing Countries: Increasing Opportunities, is highly rel-
evant to developing countries, especially in this era of acceler-
ating and deepening globalization. [CC’s efforts to bring
together policymakers, business leaders and academicians to
discuss the potential areas of investment, and trade prospects
and constraints in developing countries are indeed laudable.

Experience has shown that many developing countries have
largely benefited from opening up their trade and investment
regimes. The unprecedented rapid and sustained economic
growth in East and Southeast Asian economies prior to the
Asian crisis is a good example. These economies have
strengthened marker orientation of their economic policies
and insgitutions, gradually dismantled barriers to trade and
investment, and facilitated rapid changes in production and
telecommunications technologies. Such measures have
brought about increased income and employment opportuni-
ties, which in rurn substantially reduced poverty. However, a
number of other developing countries are yer to follow this
path.

There is also a growing recognition that globalization, which
presents developing countries with enormous opportunities in
terms of increased foreign market access, inflows of capital
and rransfer of technologies, can also pose risks that need to
be managed. As the experience of the Asian financial crisis has
shown, globalization can generate social and economic stress-

es as well as financial volatility. These may exact a heavy toll
on developing economies, particularly when institutional
capacities and social safety nets are weak. In order to maxi-
mize the benefits of globalization, countries are required to
maintain sound macroeconomic management, strengthen the
financial system and the corporate sector, and improve eco-
nomic efficiency and competitiveness, while strengthening
social protection to the vulnerable people. It is encouraging
that the ICC Asia Conference affords a discussion forum for
the business leaders to address a broad range of issues related
to trade, investment and marker integration, including infra-
structure development, information and communication tech-
nologies and dispure settlement mechanisms.

As a premier regional development bank, the Asian
Development Bank {ADB) has been engaging in various social
and economic development activities aimed at improving the
welfare of the people and regional cooperation in Asia and the
Pacific. Under our overarching goal of poverty reduction, we
seck to foster economic growth, support human development,
improve the status of women, protect the environment and
promote good governance. Recognizing the critical impor-
tance of the vibrant private sector to inclusive economic
growth and poverty reduction, ADB has also adopted recent-
ly a new Private Sector Development Strategy comprising
three strategic thruses: (i) assisting our developing member
countries in creating enabling conditions for business; (ii) gen-
erating business opportunities in ADB-financed public sector
projects; and (i) caralyzing private investments through
direct financing, credit enhancements, and risk mitigation
instruments. ADB also supports its developing member coun-
tries in upgrading their productivity and competitiveness
through institutional capacity building, policy advice, and
investments in infrastructure, health and educarion.

As a partner in development, ADB greatly values the views of
the private sector, and hopes to continue working closely with
it. The ICC Asia Conference provides an excellent opportuni-
ty for business leaders and policy advisers to exchange views
on how we can facilitate private sector development, especial-
ly in areas of trade and investment,

T wish the ICC Asia Conference a great success.

) m

Tadao Chino

President,The Asian Development Bank
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Message from the Commerce Minister, Bangladesh

. It is a great pleasure for me to know that The Internarional
Chamber (ICC) is organizing its Asia Conference in Dhaka,
Bangladesh on November 10-11. Theme of this conference
"Investment in Developing countries : Increasing Opportunities"
is most timely and befitting in the context of the present econom-
ic scenario of the region.

[t is proven that Asia region has enormous potentials in terms of
resources particularly human resources. But these resources have
never been properly utilized due to various factors. Latent
prospects of the region have to be materialized through
Technology, increasing flow of investment and raising capacity of
this region.

Asia, with its vast human resources, rich agricultural potentials
and abundance of natural resources, can definitely play an impor-
tant role in the domain of global economy. The distance between
the developed and developing countries more particularly LDCs
are widening. But the era of globalization should have broughr all
countries closer to each other,

Though many countries including Bangladesh have designed very
attractive investment package in the recent past, the flow of FDI
has not been as expected. Present Government under the dynam-
ic Leadership of Prime Minister Sheikh Hasina is allowing huge
incentives to the foreign investors and opened up almost all sec-
tors for private investment. But till now a number of sectors have
remained unexplored or partially explored where foreign
investors could invest. The confidence and attitude of the
investors have to be assured. I hope, the ensuing Asia Conference
will be able to focus not only on hidden potenrials of this region
including Bangladesh bur also the fruitfulness of investment by
tapping the array opportunities.

I congratulate the ICC Bangladesh for arranging this most impor-
tant conference. | wish grand success of the Asia Conference.

“Joi Bangla, Joi Bangabandhu
May Bangladesh Live Forever”

st Y

Md. Abdul Jalil

Commerce Minister
Government of the People’s Republic of Bangladesh
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_ Message from the UN ESCAP Executive Secretary

[t gives me great pleasure to congratulate the
[nternational Chamber of Commerce for organizing the
[CC-Asia Conference 2000 on 10-11 November 2000 in
Dhaka, The main theme of the conference— the creation
of a favourable climate for foreign investment addresses
a critical challenge facing the developing countries. In
the modern world international investment has indeed
become the engine that drives economic growth. Foreign
investment is seen as a critical requirement for strength-
ening the ability of countries to compete in world mar-
kets and to maximize the benefits of liberalization and
globalization. It is not surprising therefore that all coun-
tries both developed and developing, have been compet-
ing with one another in actively wooing international
INVestors,

The Asian region as a whole is fortunate to have been
among the highest recipients of international flows of
forgign direct investment during the past decade.
However, there are two reasons why this Conference is
of parucular importance at this juncture. First, Asia’s
posinion as the pre-eminent destination of foreign invest-
ment has received a setback following the recent eco-
nomic crisis which revealed certain structural flaws in
the financial archirecture of several fast growing
economies. Second. the flow of investment to Asia has
been skewed across the region and there are quite a few
countries that have been almost endrely bypassed. And
unforrunately amongst them are countries whose depen-
dence on foreign investments is even more critical. [ am
sure that the deliberations during the Conference will

provide appropriate policy directions in this regard.

The courting of international investment is also indica-
tive of a changed policy paradigm where disenchant-
ment with excessive governance over the past decade or
so, has led to the spread of a policy framework that
views government as a facilitator to what are basically
private sector driven initiatives. In this context, the role
of government is to create an enabling environment for
attracting foreign direct investment. It is therefore
appropriate that the conference is being organized by an
international body that represents the interests of the
primary stakeholders of investment— the private sector.

ESCAP’s interest in this important initiative assumes
even greater significance in the context of the united
Nations Secretary General’s call for expanding relation-
ships between the United Nations and the business sec-
tor under the Global Compact which provides an over-
all value framework for cooperation with the business
community. Recent political and economic changes have
intensified the imperative for our closer cooperation and
partnership with non-state actors including the business
commurniry.

A recent development has been the establishment of the
GMS Business Forum, an ESCAP-ADB joint initiative to
promote networking among business associations and
enterprises in the Greater Mekong Sub-region and to
increase the interface between the indigenous private
sector and its foreign counterparts, The Business Forum
is expected to strengthen private sector participation in
trade and investment. We are optimistic that such an ini-
tiative can be replicated in other sub-regions of the Asia
and the Pacific with the active cooperation of national
chambers of commerce and international private sector
bodies like the ICC. In this context, ESCAP accords high
priority to new regional economic cooperation initia-
tives such as BIMST-EC as vehicles of intra-regional
trade and investment flows.

I wish the Conference all success.

g

Dr. Kim HEak-Su
Executive Secretary,UN ESCAP
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Message from the ICC President

In today’s global economy, commercial relations
within regions remain no less important than they
have always been for national economies and are a
major factor in economic stability. Members of ICC
national committees in the world’s main regions
often find that they share interests and priorities, and
face the same problems.

This was why ICC four years ago started its pro-
gramme of regional conferences, which are now held
annually in Asia, Latin America, the Arab world
and, starting this year, in Africa too. The decision
was clearly sound, because ICC’s regional confer-
ences have proven to be highly popular as well as
extremely useful to our world business organization.

Because of them, the International Secretariat today
has a better understanding of the regional dimension
of such issues as trade liberalization, foreign invest-
ment, business and the environment, and e-com-
merce, For the national committees themselves, the
regional conferences have been an excellent means of
developing fruitful contacts with business communi-
ties in the same region.

That ICC’s third Asian regional meeting is now tak-
ing place in Dhaka is a tribute to one of our most
dynamic national committees. Bangladesh has
emerged as a role model for developing countries. It
has established a thriving private sector and a
national committee that has made a commendable
contribution to ICC’s work, Indeed, ICC Bangladesh
has set an example to others by its high public pro-
file under the dynamic leadership of its Chairman,
Mahbubur Rahman.

Adnan Kassar

President
International Chamber of Commerce
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Foreign direct investment and its contribution to
economic development are always central themes for
ICC’s regional conferences, and our meeting in
Dhaka is no exception.

Among highlights of the conference will be the pub-
lication of An Investient Guide to Bangladesh- the
third in a series ICC has produced in collaboration
with the United Nations Conference on Trade and
Development (UNCTAD).

The UNCTAD-ICC investment guides place business
expertise at the disposal of governments as they
implement policies designed to attracr foreign direct
invesrment.

The investment guide for Bangladesh concludes that
Bangladesh offers important investment opportuni-
ties for foreign companies. Inflows of foreign direct
investment (FDI) have increased from virtually zero
in the 1980s to over $300 million in the 1990s.

The ICC Asian regional conference will help to make
the attractions of Bangladesh as a destination for
FDI more widely known to the international invest-
ment community.

Maria Livanos Cattaui
Secretary General of ICC
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The Bangladesh National Committee of 1CC was formed in 1995.
However, it became fully operational in 1996 and since then it has
been involved in various activities which primarily include trade pol-
icy reviews, harmonisation of trade laws and rules, legal reforms,
updating businesses with the ICC rules and regulations for cross-bor-
der business transactions including working on the uniform rules for
global Trade and Investments as well as Arbitration and Alternative
Dispute Resolution. It has also been holding business dialogues and
seminars on issues of national, regional and international interests
including rrade facilitation, marker access and free trade without let
or hindrance and or new barriers to trade.

In its efforts for trade facilitation, ICC Bangladesh has been pursuing
the introduction of ATA Carnet system in Bangladesh. Once imple-
mented, this system, better known as "Passport for Goods" and now
in use in about 70 countries, would render lot of benefits for
exporters, exhibitors and professionals for dury free imports &
exports of samples and exhibits.

ICC Bangladesh at the present moment has a total of about one hun-
dred members who include different Chambers of Commerce and
Industry, Associations, Stock Exchanges, Banks, Insurance
Companies, Transnational Companies, Law firms and large business
groups having significant interest in international trade and invest-
ment.

In order to disseminate ICC works and achievements in fostering
smooth global business as well as to take stock of the situation that
is obtaining in different parts of the world with regard to the free
flow of trade and investment, ICC organises international Meetings,
Conferences and Congresses in different parts of the world: where
ICC Bangladesh takes part to put forward Bangladesh view points in
the global perspective.

In pursuance with ICC's programme of holding regional meeting,
ICC Bangladesh decided to arrange the ICC Asia Conference encom-
passing as many countries in rhe region to interact on an array of
opporturities for investment. This significant event is yet another
milestone in the roadmap of its programmes and action plan and
adds another chapter in the book of its achievements. Needless to
mention here that no feat of success would have been achieved in all
its endeavours without the undaunted support of its member organi-
sations and well wishers within the business and beyond.

Mahbubur Rahman
President
ICC Bangladesh
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Speaking For World Business

ICC is the world business organizartion, the only represen-
tative body that speaks with authority on behalf of enter-
prises from all sectors in every part of the world.

ICC promotes an open international trade and investment
system and the market economy. Its conviction that trade is
a powerful force for peace and prosperity dates from the
organization’s origins early in the 20th century. The small
group of far-sighted business leaders who founded 1CC
called themselves “the merchants of peace”.

Because its member companies and associations are them-
selves engaged in international business, ICC has unrivalled
authority in making rules that govern the conduct of busi-
ness across borders. Although these rules are voluntary,
they are observed in countless thousands of transactions
every day and have become part of the fabric of interna-
tional trade.

ICC also provides essential services, foremost among them
the ICC International Court of Arbitration, the world’s
leading arbitrae institution.

Within a year of the creation of the United Nations, 1CC
was granted consultative status at the highest level with the
UN and its specialized agencies.

Business leaders and experts drawn from the ICC member-
ship establish the business stance on broad issues of trade
and investment policy as well as on vital technical and sec-
toral subjects. These include financial services, information
technologies, telecommunications, marketing ethics, the
environment, transportation, competition law and intellec-
tual property, among others.

ICC was founded in 1919. Today it groups thousands of
member companies and associations from more than 130
countries. National committees in the world’s major capi-
tals coordinate with their membership to address the con-
cerns of the business community and to convey to their
governments the business views formulated by ICC.
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The Challenges Ahead

sian economy is emerging once again. Matriculating with renewed hopes after an

unforeseen meltdown, several economies in the region have resurfaced with vigour on

the global economy much due to the pursuance of pragmatic policies and infusion of
strategic planning, particularly in the development of information technology (IT).

The South Asian countries are forecast to achieve an average GDP growth of 6.5 per cent in
the current financial year against the estimated average global growth of 4.7 per cent. The pre-
dicred average growth of the developing world is even higher, 6.9 per cent.

The luminous growth economies should at least be overriding the fact that poverty is still a
big problem not only in Asia, but all over the world. The 1.2 million people of the develop-
ing world manage to scrape by with less than one US dollar. Though almost 22.13 per cent of
the toral global population live in South Asia, their income is only 1.92 per cent of the world's
aggregate gross national production (GNP).

68 per cent of the Total World Investment Goes to Developed States

alaysia's emergence as a Multimedia Super Corridor, the rise of Singapore as the

Intelligent Island, Taipei's rise as the Green Silicon Island, India's Science and

Technology Park and China'a Pudong Area have created the needed platform for
Asia to become one of the major superpowers in the New Economy. Despite this huge scope
in Asia, the region is still gerting a meagre chunk of the global investment pie in this very field.
68 per cent of the rotal investment is going to the developed world, 7.1 per cent to China
including Hong Kong, 7.3 per cent to Southeast Asia while only a paltry 2.8 per cent is offered
to countries in South Asia and other regions. But investment is still regarded as the main ele-
ment for a country's development, though other factors are increasingly featuring in the def-
inition of economic betterment. It is a well-accepted fact that there's a direct link between high
investment and increased growth, as foreign investment does not only go in capiral goods, it
rather helps in transferring technology and creating capital.

World Economy : The Strengthening

Recovery of the global economy has gathered some impetus in the first half of the very first
year of the new millennium. Growth in the first half of 2000 was the highest since 1997,
Continuous growth of the United States economy has been the main force working behind
this, Economies in the European Union, Japan and Asia have also strengthened. China isn't
even lagging behind in the race.

Trade has shown commendable growth in the current year. Though trade was hurt in 1998,
it started to rise considerably in 1999 and the same trend can still be witnessed. This is expect-
ed to grow at a rate of 7.9 per cent. It can well be attributed to the rise in import due to the
strong US economy and revival of Asia. The current global inflation rate is also pretty low.

RE e e o I e N e
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World thriving on strong US economy, Asian recovery

his low inflation rate is due to unabated capacity of the goods and labour force and

IT-related growth in Europe and Japan. But the US Federal Reserve went for 6 rate

hikes in the last 12 months, European Central Bank (ECB) opted for 2 rate increas-

es in 2000, whereas Bank of Japan (BOJ) also shun its zero rate policy, which, as experts

apprehend, may push world inflation a bit. Meanwhile, world oil prices have also surged.

Moreover, increasing demand due to ongoing economic recovery is also likely to push

inflation rates. But it is expected that inflation rate will remain well below 3 per cent

GDP Growth for 2000 ;5500 4nd 2001 as a reEult of the sensitivity of the EU and US currency fmhori-
2000 Past1999 2000  ties and rhe deflationary trend in Japan. One of the eye-catching developments of the
Pojection ~ Update  current world sketch is the continuous waning trend in unemployment. The rate is

Waorld 33 35 47 lowest in the United States since the '60s. Though Europe is in a better position in
Developing Asia 5.5 £2 6.0 this regard, it has also wirnessed pressures for increasing payments. But the situation
NIEs 52 ‘s “0 is quite the opposite in Japan. As a whole, there are reasons to be worried about
IRC £ 65 75 notwghstandmg t.|"|e r.we.raH _|mprm{ed position of the world_ economy. _US private
! : debt is also the highest in history. So world economy may face some risks if debt
Cads - 34 s repayment rises due to pressure from unseen factors, dollar weakens, the Japanese
Sourbeast Asia 4.4 4.6 A7 and EU monetary authorities get stricter and if prices record further hikes. New
South Asia 6.3 64 6.3 Economy is a new subject in the world economy and has its biggest effect on the US

economy. This new theory has its origin in the IT-based development of the United
States economy. But its effect on the EU and Japanese economies isn't yet visible. In
Korea, China and Singapore, the engine of this new economy i.e. IT is progressing well.

Developing Asia and the Pacific

Tn 1999, Asia witnessed a V-shaped economic recovery, and this achievement has bettered
in 2000. This trend is also predicted to continue in 2001. This assumption is based on the
expected improvement in domestic and unabated external demands. But growth achieve-
ments for all the regions were not the same. Among the crisis-struck countries, Thailand
and Indonesia are still lagging behind. The Newly-Industrialized Economies (NIEs) are
pitched on top. Of these, growth in Republic of Korea in the first three months of 2000
was 12.2 per cent while the second quarter witnessed a 9.6 per cent development. Growth
in domestic demand was the main impetus that worked behind the development of the
NIEs and countries in Southeast Asia.

All Regions Didn't Witness Equal Growths Despite Healthier Recovery

hina and India, two major forces in the developing world, including the ASEAN

economies are also advancing well. Russian economic development and the

increase in prices of oil and gas have proved a boon for the Central Asian Republic
(CAR) countries. Only developing nations in the Pacific Rim have shown signs of lethar-
gy in the current season. It is also expected that South Asian GDP growth will also remain
undisturbed in 2001. The base for this foreseen growth is improvement in export activi-
ries, more liberalization, privatization, private domestic and foreign equity participation
and unabated farm sector success. On the whole, the South Asia economy can achieve
more progress if its tax regime undergoes further improvement, governments rationalize
expenditures and financial imbalance is reduced. Tn addition to making available more
properties for creating capital funds, these measures will reduce inflationary pressure.

e T e N TS S S N Y, - 1
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Bangladesh, India and Pakistan

Following the devastating 1998 floods, the Bangladesh economy started showing signs of recovery
in 1999. The industrial sector has attained commendable growth and the present crop production
is a record for the country. The services sector has also maintained its expansion. But fiscal deficit
has recarded a growth to figure 6.1 per cent of the GDP, which is again more than the rarget. The
budget deficit also swelled buoyed by drop in revenue income and rising government expenditures,
forcing the government to borrow from the banking system for bridging the gap. Export earning
rose again after a drop due to flood in the previous vear. If the country can manage to shake off the
macroeconomic weaknesses and ensure implementation of the reform measures, then Bangladesh
will no doubt keep on achieving high growth rate in the years to come,

Since 1998, GDP growth rate in the Indian economy - which is based on factors like successes in
agriculture and development of the industrial and services sectors - was aver 6 per cent. The turn-
around in world trade and rupee devaluation have helped the country's export income growth rate
hit double digit. On the other hand, rise in oil prices has shot India's import bill. But the prevailing
macroeconomic environment of the country is nor as favourable as in the previous year,

In recent years, the Reserve Bank of India (RBI] has maintained a policy of low interest rate and suf-
ficient provision of liquidity to industry. This policy stance facilitated industrial recovery in 1999
and early 2000. The RBI tightened its monetary stance in the latter half of July 2000 by raising the
bank rate and cash reserve ratio. This was done in the wake of a weakening exchange rate and
increasing fears of inflationary pressures. Inflation is likely to be higher at 7.0 per cent in 2000, pri-
marily on account of rising fuel prices. Industrial recovery may be constrained by the likely increase
in prime lending rates as commercial banks follow RBI's lead.

Pakistan Again On Growth Path After Lagging Behind For 2 Years

After two years of crisis, the Pakistan economy has started to show signs of recovery in 2000 infla-
tion rate has come down, export is showing an upward movement and foreign exchange reserve has
been comparatively stable. Bur despite these positive changes, the government needs to reduce
deficit and increase confidence of the foreign investors. Just like Bangladesh and India, agriculrural
development is the prime reason for its growth. The country has achieved a rise in the production
of fiber, rice and wheat despite its weakness in the industrial sector. Growth rate in the industrial
sector is pretty low. Reason 24 per cent drop in sugar output. Its foreign exchange savings have
also registered a drop because of political turmoil.

Investment and Recent Trend

Foreign direct investment (FDI) growth throughout the world has made a record. In 1999, global
investment flow was US$ 865 billion, which is 27 per cent more than the preceding vear. Tt seems
that the developing world is again getting back to growth path after weathering the 1998 econom-
ic slowdown. It now stands at US$§ 208 billion with an expansion rate of 16 per cent. However,
developing Asia has won 106 billion dollars of this US$ 208 billion pie. Of This, China received a
US$ 40 billion chunk. As for the Least Developed Countries (LDCs), investment has registered a
growth to reach 4.5 billion dollars, which means the LDCs have received only a meager 0.5 per cent
of the total global investment. Among the LDCs, 33 African nations got 84 per cent of the total fig-
ure. Myanmar, however, won the highest amount of investment among the LDCs in Asia. Though
investment in Asia registered a record rise in 1999, the lion's share went to a handful of countries.
But investment in China, which remained on top of the Moreover, excessive investment
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in some select fields over the last few years has created problems for the country. But it is expected
that China's entry into the WTO and improvement of the services sector may augur well for the
country as far as investment is concerned. In the East Asian economies - Hong Kong {China), Korea
and Taiwan - FDI has shown a growth of about 80 per cent. Investment has also registered a growth
in Korea due to increased liberalisation of the country's economy.

Cross-border M& A Is The Main Driving Force Behind Global Investment Boost
Developing World Is Far Behind In This Regard

n fact, HK and Taiwan have managed to lure increased investment, especially due to their liber-

alised and free economies. In ten economies of Asia, investment went down in 1999. Singapore

and Malaysia have however won 27 per cent and 31 per cent investment respectively. As a result
of the much talked-abour economic meltdown, investment has fallen in Thailand, Indonesia, the
Philippines, Vietnam and Myanmar. FDI in South Asia saw a 13 per cent slump in '99. The amount
figured US$ 3.2 billion, of which India alone received 2.2 billion dollars, This came as a gift against
continuous liberalisation of the investment policies. Investment in Bangladesh witnessed a fall after
rises during the last two years, whereas Pakistan and Sn1 Lanka have maintained their positions as
investment recipients. Investment flows to the West Asian countries have remained unchanged with
a growth rate of 8 per cent. Saudi Arabia got the biggest portion of the US$6.7 billion amount.
Sectors like tourism, electrical and electronic plants and different hi-tech industries were the best
attractions for this investment. Recent developments on the political and economic fronts and free-
ing of the oil sector for foreign investors have raised investment in the West Asian countries like
Kuwait and Saudi Arabia. In the mid-Asian region, Kazakhstan and Azerbaijan were the two best
investment destinations. Cross-border mergers and acquisitions (M&As) were the main driving
forces behind increased investment in 1999. But the developing world has been lagging behind in
this regard while the developed world countries made the most of ir.

FDI and Development Challenges

Economic development remains an urgent global need. Globalization, which brings countries clos-
er than ever before, reinforces this requirement. Although many countries have achieved impressive
increases in income, over a billion peaple in more than a hundred countries still live in poverty.
LEconomic inequalities among countries remain rampant, and there is little sign of convergence in
incomes across countries. In fact, a number of developing countries face increasing marginalization.
Globalization accentuates the increasing importance of the world economy for developing coun-
tries. FDI is one of the most dynamic forces of the increasing international resource flows to devel-
oping countries. Since globalization has its dangers, the developing countries need to develop their
own capabilities to harness its potential, including through FDI.

Though low-income group countries are in a low-level in terms of the total Gross National Product
(GNP), they seem to be ahead as far as Purchasing Power Parity (PPP) is concerned. In terms of PPP,
the roral global GNP is US$ 36556.8 billion. Of this, high-income countries account for 20,766 bil-
lion dollars, low-income nations 7475.10 billion while the aggregate share of the low and middle-
income states is 15790.8 billion dollars. This means that if PPP is taken into consideration, then the
low-income countries earn 20.48 per cent with 60 per cent of the total world population. Due to its
huge population, the developing world is regarded as a big consumer market. This i1s why there are
still ample chances of increased investment in the region. Foreign investors still find China, India
and Brazil as attractive destinations only because of prospective product markets in those countries.
Again, market 15 not the only attraction for investment, as we can see in the cases of investment in
Bangladesh, Pakistan and Indonesia. Market alone cannot ensure profit for the investors. Countries
that have become successful in liberalizing their economies for foreign investment and are still on
the track offering different.

R T T T S R e e S A, <



IEE s:ngiacesn
International C€Chamber of Commerce-Bangladesh

The quantum of FDI inflows is only partly a function of the degree of liberalizarion of the invest-
ment regime. Studies have shown that the package of incentives for foreign investors is a necessity
but not sufficient condition for robust growth of FDI. Relative risks and opportunities for high
returns generally guide investor interest. In manufacturing, it is clear that satisfactory initial perfor-
mance often leads to greater equity participation by foreign investors. In South Asia, the size of the
Indian domestic market has been an attractive element for the investor's consideration resulting in
substantial foreign investment in manufacturing and service sectors, catering to the Indian domes-
tic market. On the other hand, export orientation has until recently been the principal guiding force
for the rest of South Asia.

Countries around the globe have simplified regulatory frameworks

The developing states are also marching ahead;
Facilities for investors are rising every year

ver the past four decades, countries in all regions have come to adopt FDI-specific regula-

tory frameworks to support their investment-relared objectives, and every vear a number of

existing regimes are amended. By 1997, at least 143 countries and territories had enacted
FDI-specific legislation. In 1997 alone, 17 countries introduced new foreign investment laws or sub-
stantially changed the existing laws, and another 59 introduced regulatory changes with respect to
one or more specific items affecting FDIL. Initially, many investment laws were intended to control
the entry and operations of foreign investors; since the early 80s, however, most countrics have
adopted frameworks designed to attract investors and create a favourable investment climate.
During the 1991-97 period as a whole, 94 per cent of the FDI regulatory changes were in the direc-
tion of creating a more favourable environment for FDI, continuing a trend that started in the
1980s. Liberalization moves involved in particular the removal of operational conditions and the
opening up new industries to FDI, sometimes through the revision of negative lists of industries pre-
viously closed to FDI. This was the case in both developing and developed countries. Measures
other than incentives, such as setting up investment promotion agencies and facilities, have also been
taken to promote FDI. The trends towards establishing specialized schemes to attract foreign
investors, such as export processing zones and free trade and investment zones, were also there.

Countries are still engaging themselves in bilateral investment deals. Till the end of 1997, there were
at least 1513 of such bilateral investment treaties (BITs). Of these, 249 were inked between the
developing countries. Besides there are also treaties to avoid double taxation. Till 1997, 178 coun-
tries signed about 1794 such Double Taxarion Treaties (DTTs). Though DTT was confined to the
developed world, it is now becoming increasingly artractive for the developing nations.

Problems, Scopes and Challenges

After the end of the Uruguay Round talks, it was assumed that the poor countries would be most-
ly benefited by it. Bur after six years, these poor nations have voiced their disbelief and skepticism
at Seattle Summit of the global trade body. The main objection of the poor countries is that they
have opened up their market as per the rules, but the developing countries are still far from recip-
rocating. That's why the developing nations haven't got their access to the developed world mar-
kets. The poor nations' stand, however, cannot be dubbed baseless, because the increase in world
investment hasn't been a balanced one.

Developing Nations' Access To Rich World Still Tumbles On Conservative Attitude

The UNCTAD estimated that if the developing world freed its marker, then they would be able to
increase their export by 700 billion dollars by the year 2005. Many however refuse to agree that the
achievement picture is pretty disappointing. Since 1390, foreign investment in the developing world
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has gone up by an average 16 per cent, though its growth has not been parallel. At the same time, insti-
tutional lending or aid for the developing world has fallen by an average rate of 3 per cent. Trade has
also witnessed an increase with the rise in investment in the developing countries. The World Bank has
said that by the year 2020, export and production of the developing world would increase by 50 and
30 per cent respectively. Despite this all-pervasive hope, globalisation is still a big question. Free move-
ment of goods and services has not yet been equally ensured for people in all the countries of the world.
Though free flow of human resources is a demand, export from the developing world still hinges on
non-tariff barriers in the form of labour standard and environment issues.

Asia is now the rising force in the world economy, but South Asia is still far behind in the region despite
its huge potentials. There are ample opportunities and areas of investment in Asia as the countries offer
different sorts of incentives. The governments have taken a vow that they won't opt for business or prof-
its, but would create investment-friendly environment for domestic as well as foreign investment. Many
countries do not show any discriminating attitudes towards foreign investors and they are allowed to
take profit to their respective countries.

There Are Problems, But Efforts For Solutions Are Also In Place

That's Why Foreign Investment In Infrastructure Is On Rise

ountries are also giving different tax facilities. This is why, investment is surging, but it is far less

than what is expecred. Absence of proper infrastructure facilities is a major problem in many

Asian countries. Foreign investors are getting increasingly interested in infrastructure investment
and more and more interest is being shown in areas like electricity, fuel, road, air and sea communica-
tion, telecommunications and sea port. Investment is also rising in the manufacturing sector, where
regional investment is featuring the most. Due to many industrial technicalities, countries like Korea,
Japan, Singapore, Hong Kong etc are relocating their industries in many developing countries. Leading
cement firms of the world are investing in emerging Asian economies due to strong activities in their
construction sector. But there are bugging factors side by side these opportunities in Asia. There is wide-
spread dissatisfaction over the hiatus between policy-making and their implementation. Corruption and
bureaucratic bottlenecks are the main reasons behind this. Political uncertainty and law and order are
also held responsible for investment hurdles, as these raise the cost of doing business. Many countries
have not yet been successful in going abreast the globalization system. Naturally, these reasons are not
equally applicable for all countries. Hopefully enough, there are also interest and initiatives to break the
shackles of the problems. In addition to government efforts, the private sector especially different trade
organizations are also putting their best in this regard. In many countries, the opinions of trade bodies
are solicited and highly valued when it comes to formulating any government policy.

In the backdrop of globalization, the newly-developed Asian states and developed world can help the
least developed countries. The European Union is to allow quota- and tariff-free access to the 48 least
developed countries. The initial declaration has already been made.

The developed world needs to offer a helping hand

hough Unired Srates has offered the same kind of facilities for textile and clothing goods, LDCs

of Asia are still outside its purview. The globalization process will only become successful if the

developed world creates access facilities for the developing states without any discrimination and
helps them survive competition in the world market.
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ICC's éxpansion continues. New national committees or groups have been created or are being formed in Africa,
Asia, the Caribbean, central and eastern Europe, Latin America, and the Middle East. Every new national
committee strengthens ICC's authority as the only business organization representing companies of every size and
from every sector in all parts of the world. As the new millennium opened, ICC had members in more than 130
countries and territories.
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How ICC Works

Council

The ICC World Council is the equivalent of the general assembly of a
major intergovernmental organization. The big difference is that the
delegates are business executives and not government officials.

There is a federal structure, based on the Council as ICC's supreme
governing body. National commirtees name delegates to the Council,
which meets twice a year. Ten direct members-from countries where
there is no national committee - may also be invited to participate in
the Council's wark.

National committees and groups

They represent ICC in their respective countries. The national com-
mittees and groups make sure that [CC takes account of their nation-
al business concerns in its policy recommendartions to governments
and internarional organizations.

Presidency and Executive Board

The Council elects the President and Vice-President for two-year
terms. The President, his immediate predecessor and the Vice-
President form the Presidency. The Council also elects the Executive
Board, responsible for implementing 1CC policy and setting strategy,
on the President's recommendation. The Executive Board has
between 15 and 30 members, who serve for three years, with one
third retiring ar the end of each year.

Secretary General

The Secretary General heads the International Secretariat and works
closely with the national committees to carry out [CC's work pro-
gramme. The Secrerary General is appointed by the Council at the ini-
tative of the Presidency and on the recommendation of the Executive
Board.

Commissions

Member companies and business associations can shape the ICC
stance on any given business issue by participating in the work of ICC
comrmissions. Commissions are the bedrock of ICC, composed of a
total of more than 500 business experts who give freely of their time
to formulate ICC policy and elaborate its rules.

Commissions scrutinize proposed international and national govern-
ment initiatives affecting their subject areas and prepare business
positions for submission to international organizations and govern-
ments.
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Historic Passage Through
the Hindu Kush

he Hindu Kush may appear to be a barrier to
travel, but their high passes have served his-

torically as a channel for invaders. Invaders

from Central Asia, taking advantage of the high pass-
es, brought Indo-European languages to the region.
In later centuries conquerars such as Alexander the
Great, Genghis Khan, and Timur (Tamerlane) came
through on the way to India’s northern plains, The
passes remained militarily significant until the second
half of this century, but today they are of grearer
nterest to archaeologists.

~ Suburban Kabul

uburban growth characterizes the crowded city
of Kabul, where cars vie for space with slow-
moving bicveles and produce-laden donkeys on
congested roadways. With its populanon topping
0.70 million (1993 estimate), Kabul continues its
spread into the surrounding Hindu Kush mountains.
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Afghanistan

Official name- Islamic Srare of Afghanistan
Capirtal- Kabul

Area- 652,225 sgkm

Population- 24,792,375 {1998 estimate)

Population growth rate- 4.21 9% (1998)

Population density- 38 persons per sgkm

Urbanization {Percent)- Urbhan 21%/ Rural 79 %(1997)

Total 46.8 years/ Female 46.3 vears-Male
47 4years (1998}

144 deaths per 1,000 live births

Life expectancy-

Infant mortality rate-

Literacy rate- Total 31.5 % /Female 15 %
Male 47.2 % (1995)
Languages- Afghan Persian (Dari) 50 % Pashro 35%
Turkic langnages 11%
Religions- Sunni Muslim 84% Shiite Muslim 15 %
Government- Islamic state; transitional government
Independence- 19 August 1919 (from the UK)
Constitution- None in force
Voting rights- Undetermimed

Monetary unit: 1 afghani (AF}, consisting of 100 puls
Exports

Fruits and nuts, handwoven carpets, wool, cotton, hides, pelts, pre-
cious and semiprecious gems.

Imports
Wheat, sugar, tea, vegetable oil, cigarettes, tood items, petroleum
products, consumer goods, motor vehicles, textiles.

Major trade partners (exports)
Former Soviet republics, Pakistan, Iran, Germany, India, United
Kingdom, Belgium, Luxembourg.

Major trade partners (imports)

Former Soviet republics, Pakistan, Iran, Japan, Singapore, China,
India, South Korea, Germany.
Industries

Small-scale producrion of rexriles, soap, furniture, shoes, fertilizer, and
cement; handwoven carpets; natural gas, oil, coal, copper.
Agriculture

Largely subsistence farming and nomadic animal husbandry; cash
products wheat, fruits, nuts, karakul pelts, wool, mutron .

Natural resources
Natural gas, petroleum, coal, copper, talc, barites, sulfur, lead, zinc,
iron ore, salt, precious and semiprecious stones.
Economy

Agriculture employs maere than two-thirds of the workforee, produc-
ing food thar is mostly for domestic consumption. Much of industry is
state-controlled, Coal, salt, copper, lapis lazuli, barytes, and rale are all
mined. Exports include natural gas, rextiles, carpets, fruits, and nuts. The
country’s major rrading partner was the former Union of Soviet Socialist
Republics {USSR). Since the withdrawal of Sovier aid, rhe economy has
disintegraced and the economic infrastructure 1 in disrepair. Continuing
violence has deterred investars and new fareign aid donaors.
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Bahrain

Official name

Capital

Area

Population

Population growth rate
Population density
Urbanization

Life expectancy

Infant mortality
Literacy rarte

Ethnic divisions

Languages
Religions

Government

Independence

Constitution

Voting rights

Energy use per capita

Power use per capita
Telephone lines

Cost of 3 minute local call (§)
Personal computers

Aircraft departures (thousands)

GDP (U.5.5)
GDP per capita
GDP by economic sector

National budget (U.5.5)

Monetary unit
Exports

Imports

Major trade partners

for exports

Major trade partners (Imports)

Industries

Agriculture

i e e S e

Stare of Bahrain

Manama

707 square kilometers

616,342 (1998 estimate)

2.09 percent (1998}

872 persons sgkm

Percent urban 91%- rural 9% (1997)
Total 75 years (1998)

Female 77.6 years/ Male 72 4 years
16 deaths per 1,000 live births {1998}
Total 85.2% (1995) Female 79.4%-
Male 89.1%

Bahraini Arab 63%, Asian 13%,
Other

Arab 10%, Iranian 8%, Orher 6%
Arabic [official), Englis]‘l. Persian
Shiite Mushm 60%, Sunni Mushm
25%, Christian 9%, Other 6%
Traditional monarchy

15 August 1971 (trom the UK}

26 May 1973, effective 6 Dec. *73
None

13,689 kg of oil equivalent (1997)
7,137 kWh (1997)

2435 (1998 per 1,000 people

0.05 (1997)

93 {1998) per 1,000 people

12 {1998)

Economy

6,097 million (1997

(U.S.%) 9,830 (1397}

Agriculture share 0.9 percent (1995)
Industry share 39.9 percent (1995)
Services share 59.2 percent [1995)
Total revenue 1,636 million (1996)
Total expendicure 1,546 million

| Bahraini dinar (BD)

Petroleum and petroleum products, alu-
minum

Crude petroleum products, food items,
chemicals, machinery and  transport
equipment

Saudi Arabia, South Korea, Japan,
United States, India, Singapore, United
Arab Emirates

United States, United Kingdom, Saudi
Arabia, Australia, Japan, Germany,
France, Brazil

Perroleum processing and refining,
aluminum smelting, oftshore banking,
ship repairing

Heavily subsidized sector produces

Bangladesh
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Preparing Wire Traps
for Fish in Bahrain
ishers on the Gulf of Bahrain weave enormous
curved fish traps our of wire, as they prepare ro
set out in their rraditional vessels called dhows.
The word bahrain means “two seas”™ in Arabic, and

for centuries the country has been a hub for major
sea-rrade roures.

Pumping Oil in the
Bahrain Desert

il was discovered on the Persian Gulf island
O of Bahrain in 1932 and now accounts tor

about 60 percent of the nation's revenue.
Although its petroleum supply is small, Bahrain has
one of the largest, most modern refineries in the
world. The facility on Sitrah processes all domestic
crude petrolenm, as well as oil piped in from Saudi
Arabia. Bahrain also possesses valuable natural gas
IESEIVES.
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Beach Along the
Bay of Bengal

ne of the worlds longest coastal beaches
stretches along the Bay of Bengal near Cox’s

Bazar, a resort south of the port of -

Chittagong. Situated on the southeast coast of
Bangladesh, the town of Cox’s Bazar was named after
Hiram Cox, a British captain who settled the region
along with immigrants from Myanmar in 1799.

Sangu Gas Field

he off-shore Sangu gas field, discovered in

1996, opened up a new ecra of foreign

investment in Bangladesh energy scctor
Encouraged by the discovery of this gas field by
British oil company Cairn, a number of oil and gas
and power companies have come to this country and
are now pursuing different schemes.
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Bangladesh

Population (millions) 126
Population growth (%) 1.6
Surface area (1,000 sq km) 144
GNP ($ million) 44,224

1990 1997 1998
Aid per capita (3) 19 8 10
Li[wﬂcy—m-_!]c (%% of pcop]c |5 and above) 46 50 51
Literacy-female (% of people 15 and above) Z3 28 28
Energy use per capita (kg of el equivalent] 190 197 -
Electricity use per capita (KWh) 43 76 -
Telephone mainlines (per 1,000 people) 2 3 3
Cost of 3 minute local call (5] 0.04 (.03 (.04
Personal computers (per 1,000 people) - = =
Internet hosts (per 1,000 people) - 0.00 0.00
Aircraft departures [thousands) 13 13 12

Economy

Macro economy stability has been put under severe pressure by the
disruptions from flooding in the third quarter of 1998, Signs of vulnerability
have emerged both in the domesric and external sectors. Further structural
reforms are needed if Bangladesh is to achieve greater economic efficiency,
growth and international competitiveness while reducing poverty.

In the early 1990s, the government launched a comprehensive ser of
strucrural reforms aimed at strengthening fiscal and monetary management,
fostering privare sector development, and liberalizing the external trade and
foreign exchange rare regimes. Such reforms resulted in a relatively srable
macroeconomic environment, with improvements in economic growth, savings
and investment. Decreased poverty and increased social indicatars accompanied
the acceleration in economic groweh.

Between 1995 and 1999, the GDP growrh rate averaged 5 percent compared
with 4.7 percent in the preceding five years. The agriculture sector maintained
an average growth rate of 3 percent, and the country achieved near self-
sufficiency in rice production in those years withour flooding, During the same
period, growth in the industry sector averaged 6 percent, mainly because of
robust manufacturing performance, while the service sector grew ar an average
of 6 percent. The export sector showed an average annual growth rate of about
L6 percent in dollar terms because of strong trade in garments and knitwear
products. Bangladesh succeeded in artracting significant foreign direct
invesrment (FDI), which increased from about $80 million in 1995 to about
%400 million per year tor 1996 through 1999,

This strong growth trend in GDP was slowed when severe floods hit in the
third quarter of 1998, disrupting industrial growth in particular, Nevertheless,
with the help of a bumper winter harvest, GDP grew 4.4 percent in 1999, This
was better than the immiediate post flood estimares of 3.3 percent, though lower
than the 5.2 percent growth in 1998, Agriculture and service performed well,
avercoming the adverse impact of the flooding. Agriculrure grew 3.9 percent, up
from 2.3 percent in 1998, because of new higher-yielding varietics, particularly
of rice. Moreover, the government helped in post flood rehabilitation by
providing seeds, fertilizer and credits. The service secror maintained steady
growth of 5 percent, while growth in industry sector slipped to 4 percent from
8.3 percent in 1998, The floods seriously disrupted production of major
medium and large scale manufacturing enterprises, including ready-made
garments for export.

Contined
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Foreign Direct Investment

1920 19295 1997 1998

Inward FDI stock ($ million) 147a0 18020 33520 635200
Inward FDI stock (% of GDP) 0.7 0.6 1.0 =
Outward FDI stock ($ million) -8 2s 5s | 55
Queward FDI stock (% of GDP) - - - .
ao Estimated by adding flows to the stock of 1988

s Estimated by accumulating flows since 1990

e
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From the previons page

Gross domestic investment increased to 22.5 percent of GDP in
1999, from 21.6 percent the previous year, because of an investment
surge in flood induced reconstruction and rehabilitation. Gross national
savings increased to 21,1 pereent of GDP compared with 20.4 percent
in 1998, mainly becanse of a surge in remittances from overseas
workers.

After double-digit growth for several years, export growth dwindled
te 2.8 percent in 1999 from 17.1 percent in 1998, The major serhack
was in the woven ready-made garments sector, which registered only 4.8
percent growth, While floods adversely affected export shipments and
production, the devaluation of Southeast Asian currencies also
weakened export competiriveness. This demonstrates how vulnerable
the export sector is because of excessive dependence on a single sub-
SECIOF.

Imports grew 6.6 percent in 1999, higher than the preceding two vears,
because of imports of food grains rriggered by the fear of flood losses. As
a result, the current account deficir increased 1o 1.4 percent of GDP from
1.2 percent the preceding year. Tncreasing pressure on the balance of
payments was reflecred by the low level of foreign exchange reserves of
$1.3 hillion (2.2 months of import equivalent) at the end of 1999,

The macroeconomic outlook for 2000 remains positive, with
reasonably high GDP growth of 5 percent and inflavon limited 1o 6
percent. The cconomic groweh will continue to be largelv dependent on
the agriculture sector as in the past few vears, Domestic investment and
national savings (22.8 percent and 21.8 percent of GDP, respectively) are
expected to improve moderately, Two successive bumper harvests should
ease the strain on the rural sector, wicth only moderate price increases
expected, The industry sector is expected to recover partly from the
sethack suffered during the floods.

Major Economic Indicators (Percentage)

Irem 1997 1998 1999 2000 2001
GDP growth 54 52 44 S
Gross domestic investment/GDP 208 216 22.5 228 235
Gross national savings /GDP 18.6 204 211 21.8 22.3
Inflation rate {consumer price index) 2.6 7. 9.0 6.0 8.0
Money supply (M2) growth 10.8 104 128 140 12.0
Fiscal balance/GNP 45 42 -53 42 50D
Merchandise exports growth 133 171 2.8 g 5 . i
Merchandise imports growth 32 51 6.6 70 70
Current account balance/GDP 22 -12 14 10 -1.2
Diebt-service ratio 114 11.7 120 121 121

=
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Farm workers in a Paddy Field

arming employs nearly three-quarters of the

workforce of this largely agricultural country,

Bangladesh, one of the worlds most densely
populated countries, is dominated by the huge delea
area formed by the Ganges and the Brahmaputra
rivers as they empty into the Bay of Bengal, Most of
the country’s 120 million people live in this area of
flood-prone flat lowlands. The delta is both a hoon
and a curse 1o its inhabitants. Silt carried down from
distant mountains and uplands renews alluvial soil
fertility, but extensive deforestation ar rhese higher
elevations has also led to more frequent flooding,
causing death and grear hardship.

National Assembly in Dhaka

n Dhaka, the smooth, ultramodern design of

the National Assembly building appears o

contradict the turbulenr pasr of Bangladesh.
Ruled by the Brivish until 1947 and a Pakistani
province until 1971, the nanon has endured
great political upheaval in its briel time as an
independent state. Military coups, dictatorships,
and assassinations have threatened the nation’s
political and soaal order, while floods and
famine have damaged its economic system.




Buddhist Fortress in Bhutan

he Dzong of Punaakha was built in 1637 ar

the junction of the Pho Chu and Sankesh

rivers in west central Bhutan, Dzongs served
as fortresses, temples, and monasteries from which
surrounding rerritory was ruled, White-and-red
dzongs in Bhutan are characteristic of a 1 2th-century
Buddhist sect. The Dzong of Punakha contains many
important temples, meluding the burial chamber of
the great 1 7th-century raler Ngawang Namgyal.

Sunday Market in Thimphu

endors and \.|‘|lspp¢rh comduct business at a

market in Thimphu, Bhutan's capital city. The

city's Tashichho Dzong is the second largest
dzong (fortress) in the conntry, [t was greatly enlarged
in the 1960s after Thimphu became Bhutans capital.
Maost of the buildings in the city were built after this
time and in traditional seyle without nails. Just
outside of Thimphu is Bhutans oldest dzong, the
Simtokha Dzong.

angladesh

PUFIuIﬁtil}l'l (millions) 759
Population growth (% 29
Surface area (1,000 sq km) 7
GNP (% million) 334

1990 1997 1998
Aid per capita ($) 7 59 73
Telephone manhnes (per 1000 people) 4 10 16
Cost of 3 minute local call (5) 003 (.02 =
Personal computers (per 1,000 people) - - 4
Internet hosts (per 1,000 people) - 001 0.87
Airerafe departures (thousands) l

Economy

Feconomic growth in Bhutan has been strong in the past two years, Tf the
government remains commitied to the object of the Eighth Five - Year Plan,
including social sector improvements and privatisation, continued rapid groweh
could be cantinued in 2000 and beyond.

Economic growth in Bhuran registered 5.8 percent in 1998 and & percent in
1999, respectively. Construction activities expanded because of major hydropower
and industnal projects. Per capara income grew more slowly as a result ot a rapidly
expanding populacion. Wich a per capita income of $480 in 1997, Bhuran is suill
one of the poorest countries m the world. While Life in much of the country's
rugged terrain can be harsh, many of the characteristics of poverty such as hunger,
malnutrition, and degraded physical environment found in some parts of South
Asia and among people of similar income group are not evident,

The country continued to conduct a prudent fiscal policy, with current revenues
exceeding current expenditures as they have since 1996, The government receives
most of its current revenues as profits from public enterprises and service fees from
the ministries, as tax revenues are primarily from enterprise and goods taxes.
However, inflow of foreign grants has not been sufficient to cover development
expenditures, This led to an overall budger deficit of 2.5 percent of GDP in 1999,
in contrast toa | percent surplus the previous year, This was due mainly to a major
increase in capital expenditures for the hvdropower project.

The dollar value of expores declined 5.9 percent in 1999, compared with a strong
grnw:h of 12 percent in 1998, because rcgion:ﬂ external demand declined. Impurrs
grew 20.5 percent because of import requirements for the large hydropower and
industrial projects under construction.

Capital flows, mostly grants for infrastructure investments, were more than
sufficient te cover the current account deficit, This resulted m an overall balance
of payment surplus of more than 26 percent of GDP in 1299, Consequently,
international reserves ar the end of rthe year increased o abour $2359 million,
equivalent to almost 19 months of imports. External debts, all in the form of
comfessiomal financing from the donor agencies, continued to be small. Total public
external debt was less than 30 percent of GDP in 1999 and debt service was abour
9 percent of merchandise export earnings.

Bhutan has concluded two year of its ambitious Eight Five-Year Plan, and che
government has made satisfactory progress in reaching plan rargers. It has
expanded the physical infrastructure network, including constructing roads and
adding o the power supply grids, and has built more schools and added health
centers. To fund these projects, the government has relied on international donor
support,

Projected GDP growth rate is 6 percent, and if the government continues its
commirment to the Eighth Plan, Bhutan should continue to experience annual
ourpur g_rnwrh of more than 5.5 percent during 2001 and 2002, the end of the plan
period.




I nternatlonal

Population {millions) 11
Population growth (%) 2.3
Surface area (1,000 sq km) 151
GNP i$ million) 2,945

1990 1997 1998
Aid per capita (%) 5 30 29
Literacy-male (% of people 15 and above) 51 je 37
Literacy-female (% of people 15 and above) 14 19 20

Energy use per capita (kg of oil equivalent) =, = -
Electricity use per capita [K'Wh) -
Telephone mainlines (per 1,000 people 1 2

By

Cost of 3 minute local call ($) 0.00  0.09
Personal computers (per 1,000 people) - 1 z
[nternet hosts (per 1,000 peaple) - 0.01 012
Aircraft dupaﬂurc.'-i (thousands) - - -
Economy

Benefiting from favourable weather conditions and an
improved political climate, Cambodia experienced higher
economic growth in 1999 than in the previous year. Lower
inflation, a lower fiscal deficit, and a slightly increased capiral
account deficit accompanied the improved growth. If the
Government can maintain the political seabiliey and  reform
progress achieved in 1999, economic growth of 6-7 percent per
year can be expected over the medium term.

In 1999, real GDP grew by 5 percent. This resulted from a
pood wet season crop harvest, continued, garment expaort growth,
and recovery in tourism. Afrer rwo years of contraction,
agriculture grew in 1999 because of expansion of value added n
crops, livestock, and fisheries. Strong growth in manufacturing,
particularly textiles, and a rebound in construction activicy
contributed to double-digit growth in industrial producrion. A 33
percent increase in tourist arrivals led to moderate growth in
services. Both public investment and foreign direct invesrment
declined in 1999 because of the lagged effects of the 1997 political
and regional economic crisis.

Domestic revenues jumped from 9.2 percent of GDP in 1998
o 11.6 percent in 1999 because a value added tax was
intraduced. Current expenditures increased modestly from 9,1
percent of GDP in 1998 to 9.6 percent in 1999, As a result,
SOVETNIMENT savings - current revenues less current expenses -
improved from - 0.4 percent of GDI in 1998 to 1.7 percent, while
capital spending fell from 6.1 percent of GDP in 1998 o 5.5
percent in 1999, This narrowed the overall fiscal deficic from 6.1
percent of GDP in 1998 to 3.7 percent. The Narional Bank of
Cambodia's net claims on the government decreased in 1999, in
conerast to the previous vear when credit was extended o finance
part of the budger deficit,

Average annual inflation fell to 4 percent in 1999 from 14.8
percent in 1998, Board money (M2} increased by 17.3 percent in
1999, Foreign currency deposits, the main component of quasi-
money, rose 31.8 percent in 1999, up from a 0.3 percent hike the
previous year, Enhanced political stabiliey also contribured o the
growth of deposirs, Independent audirs of nine commercial banks
in 1999, however, indicate that a weak banking sector,
characrerized by limited credir activity and high cash liquidity,
continued to hamper economic development.

Commerce-Bangladesh

Major Economic Indicators (Percent)

Item 1998 1999 2000 2001
GDP growth 1.3 5.0 6.0 7.0
Gross domestic invesrment/GDP 13.4 13.1 13.0 140
Gross national savings /GDP 5.4 4.7 4.0 4.0
Inflation rate (consumer price index) 14.8 4.0 .1 5.0
Money supply (M2] growth 15.7 17.3 120 120
Fiscal balance/GNP -h.1 -3.7 45 40
Merchandise exports growth 8.3 21.8 11.0 100
Merchandise imports growth 0.1 20,4 120 100
Current account balance/GDP 5.0 -84 B0 -10.0
Debt-service ratio 2.9 25 3.0 30

Harvesting the Rice Crop
arm workers in Khét Kampong Chhnang prepare to thresh
rice they have harvested from the fields. Rice is the staple of
the Cambodian dict. Other Cambodian craps include maize,
soybeans, and various types of fruit.

Angkor Wat Replica Temple
R esident Cambodian monks return to study after praying in

Nokor Vimeansour temple, a new replica temple of

Angkor Wat, 40km north of Phnom Penh. An
entreprencurial former monk is building the huge replica of
Cambaodia’s fabled Angkor War temple nearly 1000 years after the
original was begun.
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Yangtze Gorges

boat moves through the Yangtze Gorges area of the

Yangtze River. The world’s third-longest river at 6,300

kilometers {3,900 miles), the Yangtze is China's most
important inland waterway. It divides China into two regions: the
wheat-growing north and the rice-growing south. The Yangrze
ariginares in the Tanggula Shan of Qinghai near Tibet, then flows
eastward across China, emptying into the East China Sea just north
of Shanghai.

~ Sprawling Beijing

he northeastern Chinese city of Beijing has been a

government center for more than 2,000 years under many

different dynasries, monarchs, and foreign governments. In
October 1949 Communist Party Chairman Mao Zedong made the
ciry capital of the newly established People’s Republic of China.
The cultural, educational, and political heart of the nation, Beijing
has increased in size ar least tenfold since the Communist takeover,
Induserial suburbs spread to the east and south, while residential
arcas developed to the north and west. The word Beijing means
“narthern capital.”

Population (millions) 1,239
Population growth (%) 0.9
Surface area (1,000 sq km) 9. 597
GNP ($ million) 923,560
1990 1997 1998
Aid per capita (3] 2 2 2
Literacy-male (% of people 15 and abave) 86 9 9
Literacy-female (% of people 15 and ahove) 67 7 75
Energy use per capita (kg of oil equivalent) 763 907
Electricity use per capita (k%Wh) 471 714
Telephone mainlines (per 1,000 people) o 56 70
Cost of 3 minute local call ($) - 0. -
Personal computers iper 1,000 people) 0 & 9
Internet hosts {per 1,000 people) - 021 0.50
Aircraft departures (thousands) 196 470 511
Economy

Prudent Microeconomic policy aided the People's Republic of
China (PRC) in adjusting to the Asian crisis. In 1999, growth
slowed slightlv and prospects are thar a rate lower than the trend
in the 1990s can be sustained in the medium term. The challenge
will be to continue the reform process of opening the economy,
improving efficiency in the state sector, addressing unemployment
issues and developing a legal and regulatory framework essential
for efficient functioning of a market economy.

The economy of the PRC began to decelerate in the fourth
quarter of 1998 and continued through the second quarter of
1999. In response, the government cut interest rates i June and
announced a fiscal stimulus package in August. These measures
were effecrive, as growth for the vear exceeded 7 percent.

Fixed investment grew 5.2 percent in 1999, down from 14
percent in 1998, Private investment, which constitutes about one
fourth of total investment in the economy, has been slowing since
1996. The March 1999 constitutional amendment to officially
recognize the private sector's role in the economy should improve
prospects for private investment. However, the significant excess
capacities in many sectors will discourage any large increase in
private investment over the medium term.

To counteract deflationary rrends and maintain robust
economic growth, The People's Bank of China lowered interest
rates in 1999, reducing the benchmark one-year lending rate for
banks from 6.39 to 5.85 percent, and the benchmark one-year
deposit rate from 3.78 to 2.25 percenr.

Simultaneously, the Peoples Bank of China took measures to
stabilize the Yuan-Dollar exchange rate at around Y8.3 per dollar.
Other measures to control the illegal outflow of foreign exchange
included {a) strengthening supervision of export receipt
remittances, (b) tightening scruriny of processing trade, (c)
curhing off-shore renminbi wading, and (d) prohibiting pre-
payment of foreign currency loans.

Contirred
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From the previons page

Considering both internal and external facrors, GDP growth 1s
projected to decline from 7.1 percent in 1999 to about 6 percent
by 2001, Most of the slow down will eccur in industry and
construction, where growth is expected o decline from 9 percent
in 1999 o abour 6.5 percent by 2001, The slowing economy and
the SOE reforms will cause urban unemployment to increase by
abour 1 percent to 10.5 percent by 2001.

The economic slow down and increasing unemployment
should keep inflation moderate, aboutr 2 percent during 2000-
2001, The recovery in the newly industrialized economies should
improve export prospects to these countries,

Domestic price deflation, continued exporr tax rebates, and
growing import demand in the Asian region will enhance export
competitiveness. However, currency devaluation in South East
Asian economies will make their exports more competitive than
the PRC's exports. Import demand will be more moderare, bur
sufficient to serve rthe growing need for capiral goods. Balancing
these factors, the current account 1s likely to shift from a surplus
tor a small deficit in 2000 and 2001. Capital inflows are expected

o

f €Comm

Temple of Ice

“arbin, in northern Donghber Pingyuan, is popular for

winter sports and ies winter ice festival. The city serves as

a key Chinese industrial and transportation center.

Harbin srraddles the Songhua Jiang on Dongbei Pingyuan’s hroad
central plain, a region of harsh winters, fertile farmland, and grear
mineral wealth. A tishing village for centuries, Harbin was chosen
in 1893 as a rail center by Russian financiers. The city quickly

became a strategic commercial center and today expores wheat and

to cover these deficits and allow a modest increase in foreign
soy products.

exchange reserve, which stood at $155 billion at the end of 1999,
External debts ourstanding as a percent of GDP should remain at

roughly the same level as in 1999,

Foreign Direct Investment

1990 1995 1997 1998
Inward FDI stock 1§ million) 18,568F 131,241f 215,657F 261,117f
Inward FIDM stock (% of GDP) 52 18.8 233
Outward FDI stock (8 million) 2,489F 15,8021 20479f 22.079¢
Ourward FDI stock (% of GDPY 0.7 2.3 22

[ Estimated by adding flows to the stock of 1989

Imposing Great Wall

he Grear Wall winds through the countryside northwest of

Beijing. The wall was originally a series of forrificarions

that were joined rogerher in the 3rd century BC. Hundreds
of thousands of workers labored for more than a decade to
construct the stone and masonry rampares, whose wide expanses
were used as a rransporrarion route as well as for defense. Over the
centuries the wall has been rebuile and restored. Today, it 1s
regarded as one of the grear wonders of the world and is reportedly
the only human-built structure visible from space.

Major Economic Indicators

Item 1997 1998 1999 2000 2001
GDP growth 8.8 7.8 71 6.5 6.0
Gross domestic investment/GDP 381 37.8 37.8 378 37.3
Gross national savings /GDP 41.5 40.9 39.0 374 36.4
Inflation rate (consumer price index) 2.8 -0.8 -1.4 1.8 2.0
Money supply (M2) growth 17.3 15.3 14.7 16.0 16.0
Fiscal balance/GNP -1.8 -3.0 4.0 -3.0 -3.0
Merchandise exports growth 21.0 0.5 6.0 5.0 5.0
Merchandise imports growth 2.5 -1.5 18.2 10.0 5.0
Current account halance/GDP 33 3.1 [:2 0.4 -0.9
Debt-service ratio 14.6 15.2 15.7 16.2 16.7
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Foreign Direct Investment Hong KOHg, Chlﬂa

1990 1995 1997 1998
Imeard FDI stock (8 million) 56,1150 70,951 94,558 95,158
Inward FDI stock (% of GDI) 75.0 50.6 54.6 <
Ontward FDI stock ($ million) 13,242 85,156 136,094  [54.856
Oetivard FDI stock (% of GDP) 17.7 &7 7h.6

¢ Estimated by adding flows o the stock of 1997

I’opnl:an'on (millions) ¥

Population growth (%) 2.8

Surface area (1,000 sgq km) 1

GNP (5 million) 158,238
1990 1997 1998
Aid per capita i §) 7 1 I
Literacy-male (% of people 15 and above) 95 a6 96
Literacy-female (% of people 15 and above| 84 89 89
Energy use per capita (kg of oil equivalent) 1,833 2,172 -
Electricity use per capita (kWh) 4,178 4,959 -
v Telephone mainlines (per 1,000 people) 450 561 558
_ﬂmvmg Modern Hong_ K{Jﬁg — Cost of 3 minute local call ($) - 0,00 0,00
ynamic Hong Kong covers more than 235 islands and a Personal computers (per 1,000 people) 47 231 254
D hilly peninsula artached ro China’s southeast mainland. Internet hosts (per 1,000 peaple) - 74.84 142.77
This aerial view shows Victoria Harbor, parr of the Aircraft departures (thousands) E 225 235

excellent deepwarer anchorage that makes this a major Asian port.

As a free port and a world center of teade, finance, and tourism, _EL‘OHUH]\"
Hong Kong arrracts visitors from many countries. Hong Kong's The economy of Hong Kong, China has begun ta recover from its
waterfront is lined with high-rise commercial buildings and severest recession in recent decades. It must now focus on meeting

fashionable shops and hotels. new challenges, including stimulating investment, cleaning up the

environment, and shifting resources into the information technology
industry. After contracting by 5.1 percent in1998, the Hong Kong,
China economy grew at 2.9 percent in real terms in1999. Increased
private consumption, higher government spending, and increased
exports contributed to this growth, Domestic investment, however,
was even weaker than in 1998, a result of high real interest rates and
an uncertain business outlook. Prices continued to fall and the
composite consumer price index registered a decline of 4 percent in
1999, Fierce price competition, flat rental prices, and a freeze in

Hong Kong’s Sea of
Signs

mn Eﬂdll:.‘\'.‘; }'K!I'F]CIE' Uf
bargains lures maore
than 4 millien

tourists to Hong Kong every

s government fees and most public vtility charges contribured o the
sustained fall in the consumer price index. Other contributors were
. s 3 weak world commodity prices (except for fuel), a strong US dollar,
Ma;or Economic Indicators (Percent) and deflation in the People’s Repnhli of China (PRC), all of which

Ttem 1998 1999 2000 2001 kept imported inflation ar bay.
GDP growth -5.1 2.9 5.0 5.5 Hong Kong, China's ¢conomy recovery started m the second
Gross domestic investment/GDP 29,7 25.4 273 340 quarter of 1999, after six consecutive quarters of decline. Increased
Gross national savings /GDP 30.2 29.8 30.7 320 private consumption and an improved trade balance contributed to
Inflation rate (consumer price index) 2.8 -0 -1.0 3.1 the turn around. The recovery was reinforced by clear signs of
I"_t':mf}’ supply (M2) growth -1.8 -0.1 0.5 I_'D economic revival in neighbouring economies, which also contribured
Fiscal bafaI""'dGNp 11.8 al 120 1ad to a recovery in local asset markets. Toral stock market
MEWhﬂ“d_ﬁe EXPOIES growth Thed 0.1 9.1 100 capitalization increased by 77.6 percent during 1999 and the Hang
Merchandise imports growth -11.6 -2.7 10.7 1 I'[_J_ Seng Index reached a post crisis peak level of around 17,000 in late
Current ageount balance/GDP -10.4 %6 21 M7 December 1999, almost 2.5 rimes the level just before the

Debt-service ratio -2.1 -1.6 6.0 8.1

government's stock market intervention in August 1998, Following
the increase in export growth in the PRC in the third quarter, re-
exports rose 7 percent and 12 percent, respectively, in the third and
final quarters of 1999.The export of services, which suffered severely
in 1998, rebounded by 2.6 percent in US dollar terms in 1999,
Tourism rebounded, with 11.5 percent more arrivals. Visitors from
the PRC and Taipei, China continued to be the most important
sources of rourism growth, accounting for almost 50 percent of
arrivals. The number of visitors from other Asian countries also
increased, especially from south East Asia, including Japan, whose
tourism numbers had decreased sharply in 1998 because of financial
crisis. However, despite the increased volume of business, total
receipts suffered a mild decline as a resule of the fall in prices.
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India

Population (millions}
Population growth (%)
Surface area (1,000 sq km)

GNP (% million} 427407
1990 1997 1998
Aid per capita [$) 2 2 2
Literacy-male (% of people 15 and above) 62 66 67
Literacy-female (% of people 15 and above) 36 42 43
Energy use per capita (kg of oil equivalent) 424 479
Eleetricity use per capita (k'Wh) 254 363 -
Telephone mainlines (per 1,000 people) f 19 22
Cost of 3 minute local call (§) 004 0.02 -
Personal computers (per 1,000 people) 0 2 3
Internet hosts (per 1,000 people) - 005 018
Aircraft departures (thousands) 126 183 196
Economy

The recovery is being sustained, and the new government passed
several impartant reform bills at the beginning of 1ts term. However,
the unfinished agenda of economic reform remains substantial. In
particular, while reforms underraken so far clearly have helped
promote economic growth, process has been less impressive in
developing better social opportunities for the poor

The economic recovery that started at the end of 1998 continued
in1999, but at a slightly slower pace because of less growth in
agriculrure. GDP growrth was slightly lower, at around 6 percent,
than the 6.8 percent in 1998,

With below normal monsoon in some areas and serious damage
from a cyclone that hit the Orissa coast in October 1999,
agriculural growth slowed from 1998's strang performance of 7.2
percent to less than 1 percent, However, lower growth in agriculture
sector was particularly offser by increased activity in industry and
services. Industry ourput increased 6.5 percent in contrast to a 4
percent rise the previous year. Double-digit growth in consumer
durables, machinery, and cement boosted the sector, Automobile and
steel production also continued to record healthy growth rates. The
growth rate of the service sectors, which had declined modestly in
1998, bounded back ro the previous level of abour 8 percent.

Encouraged by the improved economic outlook and increased
solitical sta%aj]itv‘ foreign investment flowed in strongly, with §3.1
Li]litm during the first nine months of 1999 almest three times as
much as the $1.1 billion during the same perind in 1928,

The deterioration of the fiscal balances of central and state
rovernments continued, despite the consensus among the various
evels of government that these balances need urgent correction. The
combined fiscal deficit reached nearly 10 percent of GDP in 1999,
the highest level recorded since 1990. The states’ component of the
defioit recorded a new high. The gross fiscal deficit of the cenrral
government rose to about 5.5 percent of GDP in 1999 from the
previous year's 5 percent. The fiscal deficir on states' account
exceeded § percent of GDP. The deterioration in states' finances was
not due as much as to a decline in revenues, as in the case of the
central government, bur a result primarily of sharp increases in wage
expenditures.

The balance of payments position remained stable in 1999,
Despite the surge in oil prices, the current accoumt deficir was
contained below 1.5 percent of GDP because of the solid
performance of exports. With the rebound in Asia and recovery in
the global economy, exports grew at more than 10 percent in dollar
terms after a disappointing 3.9 percent drop in 1998. Manufactured
products accounted for 80 percent of exports. Imports also
recovered, growing at 9 percent for the year compared with 1998's
0.9 percent growth. The growrh of imports was fuelled primarily by
the substantial increase in the prices of crude oil and ]Jerrcleum
products although this was partially offser by a decline in non-ail
T POTTS,

o f

Commerce=-Bangladesh

Delbi’s Red Fort

O ne of Delhi’s most

impressive Mmon-

ments, the massive
sandstone Red Fore was built
by the Mughal Emperor Shah
{ah:m over a fen-year period
eginning in 1638, Within the
walls of the fort are the
remains of the imperial palace
and other Mughal structures,

Major Economic Indicators (Percent)

ltem 1998 1999 2000 2001
GDP growth 6.8 5.9 7.0 7.0
Gross domestic investment/GDP 234 225 240 230
Gross national savings /GDI 225 21.0 220 23.0
Inflation rate (consumer price index) 6.9 3.3 4.8 3.0
Money supply (M2) growth 184 16.0 17.0 17.0
Fiscal balancefGNP 5.0 5.5 =50 40
Merchandise exports growth -39 10.0 4.5 5.0
Merchandise imports growth 0.9 9.0 7.0 8.0
Current account balance/GDP 1.0 -1.5 -1.8  -1.8
Debt-service ratio 244 235 223 220

Busy Mumbai

umbai is India’s business and financial center and

the hame of the large Bombayv Srock Exchange. Located

on the Arabian Sea, Mumbai is India’s leading west-
coast port.

Foreign Direct Investment

1990 1995 1997 1998
Inward FDI stock (§ millien)  1,17%0 3,196a010,973a013,231a0
Tnward FDI stock (% of GDP) 0.4 L6 3.3 -
Outward FDI stock (3 million)  28law  4%4ax  84éax  Bolax
Outward FDI stock (% of GDP) . 0.2 0.3 B

ao Estimared by adding flows to the stock of 1998
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2;117

Internationa
e Foreign Direct Investment
1990 1995 1997
Inward FDI stack (% million) 38,883 50,601 61,475 61,116
[nward FDI stock (% of GDP})  36.6 25.6 28.6
Outward FDI stock ($ million) 25ac 1,295 2,073
Ourward FDI stock (% of GDP) . 0.7 1.0

ac Estimated by using the inward stock of the US as a proxy and sccumulating since *94

Praying for Rain

Bratan on the island of Bal, was builr in the 17th century

F Fhe Ulu Danau Temple, on the northwest coast of Danan

to honor the goddess of water. Located in central Bali,
Danan Braran is the main source of irrigarion water for many
southern districts.

Major Economic Indicators (Percent)

2000
4.0
13.0
152
R

Item 1998 1999
GDP growth -13.2 0.2
Gross domestic investment/GDP - 191 11.6
Gross national savings (GDP 232 13.2
Inflation rate (consumer price index}38.5  20.5
Money supply (M2) growth 623 119
Fiscal balance/GNP -3.7 L3
Merchandise exports growth -10.5 -7.4
Merchandise imports growth -30.9  -10.8
Current account balance/GDP 4.1 35
Debi-service ratio 39.1 34.8

=

Rain Forests of Indonesia

2001
5.0
17.5
18.0
5.0

climbs into the Pegunungan Maoke, the palms, vines, and
buttressed trees of the lowland rain forest give way to a

montane forest rich in ferns, tree ferns, and mosses

T ropical rain forests cover a large part of Indonesia. As one
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Indonesia

Basic Facts

Population (millions) 204
Population growth (%) 1.6

Surface area {1,000 sq km) 1,905
GNP (% million) 130,600

1990 1997 1998
Aid per capita ($) 10 4 i
Literacy-male (% of people 15 and abave) 87 91 91

Literacy-female (% of people 15 and above| 73 80 80

Energy use per capita (kg of oil equivalent) 555 6893 B
Electricity use per capita (kWh) 1536 329 -
Telephone mainlines (per 1,000 people) [ 25 27
Cost of 3 minute local call ($) 005 0.03 -
Personal computers (per 1,000 people) 1 8 8
Internet hosts (per 1,000 people) - 054 076
Aircraft departures {thousands) 205 195 197

Economy

Economic recovery, after nearly two years of recession, each essentially
driven by the fiscal stimulus and remains fragile. Process in structural reforms
and an expecred increase in export and investment demand will help consolidare
this recovery in 2000, The new government is strongly commitred to
empowering local governments to promote broad-based growh.,

The crisis of Indonesia has bottomed out, and signs of recovery have
appeared after nearly two years of financial and economic turmoil. GDP
recorded a 0.2 percent increase in 1999 compared with a 13.2 percent
contraction the previous year, and the crisis-mduced surge in poverty appears (o
have peaked in early 1999, The recovery, initially underpinned by rebound in
agriculure, gradually spread to other secrors. However, strong growth of
agriculmural output in the first half of the year faded in the third quareer, and
reached only 0.7 percent for the year. The manufacturing sector expanded by 2.2
percent because of a rehound in the export-oriented oil and gas sector, while the
construction sector grew hy a modest 1.1 percent. The service sector, however,
declined a further 1.5 percent in 1999 because of a contraction in banking and
financial services. On the aggrepate demand side, the recovery was initially aided
by a rise in public spending, reflecting the government's fiscal stmulus to jump-
start the economy. Growth af privare consumption then led the recovery, Private
investment acrivity, however, continued to contract due to inudt-qunlc progress
in corporate debr restructuring,

GDP growth should climb gradually in 2000. A moderate rise in investment,
increased exports from the non-primary sectors, and strong agricultural
production will lead to a GDP growth rate of around 4 percent n 2000 and §
percent in 2001. The pace of recovery will, however, be constrained by continued
liquidity problems and a massive overhang of corporate debt.

Although market anxiety over struceural reforms and political uncertainties
continued o influence flucmaations in the Rupiah, it strengthened substantally
in 1999 and traded around Rpé,800 to Rp9,500 per dollar compared with Rp
7,500 to Rp 17,000 the previous vear. The stronger Rupiah was in large part
attributable wo a steady huildup of reserves, high interesr rates early in the year
and a tight overall monetary stance, The Rupiah ended the year at Rp7,700 per
dollar. Despite the appreciation of the nominal exchange rate, the real exchange
rate remained around 30 percent helow its pre-crisis level, giving Indenesian
exporters a significant comparative advantage over its main regional
competitors, Malaysia, Philippines, and Thailand. The performance of the
external sectot, however, remained weak. Exports declined by 7.4 percent in
1999, and imports contracted by a further 10.8 percent, led by a decline in
imports of capital goods. Despite the large real depreciarion of the Rupiah and
stranger oil export prices; exports remained depressed because of problems
associated with high corperate indebtness and access to credit. The current
account surplus estimated ar $4.9 billion in 1999 ($4.1 billion in 1998) was
driven mainly by import compression, as i the previous year.
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Basic Facis

Population (millions) 62
Population growth (%) 1.7
Surface area (1,000 sq km) 1633
GNP (§ million) 102,242

1990 1997 1998
Aid per capita {§) 2 3 : ]
Literacy-male (% of people 15 and above) 73 81 82
Literacy-female (% of people 15 and above} 55 7 7
Energy use per capita (kg of oil equivalent) 1330 1777
Electricity use per capita (kWh) 829 ° 1163 .
Telephone mainlines (per 1,000 people) 40 101 112
Cost of 3 minute local call ($) 001 0.01 001
Personal compurers (per 1.000 people) - 32 .
Internet hosts (per 1,000 people) - 000 105
Aircraft departures {thousands) 40 83 80

GDP (1L5.5 milhons)

GDP per capita (11.5.5)

GDP, agriculture share

GDP, industry share

GDP, services share

National budget (U.5.% millions)-

89,979 (1993)
1,530 (1995
25.2 % (1993)
34.4 % (1995)
40.4 % (1995)
Revenue 35,397 ("96)
Expenditure- 35,307
Monetary unit- 1 rial (TR)
Exports
Petroleum, carpets, fruits, nuts, hides, iron, sceel,
Imports
Machinery, military sopplies, metal works, foodstuffs,
pharmaceuricals, rechnical services, refined oil products.
Major trade partners for exports
Japan, Unired Srates, United Kingdom, Germany, South Korea,
United Arab Emirates.
Maijor trade partners for imports
Germany, [taly, Japan, Belgium, United Arab Emirates, United
Kingdon.
Industries
Petrolcum, petrochemicals, textiles, cement and other building
materials, food processing (particularly sugar refining and vegetable
oil production), metal fabricating, armaments, military equipment.
Agriculture
Principal products : whear, rice, other grains, sugar beets, fruits,
nuts, corton, dairy products, woaol, caviar.
Narural resources
Petroleum, narural gas, coal, chromium, copper, iron ore, lead,
manganese, zing, sulfur
Economy
R N
Huge oil reserves enabled Tran to prosper in the 1960s and 1970s,
Energy production is still the most important economic activiey; tuel
accounts for most export earnings. Atrer the 1979 revolution, major
industries were nationalized, bur the current government is seeking
ta boosr producriviry by selling some industries to the private sector.
Iran 1s the world’s second largest source, after Russia, of natural gas.
Major trade agreements with Turkey were signed in 1996, Crops
include whear, barley, rice, tea, and grapes (for raisins). Sheep and
goats are the main livestock, but Iran is not self-sufficient in food.
The current economic plan stresses foreign investment, provides for
a free-trade zone in the south, and reduces government subsidies. In
1994 the economy weakened and the currency, the rial, plunged in
value against hard currencies. Inflation and unemplovment have
remained high.

Muslim Shrine in Mashhad

ore than 100,000 pilgrims journey every vear to the
M northeast Iranian eity of Mashhad, to visit the shrine of
the 9th-century Shiite holy man Ali-ar-Rida. On the site
of the ancient city of Tus, Mashhad also contains spectacular

examples of 14th-century Timurid architecrure, most notably the
mosque of Gowhar Shad.

Iran’s Eastern Oil Fields

nation is one of the world’s leading oil producers. Irs main

oil fields, which have been estimared to contain 48 billion
barrels of crude oil, are located in the eastern province of
Khuzestan, wich smaller fields offshore in the Persian Gulf. il
refineries have been built in the cities of Abadan, Tehran, Tabriz,
Shiraz, Kermanshah, and Esfahan.

P etroleum is Iran’s most important natural resource, and the

-34—
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Iraq

Where the Tigris Joins the Euphrates

TR e m : R Population (millions) 22
he Tigris River enters Iraq in the north and winds through Populasion growth (%) 33
the eastern part of !.im country o the town of Al Qnr_n-.lh. Surface area {1,000 sg km) 438
where it joins the Euphrates River. Where the two rivers GNP (% million) .
come together to form the Shace al Arab waterway, there are two : ' 1990 1997 1998
marshy lakes and a vast swamp. Dare palms grow in large groves Aid per capita ($) 4 i g
on the banks of the Shatr al Arab, which eventually empties mto Literacy-male (% of people 15 & above) 43 37 36
the Persian Gulf. Literacy-female (% of people 15 & abave) 33 42 3
Encrgy use per capita (kg of ol equivalent) 1153 1244) +
Electricity use per capira (kWh) 1261 1353
Telephone mainlines (per 1,000 people) 37 32 31
Cost of 3 minute local call (§) - - -
Personal computers (per 1,000 people) - - -
Internet hosts (per 1,000 people - (L) 0L00
Aircraft departures (thousands) b { -
Monetary unic 1 lragi dinar (ID)
Exports
Crude o1l and refined products, fernbizer, sulfur
Imports

Manufactured goods, food
Major trade partners {exports)

Jordan, Turkey
Major trade parmers {imports)

Jordan, Turkey, Hungary, Switzerland, Viermnam, Austrahia
Industries

Petroleum  production  and  refining, chemicals, textiles,
construction materials, food processing
Agriculture

Principal products: wheat, barley, rice, vegetables, dates and
other fruits, corton, wool; livestock: cartle, sheep
Natural resources

Perroleum, nararal gas, phasphares, solfur, salt, coal, gypsum

Economy

Most of the country’s economic nstitutions are owned by the
government. The modern Iragi economy has suffered as a resulc of
recent wars. The lran-Irag War left Trag with a foreign deht
exceeding .S, §73 billion, The economy was further devastated by
the trade cmhargn impnscd ]':)' the UM after [mq'h‘ ivasion of
Kuwait in 1990 and the resulting Persian Gulf War in 1991, A
limited oil-for-food deal agreed upon with the UN began in 1996,
but the econemy is still in shambles, and severe shortages of food

Oil: Source of Iraqi Power

rag’s huge oil reserves and earnings from oil exports financed
the modernization program of the country and help it emerge
as a powerful country in the southeast Asia.

Cultl\“a’ttmg Date Palms in ll'ﬂq and medicine persist. Following U.S. and British air strikes on Iraq
1 irrigation canal flows through a dare farm ourtside of Al in 1999, pressure mounted to loosen the rrade embargo in order to
Basrah, Traq's second largest citv. More than two-thirds of improve the lives of lragi civilians,

The cconomy is based largely on petrolenm. Most of the few
large manufacturing industries relate to oil. Other manufacturing is
not well developed. Besides petroleum and narural-gas products,
manufactured products are limited ro gonds such as processed food,
textiles and clothing, footwear, cigarettes, and construction
matcrials. Baghdad is the leading manufacturing center of Irag.

Agriculture, an important part of the Iraqi economy, has become
even more essential since the sanctions were imposed in 1990, Most
tarmland 15 in the region of the Tigris and Euphrates rivers. Major
agricultural crops are wheat, barley, rice, and dates. Sugarcane,
sugar beets, and oil seeds are also important. Livestock raising 1s an
important occupation for Irag’s nomadic and seminomadic peoples.

Petroleum is the most important natural resource of Irag. The
country also has important supplies of natural gas. Small deposits of
various other minerals are found, priliuipalk}' wres of iron, gold, lead,
copper, silver, platinum, and zinc. Phosphates, sulfur, salt, and
gypsurm are in good supply, and seams of brown coal are numerous.

W S S N e i G ) e e s g Tieaies) .

the world's dates come from Trag, which alse grows rice,
wheat, tobacco, and cotton. Improved irrigation systems, new
dams, and land-reclamation projects have enhanced Iraqi
agricultural production i recent years,
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Japan

Population [millions) 126
Population groweh (%} 0.3
Surface area (1,000 sq km| 378

GNP (% nullion) 4,089,139

1990 1997 1998

Energy use per capita (kg of oil equivalent) 3,552 4,084 -
Electricity use per capita (kWh) 6,125 7,241 -
Telephone mainlines (per 1,000 people) 441 503 S03
Cost of 3 minute local call (5] 0.06 - 008 0.08
Personal computers (per 1,000 people) 60 202 237
Internet hosts (per 1,000 people] - 7579163.75
Aircraft departures (thousands) 476 573 637

Economy

While Japan's FDI outflows declined in 1998 by seven percenr to
%24 billion, inflows remained almost at the same level as in 1997 of
$3.2 billion, Lower profitability and depressed domestic demand in
the wake of the economic recession led to changes in the corporate
strategies of a number of Japanese TNC's faced with a reduced
ability 1o expand abroad. On the other hand, the perception that
foreign firms had of Japan as an investment location changed as
apportunities for investment, in particular through M&A's, became
mare atrractive. While Japanese FDI autflows in recenr years were
anly half of their 1989-1990 level {the peak period of Japanese
investment), the level of inflows has been no longer the lowest
amonyg developed countries since 1997, As a result, the discrepancy
berween FDI ourflows and inflows has shrunk remarkably; the ratio
of autflows to inflows declined from &0 during the aurward FDI
boom by Japanese TNC's in the letrer half of the 1980's to slighdy
above seven in 1998,

FDI outflows declined in 1998 mainly because of lower equity
investment and reinvested earnings. Intra-company loans, on the
other hand, rose significantly, perhaps aided partly by significantdly
low interest rates. Japan's economic recession had a direct impacr on
the flow of equity investment, while host country factors affected all
three components of FDI flows, Increases i intra-company loans in
particular aimed partly ar stabilizing Japanese affiliates, especially
those faced with serious difficulties in East and Sourth-East Asia as a
result of the financial crisis n that region. Toyota's affiliate in
Thailand, for instance, obrained funds in equity torms worth eight
times its capital hase from its parent firm. On the other hand,
Japanese TNCs also rtook advantape of relaxed rules regarding
Mé&As and equity ownership in a number of countries in the region:
for example, the number of firms acquired by Japanese TNCs
increased from two to 14 between 1997 and 1998 in the Republic of
Korea and from 10 to 26 in Thailand.

It is interesting to note that FDI flows increased ro rax havens
such as Panama and the Cayman Islands in 1998. The Cayvman
Islands became acrually the second largest recipient of Japanese FDI,
after the United State, accounting for 11 percenrt of toral flows {on a
notification basis).

The restructuring of Japanese firms triggered by the recent
economic difficulties was most pronounced in financial industries
(banking, securities firms ete.}, and affected most particularly their
foreign affiliates. For instance, the number of foreign branches and
affiliares of Japanese TNCs had declined by more than 40 percent in
carly 1999 compared 1o 1995, and assets of foreign branches and
affiliates of Japanese banks had diminished ro half of the peak level
registered in 1990, y

Comtinmed
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- Port of Tokyo

akyo, Japan’s largest city and main business center, sits at

l the northwest end of Tokyo-wan. Although half of the
country’s export-import business is handled by companies

in Tokyo, it is not the country’s leading port, because its harhor is
relatively shallow and cannot accommodate larger ships,
Yokohama's harbor, just south of Tokyo on the same bay, is deeper
and handles most of Japans ocean trade. Large quantities of
freight move berween the two cities on barges, trucks, and trains.

Sacred Fuji-san

leu-hanto, in the Fuji-Hakone-Tzu Natonal Park. A dormant

volcano that last erupted in 1707, it is Japan's highest peale,
rising to an elevation of 3,776 meters {12,387 feer). The Japanese
have long considered this symmetrical mountain sacred.

S pellbinding Fuji-san stands west of Tokyo and north of the

Major Economic Indicators (Percent)

Item 1990 1997 1998
GDP (& millions) 2,970,043 4,197 440 3,782,964
GDP growth (annual %) 5.1 1.4 28
Value added in agriculrure (% GDP} 25 1.7 :
Value added in industry {% GDP) 41.2 7.2 =
Value added in services (% GDP) 56.3 6l.l -
Exports of goods! services (% GDP) 10.7 11.1 .
Import of goodsfservices (% GDP) 0.0 9.9 h
Gross domestic investment (% GDP) 323 248.7 .
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= Foreign Direct Investment
1990 1995 1997 1998
Inward FDI stock (§ million) 56,1150 70,951 94,558 96,158¢
Inward FDI stock (% of GDP) 75.0 0.6 54.6 -
Ourward FDI stock ($ millhon) 13,242 85,156 136,094 154,856
Outward FDI stock (% of GDP) 177 60.7 786 -
e Estimated by adding flows to the stock of 1997

From the previous page

The restructuring process has now been extended to toreign
affiliates of Japanese TNCs i the manuofacturing sector,
particularly in East and South-East Asia. Various surveys illustrate
the decline in the activities of these affiliates; one by |ETRO
indicates for instance that about two-thirds of Japanese
manufacturing affiliates in East and South-East Asia experienced
a decline in sales due 1o the
impact of the financial crisis.

In response to the crisis in
East and South-East Asia, a
number of Japanese foreign
affiliates tried to shift to more
export-oriented  production.
However, abour half of these
faced serious difficulties in
doing so (Nishivama, Kushima
and Noda, 1999), Therefore,
and contrary to its practice as
regard the permanent
employment for full-time staff,
a number of employees had to
be laid off in affiliates of
Japanese TNCs, such as in an
Indonesian affiliate to
Mitsubishi Electric (220
employees), a Thai affiliate of
Mazda (550 emplovees], and
Singaporean  affiliates  of
Hitachi (363 employees) and
Sony (296 emplovees).

If the slow-down in
outward FDI persists, it may
affect Japanese exports and
Imports, and the rrade
balance. Indeed, the high and
increasing  levels  of  FDI
outflows regisrered all recently
have led w increased imports
of  manufactured  prodoces

Torii Gate on Itsuku-shima

-Bangladesh

away from Greenfield FDI- the dommant mode preferred by
Japanese TNCs so far.

Relatively high levels of FDLintlows in 1997 and 1998, though
still small relative to the size of the economy as well as to ather
large developed countries, ook place partly as a consequence of
the weakening of Japanese firms due to the economic recession.
MécAs have been the most important way of entering the
Japanese market. This entry mode appears to foreign firms to be
more efficient than Greenfield FDI as it involves less hustle and
transaction costs in a complex business environment. The growth
of M&As also reflects changes in the attitude of Japanese firms-
including SMEs - towards such deals.

More than three quarters of Japanese SMEs for instance
consider M&As as an important tool ol management strategies.
Recent government measures to facilitate M&As, particularly
fiscal measures, have also plaved a role. As a result, M&8As by
foreign firms have come to account for one tenth of all M&As
deals involving Japanese firms in 1998, compared to only 2.5
pereent in 1990,

Large M& As by foreign firms continued to take place in 1999
as well. Each of the two
biggest deals 1o date - the
acquisition of a 37 percent
stake in Nissan by Renault {for
$5.4  billion; and  their
purchase by GE Capital of
Japan leasing Corpoeration, the
second largest leasing
company in Japan (for an
undisclosed transaction value,
but  likely  the largest
acquisition 1 Japan by a
foreign  firm) - already
exceeded the amount of the
record 1998 FDI inflows. Even
if part af these M&As are not
financed by FDI inflows, it is
highly likely thar 1999 will be
a record vear for FDT inflows
into Japan.

For the first time in 13
vears, FDI  flows into
developing countries declined
in1998, by 4 percent to Slee
hillion. The decline was mainly
due o reduced flows to Asia's
developing  countries  ($85
billion compared o $96
bhillion in 1997) and., more
specially, 1o reduced FDI into

ow ride allows clam digging around rhe Torii Gare on the tiny  three economies, Indonesia,
sacred island of Irsuku-shima. Located in Japan's Seranai-kai, the ~ Taiwan Province of China and
island is just off the coast of Honshu southwest of Hiroshima. The  Heng Kong  (which rogerher

{especially consumer products) towering Torii Gate was built in 1875 as part of a now-famous Shinro  registered a reduction of $11.5
from, and increased exports of  chrine, Ar high tide, the garte is surrounded by water and appears to floac.  billion in FDI flows}. As a

capital goods ro, affiliares of

Japanese TNCs abroad, with a small overall negative impace on
Japan's trade balance. Indeed, about one tenth of imported goods
in Japan {in value terms) originated in foreign affiliates of
Japanese firms in the mid-1990s, Conversely, the decline in FDI
outflows, if maintained, may well result in a reduced share of
imparts from foreign affiliates, without exports to them
Increasing.

Prospects for significantly higher FDI by Japanese TNCs are
not very promising in the near future, In 1998, for instance, only
slightly more than a quarter of Japanese manufacturing TNCs
projected increased invesrment abroad during the next three years
(1999-2001), compared with more than 40 percent in 1997, If
FDI outflows should increase in 1999, it would be led by ME&As,

result, the share of Asia in
total FD! inflows to L|L'\'1;|nping countries declined from §§
percent in 1997 to 51 percent in 1998, The performance of Larin
America and the Caribbean, on the other hand, remained strong,
even if the growth rate of FDLinflows (ar about 5 percent) was less
impressive than in 1997, That region received 43 percent of FDI
flows ta developing countries. Particularly striking in thar respecr
was the increase in FDI flows to Braxzl, which, in spite of the
economic difficulries experienced by rhe country in 1998,
attracted about 40 percent of the total inflows of $72 billion
recetved by the region. Inflows to Africa (excluding South Africa)
increased modestly campared to 1997, a vear of a significant rise
in inflows. Including South Africa, however, the continent
registered a decrease in such FDI inflows,
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Jordan

1sic Facts

Capiral Amman

Population {millions) 5

Population growth (%) 2.8

Surface area (1,000 sg km) 89

GNP ($ million) 5,252

Independence 25 May 1946 .

Cunfl:itulinn 8 ]anuéry- 1952 jordan’s Port CII,V

Voting rights L:m“";—fjlgl{;” ﬂf;;._,” {998 he city of Al *Aqabah is Jordan's enly seaport. Located on
Aidl e apita |$) 280 |“-:} 99 ll_n: counury’s southwest tip, the port sics at the head of the
Literacymiale (% 4Epesile 158 sbave) 90 04 04 : Gulf of Agaba, the narrow eastern arm t'jf the Red Sea. The
l.i{'l:l'ili};"—fcﬂ'lﬂlt‘ (% of people 15 & above) 72 82 g3 city began to develop its port facilities in the |q1[|:~i, and now more
Energy use per capita (kg of oil equivalent) 1,087 1,081 than 500 ships per vear carry goods to and from its harbor.
Electricity use per capita (kKWh) 259 1,196 -

Telephone mainlines (per 1,000 people) 58 72 86

Cost of 3 minute local call (§) 001 004 0.04

Personal computers (per 1,000 people) - 9 -

Internet hosts (per 1,000 people) - 038 1.7

Aircraft departures [thousands) | 4 e 15

GDP (U.S.%) 5 million (1997)

7,01
GDP per capita [11.5.5] 1,580 (1997)
GDP, agriculture share 3.5 percent (1997)
GDP, industry share 25.2 percent (1997)
71.3

G, services share 71.3 percent {1997)

Exports

Phasphates,  Tertilizers, potash, agricultural  producrs,
manufactured goods, fruits and nurs
Imports

Crude oil, ]]1;1chincr}', transportation cquipmunr, food, livestock,
manufactured g[mdﬁ, iron and steel
Major trade partners for exports

Irag, India, Saudi Arabia, United Arab Emirates, Unired
Kingdom, Syria, Indonesia
Major trade partners for imports

Irag, United States, ltaly, Germany, France, Turkey, Syria, Saudi

Arabia
Industries
Phosphate mining, petroleum refining, cement, potash, light Ancient Ruins in Modern Amman
manufacturing T ar
Agriculture ordan’s capital and Jargesr city, Amman, lies north of the
Principal products are wheat, barley, citrus fruit, tomaroes, Dead Sea. The city presents an inrriguing mix of the
melons, olives; livestock-sheep, goats, poultry contemporary and the wvery old. An ancient Roman
Natural resources mphitheater and ciradel m Amman are surrounded by modern
Phosphates, patash, shale oil, salt buildings, and this city of historic trade routes remains a major

mﬂ! trading center today,

Unlike many other countries in Southwest Asia, Jordan has no oil
and is dependent on the oil-producing Arab states for aid and for the
emplovment of many Jordanian workers. When oil prices slumped
in the 1980s, many of these workers returned home ro join the ranks
of the unemployed, and aid was reduced, During the Persian Gulf
crists (1990-1991), Jordan's perceived support of Irag, a major
trading partner and oil supplier, and the international trade embargo
on Iraq further damaged the economy.

Jordan’s natural resources are limited, but they include
phosphate, potash, and limestone. The most important exporis are
fruits and vegetables, phosphates, and fertilizers. Unemployment
remains high, but the government is encouraging new indusrries and
exports to stimulate the economy. An Internarional Monetary Fund
(INF) aid package worth 11.5.5200 million was accepted in 1994,
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Persian Gulf Showplace City

ore oil 15 found in and around the Persian Gulf than
M anywhere else on earth. [t is the starting point for many

of the ol tankers en route to markets in the industrial
West and Japan.

) Kuwait City Skyline _
F .: uwait’s capital and largest city, Kuwair Ciry, is situared on

the upper Persian Gulf. More than a million people—half

the nation’s population—live in the ary and its suburbs,
and contemporary homes and buildings have replaced the mud
structures thar were common a generation ago, Many foreign
natienals work in the oil business, and foreign investments are the
COUNtTY's greatest source of revenue.

Building a Dhow

mploying 2,000-year-old
E methods, workers in this

shipvard are building 2
dhow, the traditional rrading
vessel of the Red Sea and the
Indian Ocean urilized ro carry
poods berween Fasr Africa and
the Arabian countries.

f Commerce-Bangladesh

Kuwait

Population {millions) 2
Population growth (%) 31
Surface area (1,000 sq km) 18
GNP {§ million} -

1990 1997 1998
Aid per capita (5} 3 4} 3
Literacy-male (% of people 15 & above) 80 82 83
Literacy-female (% of people 15 & above) 73 77 7
Energy use per capita (kg of oil equivalent] 6,180 §,936 =
Electricity use per capita (k'Wh) 6,875 12,886 -
Telephone mainlines (per 1,000 people) 247 231 236
Cost of 3 minute local call ($) 000 000  0.00
Personal compurers (per 1,000 people) 7 54 105
Interner hosts (per 1,000 people) - 1968 2376
Aircraft deparmires (thousands) 10 17 19

Monetary unit 1 Kuwaiti dinar {KD)

Government Nomimnal constitutional monarchy
[ndependence 19 June 1961
Constitution I'1 November 1962

GDP (L1.5.5)

GDP per capita {LL.5.9)

GDP, agriculture share

GDP, industry share $3.5% (1995)

GDP, services share 46.1 % (1995)

National budger (U.5.5 million) Revenue 9,000 (792
cxpenditure 14,058 (196)

30,373 million {1997}
16,790 (1997)
(.4 S [1995)

Exports

Oil, refined oil and products, fertilizers, chemicals
Imports

Food, construction materials, vehicles and parts, clothing
Major trade partners for exports

Japan, United States, The Netherlands, Singapore
Major trade partners for imports

United States, United Kingdom, Japan, Germany, [raly, Saudi
Arabia, France. India
Industries

Perroleum, petrochemicals, desalinization, food processing,
building marerials, salt, construcrion
Agriculture

Cucumbers, onions, tomatoes and other vegetables, fish
Natural resources

Petroleum, fish, shrimp, narural gas

Economy

Kuwait is one of the world’s richest countries in terms of yearly
gross domestic product (GDP) per capita. Much of this wealth,
hawever, is concentrated in the hands of the ruling Sabah family. The
country is almost entirely dependent on petraleum producrion for its
domestic development and foreign exchange.

Major crude petroleum costomers include France, ltaly, Japan,
the United Kingdom, Singapore, Pakistan, and the Unired States. As
petroleum revenues increased during the 1970s, the volume of
imports also jumped, and the government undertook major building
and industrial development plans. Manufactured products include
cement and other building materials, petrochemicals, plastic
products, and boats.

Kuwait lacks any significant arable land or freshwarer resources,
and is thus highly dependent on food imports. The official currency
unit is the Kuwairi dinar.
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lLaos

Population (millions) 5
Population growth (%) 2.5
Surface area {1,000 sq kmj 237
GNP (§ million) 1,583
1990 1997 1998
Aid per capita (5] 3T a8 57
Literacy-male (% of people 15 and above) 53 al 62
Literacy-female (% of people 15 and above) 20 29 30
Energy use per capita (kg of oil equivalent) - -
Electricity use per capita (kWh) - -
Telephone mainlines (per 1,000 people] 2 5 &
Cost of 3 minute local call (5} 0.28 - -
Economy

In 1999, the economy experienced moderate expansion
accompanied by high monetary growth, rapid inflation, and yolatile
exchange rates. The oudook is for relatively stable economic growth
over the medium term.

Several facrors contribured to sustained economic growth in 1999
at the same rate as 1998, While industry and services grew slowly,
agriculture performed well, benefitting from a major government
irFigation program. Production of garments, one of the largest
export earnings, rebounded because of increased penetranon in
European markets.

The gross mvestmenr rate fell as both public and private
investment rates weakened. Construction slumped as work waund
down on the nearly complered 60-megawatts Nam Leuk and 150-
megawatt Huoy Ho hydropower projects. However, an increase in
rourist arrival boosted the service sector, although this was partially
offser by weakness in the banking sector.

Fiscal performance improved in 1999 as the drop in public
investment reduced the overall fiscal deficit, excluding grants, to 9.3
pereent of GDP from nearly 14 percent in the previous vear. In
contrast 1o 1998 when bank financing of the budget deficit was
tequired, ner bank credit to the governmenr declined in 1999
Revenues recovered from 9,8 percent of GDP in 1998 ro abour 11.3
percent hecause of i;n]u‘m’emt‘nlh in both tax and non-tax revenue
collecrions,

In 1999, rapid money supply growth of approximately 86
percent resulted ‘in an estimared inflation rate of abour 87 percent
and significant exchange rate deprecianion of 40 percent. Although
still high, these rates were all lower than the previous year, as the
government gradually moved to reduce credit expansion. The
government alternated berween tightening and easing credit
conditions throughout 1999 before sertling into a tight monetary
stance in the final quarter, which stabilized prices and the exchange
rare at the end of the year

The current account balance as a percent of GDP improved
modestly in 1999, The wade halance significantly improved, mare
than offsetting deterioration in net factor income and private
ransfers. FDI and official development assistance disbursements
increased slightly in 1999 relative to 1998. Gross official rescrves
increased from $112.8 million to $115.9 million.

Foreign Direct Investment
1990 1995 1997 1998
Inward FDI steck 1S mallion) 14 212 426 471
Inward FDIL stock (% of GDP) 1.6 12.0 24.3
Ourward FDI stock ($ million) = - - —
Ourward FDI stock (% of GDP) - - -

o f Commerce

B ang

Increased Production

n the mid-1980s, the Communist government of Laos began

introducing reforms to free parts of the economy from stare

control, Farms were privatized, with the result that rice
production rose 35 percent. While rice is the basic food in Laos, in
northern Laos maize and cassava are the major crops. In the past
ten vears, the production of cartle and pigs has grown by 30
percent.

Logging in Laos ) ]
ropical rain forests cover more than half of Laos. lts densest
forests, in the southern monsoon region, contain stands of
bamboo, rosewood, sandalwood, and teak. The most

valuable of these woods is teak because it is hard, resists rot, and
is exquisitely grained. Thus teakwood is used for building ships,
wharves, bridges, and furniture,

Major Economic Indicators (Percent)

Irem 1998 1999 2000 2001
GDP growth 40 40 43 50
Gross domestic investment/GDP 26.1 237 24.0 25.0
Gross national savings /(GDT 15.5 134 13.0 13.0
Inflation rate {consumer price index) 142.0 86,7 30,0 10.0
Maoney supply (M2] growth 113.3 8§6.3 50.0 30.0
Fiscal balance/GNP -139 83 -85 -80
Merchandise exports growth TF 29 5.0 60
Merchandise imports growth 147 28 70 65
Current account balance/GDT -10.6 -10.3 -11.0 -12.0
Debe-service rario 1.1 12.0 125 120
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Foreign Direct Investment

1990 1995 1997 1994
Inward FDI stock (S million) 10,318 27,094b 37,2780 41,005b
Inward FDI stock (% of GDP} 241 3.8 381 -
Outward FDI stock (% million) 2,671 11,143 12,725 14,645b
Outward FDI stock (% of GDP) 6.2 13.1 13.0 -
b Estimated by adding flows to the stock of 1997

Logging in Borneo

ut from the thick forests of Borneo, this timber is being

transported by water in the 5Sabah region of Malaysia.

Most Malaysian lumber is produced in Sabah and
Sarawak, and it is an important export. Bur worldwide concern
about destruction of the rain forest has slowed the expansion of
the country’s wood-products industry.

Major Economic Indicators (Percent)

Item 1998 1999 2000 2001
GDP growth 7.5 5.4 6.0 6.l
Gross domestic investment/GDP 26.7 237 241 250
Gross national savings /GDP 9.6 377 354 350
Inflation rate (consumer price index) 5.3 2.8 3.3 335
Money supply (M2) growth 2.7 83 120 145
Fiscal balance/GNT -1.9 4.9 2.0 0.5
Merchandise exports growth 7.5 1040 8.0 80
Merchandise imports growth -26.5 10.0 126 130
Current account balance/GDP 12.9 4.0 11.3 8.1
Debt-service rario 6.6 6.2 5.3 50
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Population (millions) 22
Population growth (%) 2.3
Surface area (1,000 sq km) 330
GNP (5 million) 81,311

1990 1997 1998
Aid per capita (5} 26 -11 9
Literacy-male (% of people 15 and above) 87 90 91
Literacy-female (% of people 15 and above) 75 81 82
Energy use per capita (kg of oil equivalent) 1,317 2237 E
Electricity use per capita (kWhj 1,096 2,352 -
Telephone mainlines (per 1000 people) 82 195 198
Cost of 3 minute local call (%) 004 003 0.02
Personal computers (per 1,000 people) 8 46 59
Internet hosts (per 1,000 people) - 18.71 23.53
Aircraft departures [thousands) 131 194 174
Exports

Electronic equipment, petroleum and petreleum products, palm
oil, wood and wood products, rubber, textiles
Imports

Machinery and equipment, chemicals, food, petroleum products
Industries

Rubber and palm-oil processing and manufacturing, logging and
processing timber, light manufacturing, electronics, nin miming and
smelting, petroleum production and refining, agriculture processing.
Agriculture )

Nartural rubber, palm oil, rice, rimber, coconut, pepper
Natural resources

Tin, petroleum, tumber, copper, iron ore, natural gas, bauxite

Economy

Malaysia has made an impressive recovery from economic
recession in 1998, Although capiral controls enabled the authorities
to pursue expansionary fiscal and monetary policies without
precipitating capital flight, greater market arientation in several
areas will support a more sustainable recovery. Enhancing the skill
level of the Malaysian labour force remains a key chahenge tor
improving economic competitiveness and long-term development
prospects,

']ﬂle ECONOmy achieved a robust recovery in 1999, with real GDP
expanding by 5.4 percent after having contracted by 7.5 percent in
1998. Stronger economic growth also led to a decline in the rare of
unemployment to 3 pereent of labour n 1999 from 3.2 percent in
1998, After averaging 5.3 in1998, consumer price inflation
decreased steadily during 1999, averaging 2.8 percent. The
slowdawn reflected continued excess capacity, greater exchange rate
stability, and a slower increase in food prices.

The balance of payments strengthened further in 1999, following
a substantial improvement in the trade surplus and higher net
inflows of long-term capital. The trade surplus in 1998 was driven
by import compression, as imports declined much more sharply than
exports. The 1999 surplus, however, resulted from a higher initial
level of exports as exports and imports expanded at similar rates,
Export growth was buoyed by the real depreciarion of the Ringgit,
stronger demand for the electronic goods, both within the region
and by the United States. Import growth was stimulated by renewed
consumer confidence and the need ro replenish deplered srocks of
raw materials. Imports of capital goods, however, remained subdued
because of excess capacity in several produciion sectors. The
significantly larger trade surplus more than offset an increase in the
services and transfers deficir and led to a higher current account
SUr lllS.

n 1997, the inward FDI stocks amounting to $37.3 billion was
38.1 percent of the GDP. It rose to $41.0 billion in the following
vear. Outward FDI stocks were 13 percent of GDP in 1997
amounting to $12.7 billion. In 1998, this rose to $14.7 billion.
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- Maldives

(

Capital Male
Languages Divehi { official), English
Population {millions) 263
Population growth (%) 3.42 percent (1998)
Area 298 square kilomerers
GNP (§ million) 296

1990 1997 1998
Aid per capita {$} 99 101 95
Literacy-male (% of people 15 and above) 94 96 96
Literacy-female (% of people 15 and above) 94 96 96
Telephone mainlines {per 1,000 people) 29 66 71
Cost of 3 minute local call () 004 0.06 -
Personal computers {per 1,000 people] - 12 P
Internet hosts {per 1,000 people) - 199 8.06
Aircraft departures (thousands) 1 3 6
Industries

Fishing and fish processing, tourism, shipping, boat-building,
coconut processing, clothing, woven mats, coir (rope), handicrafes
Agriculture

Fishing, coconuts, maize, sweet potatoes, cassava, taro,
vegetables, sorghum

Econom

The Maldives continued its strong economic growrh in 1999,
mainly because of favourable developments in rthe rourism and
fisheries sectors. To continue sustainable economic growth, the
country will need to expedite structural reforms, including fiscal
consolidation and human resource development.

During 1996-1998, the Maldives' economy grew by 8-9 percent.
This strong performance resulted from favorable developments in
transportations, communications, utilities, rourism, fisheries, and
manufacturing, particularly garments. For 1999, growth was an
estimared 8.5 percent, with tourist arrivals increasing abour 10
percent to more than 400,000, Increased growth in rourism
continued ro facilitate the expansion of construction, the growth of
transportatiohs sub sectors and the development of basic
infrastructure facilities. Although the fisheries sector remained
buoyant, fish export earnings declined because of a fall in the fish
prices in the international marker. Because fish is the principal food
item, in the Maldives, the mcrease in fish production favourably
affected inflation, with annual average inflation rate estimated at
about 3 percent in 1999,

The fiscal deficit worsened slightly in 1999 to é percent of GDP,
in contrast to 5.3 percent in the previous year. The deteriorating
fiscal position partly resulted from higher expenditures on wages of
public sector emplayees, which increased about 30 percent on
average.

In the external sector, the current account deficit deteriorated
further to 10 percent of GDP, compared with 7 percent in 1998. This
was primarily due to increased imports associated with tourism
sector investments. The current account deficit, however, was more
than offset by private capital inflows, which increased the official
reserves to the equivalent of more than four months of imports.
External debts as a percent of GDP reached 51.5 percent in 1998
and increased slightly to 52 percent in 1999,

Maldives’s Fishing Industry
r [ T he Indian Ocean provides a livelihood for most people in

the small 1sland nation of Maldives. The economy centers

around the government-controlled fishing industry.
Thousands of Maldivian fishers set our to sea each day in hoats
made from the wood of coconue and other trees. Dried and
smoked fish are the countrys chief exports and comprise a
principal part of the Maldivian diet.

Coral Islands of the Maldives
1- mong the Maldives, none of the islands is larger than 13

square kilometers (5 square miles). The islands are

clustered in atolls protected from the sea by barrier reefs.
Tourists come here to enjoy sandy white beaches, clear lagoons,
and fish-filled coral reefs.

Atoll in the Maldives

orth Male Aroll is one of
many atolls that_make
up the Maldives. Once a

|.1rge volcanic island surrounded
by a barrier reef, North Male
Atoll illustrates a late stage of |
aroll development-the \'nt;ann
once ringed by these islands has
completely eroded, leaving only |
a ring of barrier reef, or small
coral islands, above water.

Foreign Direct Investment
1990 1995 1997 1998
Inward FDI stock {$ million) 25 61 76 83
Inward FDI stock (% of GDP) 20.2 224 27.9 -
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~ Nomads Survive the Gobi
T he Gobi, which stretches along southeastern Mongolia, 1s

a bleak place of dry, sandy soil with arid grasslands called

steppes surrounding its central area. With temperatures
soaring to 43°C (113°F) in summer and plummeting as low as -
40°C in winter, the Gobi poses one of nature’s severest challenges
o human habitation, and most of its inhabitants live a nomadic
life. Camels, sheep, and goars are raised in the arid central and
western parts of the desert, while cattle and horses are more
common in the drier southeast and northeast.

Television in the Land of Genghis Khan
[ ] ntil 1991, Mongolia’s economy was highly dependent on

the Union of Sovier Socialist Republics (USSR}, and most

consumer goods in Mongolia were Soviet-made.
Mongolian-manufactured goods consisted mainly of boots, leather
jackets, and cashmere sweaters. Since the demise of the Soviet
Union, Mongolia has developed a large trade deficit because it now
must import many goods. To build modern factories, such as this
television factory, Mongolia must arract investment from the
world’s industrialized countries.

Bangladesh

o f Commerce-Bangladesh

Mongolia

Capital

Area

Population

Population growth rate
Literacy rate {(Female)
Literacy rate (Male|
Languages
Government
Independence
Constitution

Voting nights

GDP (U.5.5)

GDP per capita (LL5.5)
GDP, agriculture share
GDP, industry share
GDP, services share
National budger (L.S.5)

Monetary unit

Ulaanbaatar

1,566,500 square kilometers
2,578,530 (1998 estimate)
1.54 percent (1998)

77.2 percent {1995

§8.6 percent (1995

Khalkha Mongol 90 percent
Republic

13 March 1921 {from China)
Adopted 13 January 1992
Universal at age 18

862 million {1997)

340 (1997}

36.8 percent (1997}

23.5 percent (1997)

39.7 percent (1997}

Total revenue 233.7 m (1994)
Total expenditure 210.2 m

1 grik {Tug)

Exports

Copper, livestock, animal products, cashmere, woaol, hides,
fluorspar, other nonferrous merals
Imports

Machinery and equipment, fuels, food products, industrial
consumer goods, chemicals, building materials, sugar, tea
Major trade partners for exports

Switzerland, Russia, China, Japan, United Kingdom
Maijor trade partners for imports

Russia, Japan, Germany, South Korea, Singapore, United Srates
Industries

Copper, processing of animal products, building materials, food
and beverages, coal mining
Agriculture

Principal crops : wheat, barley, potatoes, forage; sheep, goats,
cattle, camels, horses
Natural resources

Oil, coal, copper, molybdenum, tungsten, phosphates, tin,

nickel, zine, wolfram, fluorspag, gold
Economy

Animal husbandry is the main economic activity for nearly half
of the people. They raise horses, cattle, bactrian camels, sheep, goats,
and yaks. Crop farming is not widespread of the total land area, only
abour 0.84 percent (1996) is arable.

The country has been developing its industrial base, which
produces food and animal products and building materials, and
Mongolia exports wool [including cashmere wool], hides,
foodstuffs, consumer goods, fuels, and minerals.

Mongolia's mineral resources include oil, coal, copper, fluorspar,
zine, rungsten, gold, and silver.

After 1990 the government began creating a free-market
economy. Privatization is being pursued, foreign investment is
encouraged, joint ventures are welcomed, and a number of countries
are now supplying the aid thar used to come from the Unicn of
Soviet Socialist Republics {USSR) and on which the country has
depended.

As in other countries changing to a marker economy, inflation
and unemployment have risen sharply. Other problems include the
difficulty of establishing a system of land ownership in a
rraditionally nomadic society.
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Population (millions) 44
Population growth (% 1.2
Surface area (1,000 sq km) 677
GNP {§ million)

1990 1997 1998

Aid per capita ($) 4 1 1
Literacy-male (% of people 15 and above) 87 88 89
Literacy-female (% of peaple 15 and above] 74 79 81
Encrgy usc per capita (kg of oil equivalent) 266 296 -
Electricity use per capita (k'Whj 43 57 -
Telephone mainlines (per 1,000 people) 2 h) 5

Cost of 3 minute local call ($) - . -
Personal computers (per 1,000 people) - < -
Internet hosts (per 1.000 people) - 0,00 0,00
Aircraft departures (thousands) 14 15 15

Economy

Following several years of strong economic performance in the
early 1990s, Myanmar's growch rate slowed for the chird
consecurive year since 1996, Unless necessary structural reforms are
undertaken, the economy will connnue to depend heavily on ad hoc
policies formulated in reaction to random factors such as weather
and the changing regional ¢conomic environment.

In the early 19905 GDP increased at the rapid rate of around ¥
percent. According o official estimates, GDP growth slowed to 3
percent in 1998, Agriculture outpur growth declined from 5 percent
in 1996 to 2.8 percent in 1998 largely because of draughrs, flonds,
and a shortage of fertilizer and pesticides. The structure of the
economy has not changed substantially since the introduction of
market-oriented reforms in 1988, It remains largely agrarian, with
agriculture accounting for 42 percent of GDP in 1999 and more than
6l percent of the labour force in 1998,

Real growth was about 4.5 percent in 1999, While industry and
services maintained approximately the same growth rate as the
previous year, growth is decreased because of bad weather, including
draughr in the upper part of the country and an untimely monsoon
in lower Myanmar. External sector performance remained weak,
with*trade and current account deficits putting more pressure on the
Kyat exchange rate.

The consolidated budget deficit for 1998 amounted to 4.5
percent of GDP. Both revenues and expenditures declined, from 11.5
and 8.9 percent of GDP in 1997 to 8.9 and 7.3 percent in 1998,
respectively. The deficit of state-owned enterprises (SOEs) increased
in recent years, mainly because exports were valued at the official
exchange rate and state sector employees received subsidized rice.

Foreign Direct Investment
1990 1995 1997 1998
Inward FDI stock ($ million) 173 937 1,099 1,139
Inward FDI stock (% of GDP) 0.7 0.9 0.6 .

Traditional Village Construction

n Inle Lake, a Mvanmar man maneuvers his dugour
canoe past a traditional dwelling, It is built on piles and
made of wood and bamboo with a thatched roof, This
type of construction, still found in many villages in Myanmar

(Burma), was originally designed to offer protection from floods
and wild animals.

Floating Marker on Inle Lake
E n route to a village's floaring marker, boars converge on a

narrow bay of Inle Lake in Myanmar. Weaving, fishing, and
the cultivation of floating pardens are integral to life along
the lake, which is home to the Intha culture group.

Shwedagon Pagoda

sacred Shwedagen Pagoda in Yangon. Worshipers ascend

one of four staircases to approach the magnificent central
gold spire, which rises 99 meters (325 feet) and is surrounded by
many smaller spires.

E ;l aithful followers kneel in devotion outside the gates of the
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Nepal

> Facts
Hima]ayas Population (millions) 23
he towering snowy peaks of the Himalayas form a Eﬂpfulatmn SIWETGhOE'}'u}k 2"3
magnificent backdrop for the Gurung village of Gandruk, nrbice area:( 1, £q k) 14
perched on the steep slopes of Annapurna. One of several GNP ($ million) 4,889
distinct ethnic groups in the west-central region of Nepal, the ; : 1990 1997 1998
Gurung raise cattle in pastures sometimes about 3,660 meters Aid per capita (3} 23 18 18
{about 12,008 feet) above sea level. Literacy-male (% of people 15 and above) 47 56 37
Literacy-female (% of people 15 and above) 14 21 22
: Energy use per capita (kg of oil equivalent) 311 321 -
Electricity use per capita (kWh) 28 39 -
Durbﬂtﬂfem_gles_ Telephone mainlines {per 1,000 people) 3 7 8
urbar Square, in the Cost of 3 minute local call () 0.03 002 002
Nepalese capital city of Personal computers {per 1,000 people} = - =
Kathmandu, has one of Internet hosts {per 1,000 people) - 007 007
Nepals richest collections of Aircraft departures (thousands) 26 28 29
historical structures. The focus of ELQHUIT]}"

Kathmandu’s tourism indusery,

3 e i Because of a recovery in agricultural producrion, the short-terms
this part of the city boasts a royal %k P 2

prospects for Nepal's macro economy are promising. The new

palace, fascinating old residences, government needs to advance a broad-based reform agenda to
and more than 50 temples and sustain these growths. The need to reduce poverty and promote
shrines. gender equity also raises challenges.

The macro economy was stable in 1999, despite the uncertainty
caused by a change in government. Real GDP growth rose to 3.3

Major Economic Indicators (Percent) percent from 2.3 percent the previous year, led by better
performance in the agricultural and industry sectors. However, the
Item 1998 1999 2000 2001 growth in production harely exceeded the population growth of 2.4
GDP growth 1.3 3.3 55 5% percent. Consequently, with a per Capita GDP of §210, Nepal ranks
Cioss domeshc nvestmentCOE. 237 - 473 20.0 22.0 as among the poorest countries in the region, lower than most of its
Gross national savings /GDP 9.5 10.6 1.7 11.7 South Asian neighbours. While the 3.0 percent growth in agriculture
Ay Birin ice ind ]4'0 127 50 50 fell short of projections in the Agriculture Perspective Plan, which
iflation rate [consumer price index)4. . . : derails the agricultural development strategy for two decades, the
Money supply (M2} growth 21.9 209 14.0 12.0 increase from the previous year's 1 percent growth was promising,
Fiscal bala_ncea‘GNP -6.0 -6.1 71 75 considering that poor weather conditions continued to hamper
Merchandise exports growth 11.9 203 10,00 12.0 farmers. Consistent with an economy dominated by subsistence
Merchandise imports growth -12.4  -10.5 150 150 agriculture, the labour force participation rate was high and the
Current account balance/GDP -5.5 -3.5 -8.0 9.5 unemployment rate low. About 86 percent of the working-age
Dehit:seivice sabic 6.1 6.5 65 6.5 population (aged 15 and above} is economucally active, with 73
percent employed in agriculture. The unemployment rate for the
country was less than 2 percent, but the rate in urban areas was

higher than 7 percent.
; 5 Driven by rising food price, inflation rate rose to nearly 13
For cign Direct Investment percent in 1599, fr%sm 4 pe]?'cenr the previous year. Poor monsoon
1990 1995 1997 1998 condition led to dramatic increases in the prices of food grains and
Inward FDI stock (§ million) 12 29 72 81 vegetables. Exports of rice also prex{entmflhe usual downturn in
" B Fri:.‘e after the main harvest, and the food, and beverages index rose
Inward FDI stock (% of GDP) .3 0.7 1.5 = by 17.3 percent. Inflation from non-food items, however, was only

4.3 percent, down nearly 1 percent from the previous year. This was
due to the stability of key administered prices, notably kerosene,
electricity, diesel. High money growrh continned despite slower
inflows of foreign assets. Broad money (M2) increased by about 21

ercent in 1999, slightly less than the 22 percent the previous year
Eccausr: of the slow inflow of foreign assets.

The budget deficit remained ar 6.1 percent of GDP in 1999,
despite additional expenses from the elections. Preliminary data for
1999 show thar domestic revenue collection was substantially lower
than the budgered amount, with actual revenue about 10 percent of
GDP, roughly the same as in 1998, The shortfall in revenues was
balanced by slower than budgeted growth in development
expenditures, which rose 9 percent rather than the 26 percent
envisaged in the 1999 budgetr. Even with slower growth, foreign
grants and loans financed about 635 percent of develapment
expenditures, compared with 50 percent in the carly 1990's, a
situation that is unlikely to change in the coming years.
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North Korea

Capital Myongvang
Areca 120,538 square kilometers
Population 21,234,387 (1998 estimate)

-0.03 percent (1998
99 percent {1995}
99 percent {1995}

Population growth rate
Literacy rate (Female)
Lireracy rate (Male)

Languages Korean (official)
Government Communist state
Independence 9 September 1948

NOTE: 15 August 1945, date of independence from the Japanese and
celebrated in North Korea as National Liberation Day.

Constitution Adopted '48; Revised 27 Dec '72
Voting rights Universal at age 17
GDP (U.5.5) Not available

Monetary unit I North Korean won (Wa)
Exports

Minerals, metallurgical products, agricultural and fishery
products, manufactured goeds (including armamenrs)
Imports

Petroleum, grain, cooking coal, machinery and equipment,
consumer goods
Major trade partners for exports

Japan, China, Germany, Russia, Hong Kong, India, Italy
Major trade parmers for imports

China, Japan, Italy, Russia, India, Hong Kong, Germany
Industries

Machine building, military products, electric power, chemicals,
mining, metallurgy, textiles, food processing
Agriculture

Principal crops: rice, maize, potatoes, soybeans, pulses; livestack
and livestock products: cattle, hogs, pork, eggs
Natural resources

Coal. lead, tungsten, zinc, graphite, magnesite, iron orc, copper,
gold, pyrites, salt, fluorspar, hydropower.

Economy

Reliable economic dara about North Korea is scarce. The means
of production are socialized. Planning for economic development is
centralized and implemented hy the government in a series of seven-
year plans. North Korea has 80 to 90 percent of all known mineral
resources on the Korea Peninsula, and the extraction of coal, iron
ore, and other minerals fueled rhe nation's industrial growth. In
terms of employment and output, industry dominates the economy;
major industries include mining, steel, rextiles, chemicals, cement,
glass, and ceramics.

Agricultural production is maintained through the heavy use of
fertilizers and  high-yield seeds. Crop failures, combined with
economic mismanagement, have contributed to dire food shortages
since 1995 and dependence on foreign aid.

Although the North Kerean economy developed at an impressive
rate until the 1980s, it lagged far behind South Korea's in most
areas, certainly in terms of the prosperity of the population. The
economy was at best stagnant in the early 1990s, partly due to the
loss of the former USSR as a major trading parrner and source of aid,
as well as to economic difficulties in the other former Sovier
republics.

Tower of the Juche Idea

he Tower of the Juche Idea dominates the bank of the

Taedong River in North Korea's capital city of P'vongyang.

The tower was built in 1982 to honor the 70th birthday of
late president Kim Il Sung, the country’s revelutionary leader. Laid
with white granite blocks, the tower rises 170 merters (558 feet}
and s topped by a 45 metric-ton torch. Accompanying the
monument are two fountains, which are located midstream in the
river; their water jets 150 meters into the air.

Cooperative Farm

he ferrile plains of the P'yongyang and Chaeryvong-up

regions, in the southeast of North Korea, are the main

centers of that country’s agricultural production. Despite
an intensive industrialization effort by the North Korean
government, farming still accounts for one-fourth of the country’s
gross domestic product (GDP) and about two-fifths of s
workforce. Most farmworkers in North Korea, a Communist-
conrrolled srare, are organized into cooperatives, and the land is
farmed communally. The main fooderops are grains, such as maize,
barley, wheat, and especially rice.
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Port at Matra, Oman

odern cargo ships and traditional dhows crowd Matra,
M the human-made deepwarer port located midway along
the Gulf of Oman. Matra is an important trading center
and a hub of Southwest Asia’s oil industry. A suburb of the capital
city of Masgart, it is also Oman’s largest city and a major seaport.

Rocky Shoreline Near Masqat

asqar, Oman’s capital ciry, is situared on the rocky shore
M of the Gulf of Oman along the country’s northern coast.

Only abour 11 percent of Omanis live in urban areas,
and the remainder reside in rural villages, where they farm or fish.
Although most Omanis are Arabs, small numbers of East Africans,
Indians, Iranians, and Pakistanis also live in Oman.

Ancient Canal at Work
Today

omen collect water from a
canal, called a falaj, outside
of Nizwi, a town near the Al

zajar al Gharbr in eastern Oman, Buwlt
in the 7th century BC, the ancient canal
system continues to provide irrigation
water for dates, limes, alfalfa, and other
crops. Although oil is the backbone of
the Omani  economy, the state
encourages agricultural projects such as
the construction of a date-processing
plant in Nizwa.

o

G Bangladesh
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f Commerce-Bangladesh

Oman

Basic Facts

Capital Masgat
Area 309,500 square kilometers
Population 2,363,591 (1998 estimate)
Population growth rate 3.45 percent (1998)

1990 1997 1998
Aid per capita (§) 38 9 12
Energy use per capita (kg oil equivalent) 2669 3003 -
Electricity use per capita (kWh) 2284 2613
Telephone mainlines (per 1,000 people) 60 86 92
Cost of 3 minute local call ($) 0.06  0.07 -
Personal computers iper 1,000 people) 2 15 21
Internet hosts (per 1,000 people) - 0.0D 287
Aircraft departures [thousands) 12 15 16

Languages Arabic (official), English,
Baluchi, Urdu, erc.

Government Maonarchy

Independence 1650

Constitution None: however, on 6 Nov, 1996

the sultan promulgated a new
Basic Law.

Limited to some 50,000
selected Omanis

12,102 million {1995)
3,670 (1995)

3.3 percent (1992)

53.4 percent (1992)

43.2 percent (1992)

Total revenue 4,138 m
Total expenditure 4,888 m
I rial Omani (RO}

Voring rights

GDP (U585}

GDP per capita (U.5.§)

GDP, agriculture share

GDP, industry share

GDP, services share

National budget (U.5.% 1996}

Monetary unit

Exports

Petroleum, fish, processed copper, textiles
Imports

Machinery, transportation equipment, manufactured goods,
food, livestock, lubricants
Major trade partners for exports

Japan, South Karea, China, Thailand, United States
Major trade partners for imports

United Arab Emirates, Japan, United Kingdom, France, United
Srates
Industries

Crude-oil production and refining, natural-gas production,
CONSCEUCTION, CEement, Copper
Agriculture

Largely subsistence farming dates, limes, bananas, alfalfa,
vegetables, camels, cattle
Narural resources

Petroleum, copper, asbestos, marble, limestone, chromite,
gypsum, natural gas, fish

Economy

The principal natural resource is petroleum. Other known
mineral resources include copper, ashestos, and marble.

Agriculture is dominated by the cultivation of export crops,
primarily dates and limes. Some grains and vegerables are grown for
local consumption, but most food must be imported.
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Population (millions) 132
Population growth (%] 2.4
Surface arca (1,000 sq km) 796
GNP (% million) 61,451

1990 1997 19938
Aid per capita ($) 10 5 8
Literacy-male (% of people 15 & above) 50 57 58
Literacy-female (% of people 15 & above| 21 24 29

Energy use per capita (kg of oil equivalent) 400 442 5

Electricity use per capita (kWh) 267 333 -
Telephone mainlines (per 1,000 people} 8 19 19
Cost of 3 minute local call (%} 0.04 003 0.03
Personal computers {per 1,000 people) 1 3 4
Internet hosts {per 1,000 people} - 007 022
Aircraft departures (thousands) 66 73 69

Economy

The economy has been slowly recovering since the second half of
1999 because of improved agricultural performance. However, the
balance of payment remains fragile and the long economic
stagnation hampers the government’s efforts to reduce rampant
poverry. Medium-term economic prospeers depend on political
stability, structural reforms, and capital inflows.

Palastan faced a challenging vear in 1999, with GDP growth
declining to 3.1 percent from 4.3 percent in 1998, Following nuclear
tests in late May 1998, cconomic sancrions imposed by G7 countries
seriously affected the economy. Economic growth declined steeply as
investors lost confidence, private capital flows virtually ceased, and
new official development assistance was suspended. Consequently,
Pakistan faced a severe foreign exchange crisis with foreign exchange
reserves declining ro $415 million in November 1998 (rwo weeks of
import equivalent). To prevent sovereign default, the government
adopted short-term emergency policies that included freezing foreign
currency deposits held by both residents and non-residents in
domestic banks, adopring a dual exchange rate system, and delaying
servicing of foreign debr.

In January 1999, the economic sanctions were partially waived,
and internanional financing institutions subsequently revived their
assistance. At a meeting of the Paris Club later thar month, the
government and hilateral creditors agreed to reschedule official debr
worth $3.3 hillion. In early July 1999, Pakistan concluded an
agreement with the London Club for rescheduling $877.3 million in
commercial loans. All these acuivities helped build up foreign
exchange reserves and revive economic growth. By the end of June
1999, foreign reserves reached $1.7 billion (two months of imports).

"Both savings and investments rate declined because of slow
economic growth and collapse of investors' confidence, Gross
domestic investment dropped from 17,1 percent of GDP in 1998 to
14.8 percent in 1999, The decline in investment in manufacruring,
construction, and energy sector offset the rising fixed investment in
agriculture, transportation, and telecommunications by the private
sector.

Foreign Direct Investment
1990 1995 1997 1998
Inward FDI stock (§ million) 1,887 3,422 772528221z

Tnward FDI stock (% of GDP) 4.7 9.2 12.7 -
Ourward FDI stock ($ million) 244 266 239§ 244
Outward FDI stock (% of GDP) 0.6 0.5 0.4 -

z Estimated by adding flows to the stock of 1997
i Estimared by adding flows to the stock of 1996

Commerce-Bangladesh

Tarbela Dam on the Indus River
f 'T panning the Tndus River northwest of Haripur is the 2.5

kilometer-long Tarbela Dam. Construction began in 1968

and was completed in 1976, Orther associated dams are srill
under construcrion, The Tarbela Dam provides this region of
Pakistan with much-needed irrigation water.

Karachi

arachi, Pakistan’s largest city and former capital, is
situated on a beaunful natural harbor northwest of the
Indus River delea. It 15 the country’s most important port,

serving a large hinterland. The architecture of Karachi blends
western, eastern, and Muslim influences.

Major Economic Indicators (Percent)

Ttem 1998 1999 2000 2001
GDP growth 4.3 3.1 4.5 5.0
Gross domestic investment/GDP 17.1 148 15.1 13.9
Gross national savings /GDP 142 111 125 130
Inflation rate (consumer price index) 7.8 57 5.0 6.0
Money supply (M2) growth 14.3 6.3 10.0 9.0
Fiscal balance/GNP -5.6 3.7 3.7 -35
Merchandise exports growth 4.2 -10.7 8.0 9.0
Merchandise impaorts growth -B.4 -6.7 > ] 9.0
Current account balance/GDP -2.7 27 25 -0

Debt-service ratio E 2
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Qatar’s Wealth of Oil

lames shooting across the deserr sky are a familiar sighr ar

the oil ficlds of Qatar. Oil was discovered in western Qatar

in 1939, By the 1970s, one of the world’s poorest nations
was thus transtormed into one of the world's richest, based on per
capita income. Because Qatar’s oil reserves are limited, however,
the country is developing other industries, such as steel and
cement, in an attempr to diversify its economy.

Agriculture in the Qatar Desert

n a government-supported farm in Qarar, seedlings

sprout from carefully monitored conrainers. Only about

3 percent of the land in this largely arid country is under
cultivation. Technology has improved crop output significantly,
however, and during the rainy season, Qatar now produces nearly
all the vegetables it needs for a six-manth period.
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Capital Doha

Population (millions) 727
Population growth (%) 3.82 (1998)
Surface area (1,000 sq km)| 11

1990 1997 1998
Aid per capita (§) 3 1 1
Literacy-male (% of people 15 & above} 77 80 50
Literacy-female (% of people 15 & above) 76 81 82
Energy use per capita (kg of oil equivalent) 11,831 18,835 -
Electricity use per capita (kWh) 9,399 §,959 -
Telephone mainlines (per 1,000 people) 190 249 260
Cost of 3 minure local call () - = -
Personal computers (per 1,000 people) - 105 121
Internet hosts (per 1,000 people) - 479 042
Aircraft departures (thousands) 11 14 12
Government Traditional menarchy
Independence 3 Sept 1971
Constitution Provisional 2 April 1970.
Voting rights None I

GDP (U.S.5 million)
GDP per capita [U.5.5)
Monctary unit

7,612 (1995)
11,620 [1995)
| Qatari riyal (QR)

Exports

Petraleum products, steel, fertilizers
Imports

Machinery and equipment, consumer goods, food, chemicals
Major trade parmers for exports

Japan, Singapore, South Korea, Australia, United Arab Fmirates
Major trade parmers for imports

lraly, United Kingdom, France, Japan, Germany
Industries

Crude-oil production and refining, fertilizers, petrochemicals,
stecl, cement
Agriculture

Chief products are fruits and dates, vegetables, poultry, dairy
products, cartle, fish
MNatural resources

Petroleum, natural gas, fish

Economy

Qarar, in terms of per capita income, ranks as one of the
wealthiest countries in the world. Petroleum is the dominant source
of income and accounts for more than 90 percent of yearly exports,

Production and export of natural gas is becoming increasingly
imporrant, especially as oil supplics are expected to decline
dramarnically in the next 25 to 40 years.

Qarar produces cement, fertilizer, steel, and petroleum products.
Although some froits and vegetables are grown, herding is the
principal agricultural occupation, The unit of currency is the Qatar
riyal.
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4 Saudi Arabia

SN

20,785,955 (1998)
3.41 percent (1998)

Population
Population growth rate

Surface area (1.000 sq km) 2150
GNP (% million) 143,361

1990 1997 1998
Aid per capira (%) 3 1 1
Literacy-male (" of people 15 & above) 78 82 83

Literacy-female (% of people 15 & above) 51 6.3 LB

Energy use per capita (kg of oil equivalent] 4004 4906 E
Electricity use per capita (K'Wh) 3181 4085 .
Telephone mainlines (per 1,000 people) 77 117 143
Cost of 3 minute local call (§} 001 0.02 0.02
Personal computers (per 1,000 people) 24 44 30
Internet hosts (per 1,000 peaple] - 0.15 117
Aircraft departures (thousands) 93 100 101

GDP (11.5.5)

GDP per capita (UL.5.5)
GDP, agriculture share
GDP, industry share
GDP, services share
Monetary unit

140,374 million {1997)
7,000 (1997)

6.3 percent (1997)
44.7 percent (1997)

49 percent (1997)

1 Saudi rival (SR)

Exports

Petroleum and petroleum products, perrochemicals,
construction material
Imports

Transportarion equipment, chemicals, clothing, metal products,
texriles, manufactured goods, food and livestock, wood and paper
pruducls. precious stones, machinery.
Industries

Crude-oil production, petroleum refining, basic petrochemicals,
fertilizers, cement, steel
Agriculture

Principal products-wheat, barley, sorghum, miller, tomatoes,
melons, dates, grapes, vegerables; livestock and livestock products-
goats, sheep, camels, poultry, meat, eggs, milk
Natural resources

Perrolenm, narural gas, limestone, gypsum, marble, clay, salt,

iron ore, gold
Economy

The discovery of oil in Saudi Arabia in the 1930s and its
increasing exploitation afrer World War IT transformed the country's
economy, which had been based on subsistence farming and
nomadic herding. Oil and oil-related products continue to dominate
the economy. Srtare-owned Saudi Aramco is the world's largest oil
company. il revenues have allowed the development of
infrastructure and oil-related heavy industry and have brought a rise
in living standards. Because of the harsh climate and terrain, the
country imports many foods, but dates, grains, and livestock are
produced locally. As a result of massive investment in irrigarion and
desalinization projects, the country is now self-sufficient in wheat, as
well as pouliry and dairy products. The country has unexploited
reserves of gold, silver, copper, coal, and bauxite,

Since 1970 economic development has been carried our according
to a series of five-vear plans. Although Saudi Arabia is stll an
extremely wealthy nation, the economy has not seemed as infallible
in recent years as previously. Defense spending is high and the cost
of the 1991 Gult War was enormous. The budget and current
account deficits have heen a subject of concern. Per capirta income
has declined. The government has responded to these changes by
making some moves toward cutting extravagant spending and
replacing some foreign workers, who make up the bulk of the labor
force, with Saudi nationals.

]

Commerce-Bangladesh

Kaaba Sharif

pilgrimage to the holy ciry of Mecca (Makkah) is one of

the five pillars of Islam, the practices and religious

customs that are the foundation of Islam. During the last
month of the Islamic vear, more than 1 million Muslims make the
journey. Afrer entering the Great Mosque, they circle seven times
around the Kaaba, a sacred shrine believed to have heen built hy
the biblical patriarch Abraham. Muslims regard the Kaaha as the
most sacred place on Earth.

Transporting Oil

n the glare of the desert sun, a maintenance crew areends to an

oil pipeline near Ad Dammam on the Persian Gulf. Pipelines

carry petrolenm from Saudi Arabia’s vase Ghawar oil field
(the world’s largest) and others to the pore of Ras Tanura, where
half a mullion barrels are refined daily. These enormous oil reserves
have catapulted Saudi Arabia from an agrarian-hased subsistence
ceonomy into a wealthy and modern nation.
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Singapore: Southeast Asia’s Largest Port

ituated on an excellent harbor, Singapore ranks as one of the

world’s largest ports. Irs economic success results largely

from its advantageous location at the southern tip of the
Malay Peninsula, with the Indian Ocean to the west and the South
China Sea to the east. Singapore emerged as an entrepot of vital
importance, To ensure continued prosperity under changing
circumstances, Singapore’s leaders launched an aggressive
cconomic program in the 1980s that emphasized capital-intensive
industries.

Shopping in Singapore
S ingapore is one of the shopping capitals of Southeast Asia.

Shoppers in this six-story mall on Orchard Road-Singapore’s

renowned shopping district-choose from goods ranging from
beaury produces and fashion wear to sporting goods and elecrronic
equipment. Although bargaining is not typically pracriced in
Singapore’s larger department stores, bartering with merchants in
smaller shops is common in this flourishing city.

Foreign Direct Investment
1990 1995 1997 199§
Inward FDI stock (8 million) 28,564 59,582 78,637z 85,855z
Inward FDI stock (% of GDP} 78.2 71.2 81.6 -
Qurward FDI stock (5 million) 7,808 35,050 44,522z 47,630z
Outward FDI stock (% of GDP) 21.4  41.9 46.2
z Estimated by adding flows to the stock of 1996
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Bastc Facts

Population {millions) 3
Population growth {%) 1.9
Surface area (1,000 sq km| 1
GNP (§ million) 95,4353

1990 1997 1998
Aid per capita (%) -1 1 1
Literacy-male (% of people 15 & above) 94 96 96
Literacy-female (% of people 15 & above) 83 87 88
Energy use per capita (kg of ail equivalent) 4,938 8,661 -
Electricity use per capita (kWh) 4,792 7,944 .
Telephone mainlines [per 1,000 people) 390 343 562
Cost of 3 minute local call ($) 0.00 002 0.03
Personal computers (per 1,000 people| 74 400 458
Internet hosts {per 1,000 people) - 195.50322.30
Aircraft departures (thousands) 31 61 62

Economy

Singapore's institutional serengrhs and  flexible economic
management enabled it to rebound strongly in 1999 from economic
stagnation in the previeus vear, However, adjustments to the realities
of the post crisis environment will be more challenging and will
require further changes in insttutional and production structure to
retain competitiveness. Long-term prospects for the economy remain
bright, =
The economy of Singapore rebounded strongly from a near-
stagnant level in 1998 to register GDP growth of 5.4 percent in
[999. The manufacturing sector accounted for much of the growth,
reflecting strong external demand for telecommunication equipment,
semiconductors, computer peripherals, and computers. The non-
electronic segment of manufacturing also performed well, and
chemical outpur rose sharply, reflecting increased regional demand
for industrial chemicals and pharmaceuticals.

The construction sectors, however, continued to decline, mainly
because of a sharp drop in private construction activity. Developers
remained caurious because of excess capacity in both residental and
non-residential markets. Despite the strong rebound in economic
activiry and increased investment commitments in the second half of
the year, overall growth in fixed investment by hoth puhlic and
private sectors remained below in historical rate before the crisis.
The original budger for fiscal vear 1999 ending 31 March had
predicted a budger deficit of 555.1 billion (3.4 percent of GDP).

Major Economic Indicators (Percent)

Item 1998 1999 2000 2001
GDP growth 1.5 5.4 5.9 6.2
Gross domestic investment/GDP 33.5 327 342 36.0
Gross narional savings /GDP 49.9 51.2 52.0 520
Inflation rate (consumer price index)-0.3 0.5 1.5 1.5
Money supply (M2} growth 30.2 8.5 1.6 11.8
Fiscal balance/GNP 1.6 2.5 30 33
Merchandise exports growth -12.2 2.6 3.5 53

Merchandise imports growth 2232 6.8 7.9 8.8
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- South Korea
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Population {millions) 46
Population growth (%) 1.0
Surface area (1,000 sq km) 99
GNP (% million) 398,825

1990 1997 19958
Aid per capita (5) I - -1
Literacy-male (% of people 15 & above] vl 99 99
Literacy-female (% of people 15 & above) 93 96 96
Energy use per capita (kg of oil equivalent)2,132 3,834 -
Electricity use per capita (kWh) 2,202 4,847 7
Telephone mainlines (per 1,000 peaple) 310 444 433
Cost of 3 minute local call ($) 003 004 0.03
Personal computers (per 1,000 people) 37 151 157
Internet hosts (per 1,000 people) - 2B.7B  55.53
Aircraft departures (thousands) 120 229 208

Economy

Economic recovery and financial stabilization in the Republic
of Korea in 1999 were remarkable. Mitigating the adverse impacts
of these changes on the fiscal positon and labour marker,
however, is an essential challenge for stable and sustainable
economic growth, After resorting to a rescue package led by the
International Maonetary Fund, Korea recovered ar a brisk pace in
1999, Aided by ongeing financial and corperate secror
restructuring and a favourable export environment, the GDP
growth rate reached 10.7 percent. [t stood in sharp contrast with
- 6.7 percent in 1998, and was the highest recorded growth since
1988, On rthe production side, the manufacturing sector led the
recovery of the economy. On the demand side, the rapid
rebounding of private consumprion and machinery and
equipment investment contributed to the recovery, along with a
slower pace of inventory reduction. However, construcrion
centinued to contract and net exports slowed economic growth.
Owing to the economic recovery, the unemployment rate declined
to 4.8 percent by December 1999, after peaking at 8.6 percent in
February 1999,

Despite expansionary economic policy and rapid economic
recovery, prices were extremely stable. The inflation rate dropped
from 7.5 percent in 1998 1o 0.8 percent in 1999, the lowest level
in recent history, The appreciation of the won has significantly
contributed to_this price stabiliry.

The level of the foreign exchange reserves increased rapidly. In
1998 domestic demand abruptly collapsed as interest rares
increased and the current account recorded a $41 billion surplus.
The surplus greatly contributed 1o the rapid accumulation of the
fareign exchange reserves, from less than $10 hillion at the end of
1997 to more than $74 billion at the end of 1999,

While exports increase by 10 percent, imports grew more
rapidly by 29 percent because of a recovery in domestic demand.

The deficit in non-trade account, including service and interest
pavments, widened from $1 billion in 1998 1o around 54 billion
in 1999, Consequently, the current account surplus decreased
from $41 billion in 1998 (13 percent of GDP} to $25 billion in
1999 (6 percent of GDP). The capital account showed a surplus
of %$0.6 billion, despite the repayment of the international
monetary fund emergency loan of $11 billion, Thus, there was a
large net surplus in private sector inflows. Korea had ner inflow
for non-debr instruments such as FDI and equity investment in
1999, a likely result of the policy that pushed the large
conglomerates to reduce their debt-to-equity ratios.

The r:]pid recovery and grnwing tax revenues enabled the
government to reduce the fiscal deficit ro less than 3 percent of
GDP

Seoul

he Second World War

had ravaged Seoul-

Korean capital for
more than 300 vears. Rebuilt
afterwards, Secul is now one
of the world’s largest and
most cosmopolitan cities.

Foreign Direct Investment
1990 1995 1997 1998

Inward FDI stock (35 million) 5,804 10478 153352 20478
Inward FDI stock (% of GDP) 13 2.3 35 -
Ourward FDI stock (§ million) 2301 10,231 16,7530 21.505b

Ourward FDI stock (% of GDP) 0.9 2.2 38 -
b Estimated hy adding flows to the stock of 1997
z Estimated by adding flows to the stock of 1994

Taegu-The Industrial City of Korea

aegu, South Koreas third largest city, is an imporrane
industrial and commercial center, Taegu's major industry is
textiles, although its metal and machine-building industries

are also important. The city has long been the economic,
administrative, and cultural center of southeastern Korea.

Major Economic Indicators (Percent)

Item 1998 1999 2000 2001
GDP growth -6.7 107 7.5 :

Gross domestic investment/GDP 212 26.8 185 272
Gross national savings /GDP 3392 330 309 279
Inflation rate (consumer price index) 7.5 0.8 e 17 S B
Money supply (M2) growth 7.0 273 248 215
Fiscal balance/GNP 42 -2.9 -2.8 -6
Merchandise exports growth -4.7 101 10,0 7.4
Merchandise imports growth =362 290 231 145
Current account balance/GDP 12.8 6.1 24 08
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Sri Lanka

S+ Lankan
Tea Harvesi

In Sri Lanka, the
vast green slopes
of a rea estate
dwarf the bent
figures of farm
workers as they
harvest the
COuntry’s  most
famous crop, sull
called Ceylon rea.

Population {millions) 19

e . 3 E: a bl

Major Economic Indicators (Percent) Population growth (%) 12

Surface area {1,000 sq lem) LT

Ttem 1998 1999 2000 2001 GNP (% mii!iun] 15,176
GDP growth 4.7 4.2 5.0 6.0 1990 1997 199§
Gross domestic mvestment/GDP 25.4 27.5 290 29.5 Aid per capita ($) 43 18 26
Gross national savings /GDP 240 250  25.0 26.0 Literacy-male (% of people 15 & above] 93 74 94
Inflation rate {consumer price index) 9.4 4.7 6.5 6.5 Literacy-female (% of people _|5 & lnhm-:-) ﬂS) 88 88
Maoney supply (M2) growth 97 133 125 120 Energy use per capita (kg of oil equivalent) 322 336 =
rancy SUpnY T E 2 * s Electricity use per capita (kWh) 153 227 .
Fiscal balance/GNP 9.2 80 76 -57 Telephone mainlines (per 1,000 people 7 19 28
Merchandise exports growth 3.4 -4.1 10.0  15.0 Cost of 3 minure local call (§) 002 0.03 -
Merchandise imports growth 0.4 0.1 14.0 16.0 Personal compurters {per 1,000 people) 0 4 -
Current account balance/GDP -1.8 -2.6 -6.8  -3.8 Interner hosts {per 1,000 people) - 033 042
Debt-service ratio 1.0 127 120 120 Aircraft departures {thousands) 8 + W
Economy

Civil conflict in the northeast region of the country contributed to a
slowdown of economic growth, Policy reforms are necessary to
revive the economy, including fiscal consolidation, public
administration and financial sector reform, and private secror
development. To sustain growth in rthe medium rerm, government
policy sheuld also focus on human resource development. Afrer
achieving real GDP growth of 4.7 percent in 1998, Sri Lanka
recorded a lower rate of 4.2 percent in 1999, mainly because of
declining industrial outpur growth. The industry scctors
performance improved in the second half of the year, reflecting a
gradual improvement m exports. The agricultural sector also
: : s performed well, resulting from a higher output of plantation crops.
_ N o The national savings-investment gap increased in 1999 compared
Ul]_'lq].lC Flshmg Technique with the previous year Domestic investment increased o 27.5

e ) L percent of GDP compared wirh 25.4 percent in 1998, mainly due to
hese Sri Lankans are shellfishing in a coastal lagoon. The aircraft purchases and tele-communications services expansion.
traditional method of catching shellfish in Sri Lanka is by Infrastructure development projects, together with housing and
trapping them in underwater wicker baskets or behind small-scale construction projects in rural areas, dominated

hamboo-stake fences. mvestment expenditure in 1999, Preliminary data indicare that the

ratio of national savings ro GDP edged up from 24 percent in 1998

. Foreign Direct Investment w 25 percent in 1999 because of higher private savings and lower
1900 1995 {997 199§ fiscal {Ielficn. J'I"h[‘ un_cnurln)-'lnr;n_r declined in 1999 |:lﬁ:eh to the

" " a2 mereased omp lT}"E'I'i(_'I“ m the oonrisim sector, strong sma LSINESS

Inward FDI stock ($ :m?lmm 68lan 11,2690 1,8190 2.164a0 srirthy, wid llmrmscd sublic:seciar sechitin gThe S

Inward FDI stock (% of GDP) 5.4 9.4 12.1 ' grew at 1.2 percent annually and reached approximately 19 million

Outward FDI stock (% million) Sap  37ap 3%p  4lap ar the end of 1999, with abour 21 percent below the poverty

Ourward FDI stock (% of GDP) - 0.3 0.3 - threshold.

a0 Estimated by adding flows to the stock of 1998 Government revenue increased 11 percent during 1999. A sharp

increase in the national security levy and excise tax collections, plus
moderate increases in revenues from income taxes and import duty,
contributed to the improvement in tax revenue, Total revenue was
an estimated 17.6 of GDP compared with 17.3 percent in 1998, but
it was lower than originally rargeted in the 1999 budger. Because of
the relatively lower goods and services tax rate and the higher level
of exemptions, collections of this tax were lower than the previous
year,

Government expenditure increased by 6.3 percent in 1999, Current
expenditure is expected o be higher than originally budgered,
largely because of increased salaries and wages and interest
payments on domestic debr, However, overall expenditure was 25.6
percent of GDP in 1999, compared with 26.4 percent in 1998,

B ool s < il e S T S R




C hamber

International

Basic Facts

Population (millions) 135
Population growth (%] 2.5
Surface area (1,000 sq km| 185
GNP ($ million) 15,532

1990 1997 1998
Aid per capita ($) 56 1310
Literacy-male (% of people 15 & above) 82 87 7

Literacy-female (% of people 15 & above} 47 57 58
Energy use per capita (kg of oil equivalenr) 984 983 -
-

Electricity use per capita {k'Wh) 683 76 -
Telephone mainlines (per 1,000 peaple} 40 88 93
Cost of 3 minute local call ($) 0.02 .05 0.05
Personal computers (per 1,000 peaple) . 2 -
Internet hosts (per 1,000 people) - 0.00 .00
Aircraft departures (thousands) 11 I 9
Government Republic

Independence 17 April 1946

Constitution 13 March 1973

Voting rights Universal ar age 18

GDP (U.5.5) 17,899 million (1997}

GDP per capita (.S.5)
Nartional budger (U.5.%) 1296

1,200 (1997)
Total revenue 13,562
miexpendirure 13,862 m

Monetary unit 1 Syrian pound (£S5)

Exports

Petroleum, textiles, cotton, fruits and vegerables, whear, barley,
chickens, manufactured goods.
Imports

Foodstuffs, metal products, machinery, transport vehicles

Major trade partners for exports Germany, ltaly, France,
Lebanon, Saudi Arabia
Major trade partners for imporis

Italy, Germany, France, South Korea, United States, Japan
Industries

Textiles, tood processing, beverages, tobacco, phosphate rock
mining, perrolenm
Agriculture

Principal crops: whear, barley, cotton, lentils, apples, grapes,
vegetables, chickpeas; livestock products: beef, lamb, eggs, poultry,
milk
Natural resources

Petroleum, phosphates, chrome and manganese ores, asphalr,
iron ore, rock salt, marble, gypsum

; Economy

Syria’s economy has traditionally been based on agriculture,
although there has been a shift toward industry. Since 1961 formal
development planning has been through five-vear plans. Many kev
industries are run by the stare, and the government controls oil
refineries, utilities, the railway, and various manufacturing plants.
Inefficiencies resulting from state control and centralized planning
led to a decline in the 1980s, and drought affected agricultural
production.

The economy rebounded in the 1990s, aided by higher il exports
and better crops, but oil reserves are expected to diminish rapidly in
the first decade of the 21st century, Meanwhile the country has a
FJPiL“_V gr:)wing F‘(JPLIIHIi{JII toy Sl.ll:ll'.lﬂrf_. .'l['ld L'II'.I.C['I'EPEH{\"[“L"I'I[' 1'.'(}51.‘5 &
problem. Key exports include textiles, perroleum products,
phesphares, fruits, vegetables, and cotton. The currency is the Syrian
pound.

Desert Agriculture
F armers work in fields irrigated by the Tabaga Dam on the

Euphrates River, which flows south across northeast Syria.

The long-awaited dam and its power plant, completed in
1973 afrer five years of construction, broughe electricity to many
remote villages. Much-needed irrigation projects were also
developed, although the amount of increased arable land has not
}"lfl met -E\'Pl?frﬂrinﬂs,

Trade and Culture in Damascus

he Syrian capital of Damascus (Dimashg) is one of the

world’s oldest cities. Built on an oasis along the Nale

Baradd, the city skirts the Syrian Desert in the country's
southwest. For centuries, Damascus has served as a crossroads for
Arab traders and 1s stll the last stop for rravelers heading east
across the desert and the first for those returning. Syria's largest
city, Damascus is also the nation’s cultural, political, and economic
center.
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Taipei Grand Hotel

aipel became the seat of China’s Nationalist government in
l 1949, Since then, the city and its population have grown
rapidly, and housing is in short supply. Shown in the top is
the Taipei Grand Hotel. Other important buildings in the city are
the Presidential Building and Chiang Kai-shek Memorial Hall.
Tarwan’s Nartional Palace Museum holds a treasury of ancient
Chinese art. Six million people, about 30 percent of Taiwan's
papnlation; Jive N peee—————
Taipei, the island’s |
major industrial area
and capital city. As a
large urban  center,
Taipei provides many
educarional

opportunities, jobs, and
recreational activities to
the people of Taiwan.

Foreign Direct Investment
1990 1995 1997 1998

Inward FOI stock ($ million) 9,735a0 15,736a0 1984820 20,070a0

Inward FDI stock (% of GDP) 6.1 6.0 7.0 .
Outward FDI stock (§ million)  12,888a0 25,144a0 34,2090 38,003a0
Ourward FDI stock (% of GDP) 8.0 9.7 12.1 -

ao Estimated by adding flows to the stock of 1998

Major Economic Indicators (Percent)

Ttem 1998 1999 2000 2001
GDP growth 4.6 L - )
Gross domestic investment/GDP 249 244 242 245
Gross national savings /GDP 26,0 260 268 272
[nflation rate (consumer price index) 1.7 0.2 1.9 2.0
Money supply (M2) growth 8.6 9.2 9.3 9.0
Fiscal balance/GINP -3.3 -4.2 -6.0 -5.8
Merchandise exports growth -9.5 6.8 125 11.5
Merchandise imports growth -7.4 28 158 134
Current account balance/GDP 1.3 3.0 1.8 1.5

Population (millions) 21.78

GNP (§ million) 87691

1990 1997 1998
Literacy-male (% of people 15 & above) 87 90 91
Literacy-female {% of peaple 15 & above] 75 81 82
Energy use per capita (kg of oil equivalent)1,317 2,237 -
Electricity use per capita (kWh) 1,096 2,352 -
Telephone mainlines (per 1,000 people) 89 195 198
Cost of 3 minute local call (%) 004 0.03 (.02
Personal computers (per 1,000 people) 8 46 39
Internet hosts (per 1,000 people) - 1871 23.53
Aircraft departures (thousands) 131 194 174

Economy

A massive earthquake struck Taiwan, China in 1999, causing
serious damage to infrastructure. Reconstruction work was swift
and resulted in only a marginal decline of GDP growth in 199%
compared with government targets. A recovering global economy
boosted exports. and better economic growth is projected for
2000

Economic performance strengthened in the first half of 1999 as
the economy began to recover from modest growth slowdown
following the Asian financial erisis. However, a massive
earthquake struck on 21 Seprember 1999, damaging the
productive capacity of the economy. The real GDP growth in
1999 was 5.7 percent, only marginally lower than the targer of 5.8
percent and more than 1 percenrt higher than growth in 1998,

Strong performance of the external secror was an important
factor in the recovery. The trade balance for 1999 amounred o
$15.1 bilhon, a sharp increase of 46 percent from 1998, While
exports declined 9.5 percent in 1998, in 1999 they grew 6.8
percent, led by semiconductors and notebook computer sales.
Exports also benefited from the recovery in Asia and strong
import demand from the United States. Merchandise imports
grew by 2.8 percent in 1999, in contrast to a 7.4 percent decline
m 1998,

The growth rate of the industrial sector rose to 4.3 percent in
1999 from 2.7 percent in 1998, This was largely propelled by
growth in the electronics industry, which benefited from the
recovery of the global economy, higher prices and a boost in Y2K-
related demand. Growth in the service secror was modest at 6.3
percent, slightly higher than the previous vear. Good weather
contributed to the recovery of the agriculture sector from a 6.6
percent decline in 1998 ro a 2.9 percent growth in 1999.

[nvestments grew by 2.1 percent in 1999, less than the 10.4
percent growth the previous vear because of a sluggish housing
market, fewer large commercial airplane purchases, and a sharp
deceleration in the invesrment growth rate. Taiwan managed its
macro economy well throughout the Asian erisis, benefiting from
its large foreign exchange reserves and minimum foreign debts.
The non-performing loan ratio was low and the capital adequacy
ratio of most banks remained above the § percent stipulated by
the Bank of International Settlements. In addition, a 9.7 percent
rate of return on net invesiment invigorated the financial sector,

Since the early 1990s semi-conductor and electronics have
replaced the construcrion industry as the principal engine of
growth, providing extra strength and dynamism to the economy.
The government also effectively used monetary policy to maintain
liquidity and moderate interest rates during the financial crisis.

These export-oriented companies have demonstrated their
ahility to adjust quickly to a rapidly changing external
environment. Government policy encouraged them to maintain
their international competitiveness. These corporations have
proven to be increasingly agile, flexible, and pragmatic in reacring
to the changing demands of international markets.
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International Chamber of Commerce-Bangladesh

3 . Foreign Direct Investment
' Thailand 1990 1995 1997 1998

Inward FDI stock ($ million) 8,209 17,452 13,009 19,978
Inward FDI stock (% of GDP} 9.6 105 8.5 -
Ourward FDI stock {$ million}) 404 2,173 1,951 2,073b
Outward FDI stock (% of GDP) 0.5 1.3 1.3 5
* Estimated by adding flows to the stock of 1297

Basic Facts

Area 513,115 sqkm .

Population 60,037,366 (1998 estimate)

Population growth rate 0.97% (1998)

Urbanization Urban 21%/ Rural 79% (1997)

Life expectancy Total 69 years (1998)

Literacy rate Total 93.8%:(19935)

Government Constitutional menarchy N | e

Independence 1238 S—— il Y g

Constitution 11 October 1297

Voring rights Universal at age 18 Sacred TEmPlE of the Emerald Buddha

GNP (& million) 131,916 . . ]

Energy use per capita 1,319 kg of oil equivalent (97} agnificent warriors towering 6 meters (20 feet) guard

Flectricity use per capita 1,360 k'Wh (97) the entrance to the revered Temple of the Emerald

Telephone mainlines 84 per 1,000 people(98) Buddha, near the royal palace m Bangkol.

Cost of 3 minute local call 0.07 § (98)

Personal computers 22 per 1,000 people (98)

Inlternet hosts 4.49 per 1,000 people (98] Maior Economic Indicators (Percent]

Aircraft departures 94 thousands {98) T 1998 1999 2000 2001

Economy GDP growth -104 4.1 4.5 4.6

The Thai economy began to recover in 1999 from the severe Gross domestic investment/GDP26.1 268 30.4 33.0

recession of 1998, Manufacturing production and the external Gross national savings /GDP 393 364 363 36.0

sector performance improved significantly. In the short term, the Inflation rate (consumer price index) 8.1 0.3 2.5

immediate challenge conrinuous to be financial sector restructuring. 335

In the medium and long term, industrial restructuring, technological Maoney supply (M2) growth 25 21 8.0 12.0

upgrading, and improved educarion and rraining will be necessary to Fiscal balance/GNP 3.4 3.0 -3.0 =

consolidate economic recovery and growth. Merchandise exports growth  -6.8 74 70 2.0
After the unprecedented real GDP contraction of 10.4 percent in Merchandise imports growth -33.8  17.7  16.5 17.0

1998, Fhe economy b{:ganﬁshuwmg positive signs of recovery in the Current sceount balanee/GDE: 127 9.1 5.5 ;

beginning of 1999, Real GDP growth in 1999 was 4.1 percenr, led Debitsapvice-raci 208 204 16.0 )

by the manufacturing sector and increased domestic demand
boosted through several government stimulus packages. The
capacity utilization rate in the manufacturing sector increased to 63
percent from slightly more than 50 percent in 1998, While this was
still below normal levels of 70-80 percent, manufacturing was
nevertheless the engine of economic recovery, with a growth rate of
around 11.3 percent in 1999,

Vehicles and transportation equipment production showed the
highest growth rate. New vehicle models boosted domestic demand,
and exports expanded as foreign vehicle producers used Thailand as
a production centre for regional manufacturing. Agriculture showed
modest growth of 0.5 pereent, with increased production of major
crops such as rice, rubber, maize, and cassava partly offset by a sharp
decline in farm prices.

Domesric demand, which had contracted sharply the previous
yvear, picked up, particularly in the sccond and the third quarters of
1999, and rose to 8.5 percent for the year. Private consumption grew
moderately, resulting in part from rising consumer confidence and

Southeast Asian Oil

modesty expanding farm income. The world’s thirst for oil

The economic crisis resulted in historically high unemployment has brought explorers
since mid 1997, Before the crisis, unemployment, including the and producers ta
seasonally inactive labour force, was around 3.6 percent. By 1998, Southeast Asia. The Union Oil
these figure had almost doubled to 6.1 percent nf' rln::l_tm:ll labour Company operates this drilling
force, and under employment had increased significantly. The platform in the Gulf of Thailand.

situation eased somewhat m 1999, as the unemployment rate
declined slightly to 5.9 percent. Public programmes hoosted
temporary employment, and the agriculture sector absorbed a
significant number of laid-off urban workers who had rerurned to
their provinces. Furthermore, both ourpur and employment growth
remained below pre-crisis growth rates, after falling sharply in 1998.
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Oil Rig in Dubayy

n oil platform perches over the Persian Gulf off the coast

of Dubayy, one of the seven constituent states of the

United Arab Emirates (UAE}. Oil revenues, mainly from
Dubayy and neighboring Abu Dhabi, have brought great
prosperity to the United Arab Emirates. Dubayy, which has
produced oil since 1969, is now diversifying its economy by
developing a free-trade zone and constructing a dry dock.

—

Dubayy’s Free-trade Zone

he 20-year-old free-rrade zone at Mina” Jabal *Ali is locared

just south of the city of Dubayy on the Persian Gulf. Trade

has always been the backbone of Dubayy’s cconomy, and
warehouses in the zone are used by hundreds of international
(m'r]prmii—:s.

Commerce-Bangladesh

UAE

Population (millions) 3
Population growth (%) 5.4
Surface area (1,000 sq km) B4
GNP ($ million) 48,673

1990 1997 1998
Aid per capita (5) 2 1 1
Literacy-male (% of people 15 & above) 71 73 73
Literacy-female (% of people 15 & ahove) 70 76 77
Energy use per capita (kg of oil equivalent) 11,661 11,967 -
Electricity use per capita (k'Wh) 8,721 7.973 -
Telephone mainlines (per 1,000 people} 206 351 389
Cost of 3 minute local call ($) 0.00  0.00  0.00
Personal computers (per 1,000 people} 29 84 106
Internet hosts (per 1,000 people) - 773 3944
Aircraft departures (thousands) 19 39 41
Government Federation
GDP (U.5.5) 39,107 million {1995)
GDP per capita (U.5.%) 16,710 (1995)
GDP, agriculture share 2.2 percent [1993)
GDP, industry share 57.5 percent (1993
GDP, services share 40.3 percent {1993
Exports

Crude o1l, narural gas, dried fish, dares Imports Manufacrured
goods, machinery, rransportation equipment, food
Major trade partners for exports

Japan, South Korea, Singapore, India, Oman, Tran Major trade
vartners for imports United States, Japan, United Kingdom, Traly,
%:)uth Korea, India
Industries

Petroleum, fishing, petrochemicals, construction marerials, boat
building, handicrafts, pearl processing, textiles, clothing, learher
goods
Agriculture

Cash crop-dates; food products-vegetables, watermelons,
poulery, eggs, dairy, fish
Natural resources

Petroleum, natural gas, chrome, iron are, copper, uranium

Economy

Traditional industries of the seven states include the cultivation of
dares, pear! diving, camel breeding, and fishing. Bur the UAE is now
only 235 percent self-sufficient in food. In the past several decades,
however, the oil industry has become a major source of employment
and national income, Although much stronger cconomically than
most Gulf states, the UAE faces problems with weak internarional
oil prices and pressures for cuts in Organization of Perrolenm
Exporting Countries (OPEC) oil production quoras. Although most
of the states granted oil exploration concessions, only Abu Dhabi,
Dubayy, and to a lesser extent, Ash Sharigah have found significant
reserves. Revenue from petroleum exports financed the construcnion
of an aluminum smelter in Dubayy during the 1980s. An industrial
complex was built at Ar Ruways, and facilities ro rransporr and
liquefy natural gas were also developed.

The non-oil-producing UAE member stares receive financial
assistance [rom Abu Dhabi and neighboring Arab countries but
remain relatively undeveloped. The emirares are members of the
OPEC, and they joined the General Agreement on Tariffs and Trade
{GATT) in March 1994, Principal export partners are Japan, South
Korea, Oman, and Iran. The UAE imports manufactured goods,
machinery, and foodstuffs primarily from Japan, the United
Kingdom, the United States, and Germany. The unit of currency 1s
the dirham.
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I nternational

Foreign Direct Investment

«i# Vietnam 1990 1995 1997 1998

Inward FDI stock ($ million) 294 5,569 11,01912,919
Inward FDI stock (% of GDP) 4.5 27.3 55.8 -

Population (millions) 77
Population growth (%) 1.4
Surface area (1,000 sq km) 332
GNP (% million) 26,535
1990 1997 1998
Aid per capita (§) 3 13 15
Literacy-male (% of people 15 & above) 94 95 95 Crastal Whtare 6F Viseaain 1
Literacy-female (% of people 15 & above) 7 90 91 — — - ‘
Energy use per capita (kg of oil equivalent) 369 521 -
Electricity use per capita (k"Wh) 94 203 - . i .
Telephone mainlines {per 1,000 people) 1 21 26 Malur Economic Indicators (Percem)
Cost of 3 minute local call () - = - Item 1998 1999 2000 2001
:—"ersona[]:ﬁmputcrs {HEB I.CIOCIJ people) - . n;} ; n?} GDP growth 4.4 4.4 50 60
;:Itcrm;: dnsts {per 1, h PC(:lP_ ¢} N " 34 ."U' Gross domestic investment/GDP 23,3 19.7 20.8 219
Astriealt Copariures (HpUSRds) - 2 g Gross national savings /GDP 211 220 216 205
Economy Inflation rate (consumer price index)9.2 0.1 60 7.

With the loss of reform mementum and the economic slowdown Money supply (M2) grawth 246 400 250 240
over the last two years, the sustainability of past gains on poverty Fiscal balance/GNP -6 -20 1.7 -1.5
reduction is at stake. Carrying the process of poverty reduction Merchandise exports growth -1.0 22.3 0.0 10.0
forward in the coming years will require embarking on a second set Merchandise imports growth Ay 1.3 16.0 17.
of reform measures, one focussed on diversifying rural livelihoods, Current account balance/GDP 4.4 2.3 08 -1.4
In 1999, real GDP growrh was estimared ar 4.4 percent. This was Diebtserince ratia 13.2 1.1 120 109

half the average prowth rate during the six-year period from 1992 to
the onset of the regional crisis in 1997, an era ot high growth driven
by first-generation reforms, hooming private consumption, and FDI
inflows.

The slowdown in growth during 1998-1999 resulted from the
impact of the regional crisis, stagnating domestic demand, and loss
of reform momentum. Performance of various sectors in 1999 was
mixed. Agriculture secror growth increased ro 5 percent from 3
percent the previous year, with a buméwr rice crop and growth in
fisheries and livestock, The industry and service sectors continued to
tag in 1999, with inventory build up in key manufacturing
ingusrries, including cemenr, sreel, coal, and fertilizers. Decreasing
domestic demand and eroding competitiveness i vital sub sectors
slowed industrial growth. The declaration in the service sector
resulted from a slowdown in tourism, real estate services, and
transportarion, areas thar were hit particularly hard by the economic
slowdown,

Two years of slow growth led ro rising unemployment,
particularly in the urban areas, reached an estimated 7.4 percent in

Harvesting Rice

ietnamese workers harvest the season’s crop in a tlooded

1999, Investment as a share of GDP has fallen during the last two paddy (padi). Viemnam is one of the world’s richest rice
years, from an estimated 29 percent of GDP in 1998 to 27.2 percent growing regions, and the grain is grown primarily in the
in 1999, This stemmed from lower private investment, ].CSS Mekong and Red river deltas. Most of the nation’s agricultural
investment by state-owned enterprises (SOEs), and slower FDI land is used for rice cultivation, with two crops harvested per year

inflows. The budgeted increase in public investment in 1999 o
stimulate demand did not materialize. To revive private investment,
the government set up a Development Assistance Fund ro provide
medium and long-term loans and credit guarantees for investing in
productive ventures. FDI declined for the second year | a row, and
estimates of the 1999 inflows range from $600 million to $1.4
billion. Before the crisis, two thirds of FOI inflows originared in Asia
and hence were vulnerable to weaker regional GDP growth. The
decline in FDI continued, as investor sentiment remained lukewarm
because of uncertainties abour the direction and pace of reforms.
Exports grew slowly in early 1999 but perked up toward the end
of the year, largely because of crude oil and rice exports. Textiles,
Garments, footwear, and marine products also registered stronger
growth than in previous vears. Crude oil was exported mainly to the
People's Republic of China and Australia, marine products to Japan
and other counrries in the region, and most of the footwear exports
to Europe. A higher volume of exports accounted for most of the
increase in export earnings, rather than increased export price.
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Sana‘a, the Walled Capital of Yemen

ne af two principal cities in Yemen, Sana‘a, the nation’s

capital, has long been the political, religious, and

educarional hearr of the country. It is surrounded by a
reddish-brown mud wall adorned with white plaster trim, and
many of the town’s mosques and other buildings are similarly
arnamented. Residents and visitors enter and leave the city through
cight gares in the wall.

Cliffs and Caves in Central Yemen

aves in the rocky cliffs that rise behind Shibam, a city in
Yemen’s Hadhramaue region, show evidence of prehistoric
settlement. This arca of the country is also characterized
is, deep valleys cur through rthe sreep cliffs by seasonal

|.1_\.' W
rains.

"
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Commerce-Bangladesh

Yemen

Populaton (millions)
Population growth (%) 2.8

Surface area (1,000 sq km) 528

GNP ($ mullion) 4,630
1990 1997 1998
Aid per capira (§) 34 22 19
Lit -male (% of people 15 & above) 55 63 06
Literacy-female (% of people 15 & above) [3 21 33
Energy use per capita (kg of oil equivalent| 224 208 -
Electricity use per capita (kWh) 108 93 .
Telephone mainlines [per 1,000 people) I 13 -
Cost of 3 minute local call ($) 0.01 - -
Personal computers (per 1,000 people) - 1 -
Internet hosts (per 1,000 people) - S
Aircraft departures {thousands) 14 7 7
Economy

Unification in 1990 and the effects of the Persian Gulf War the
following vear resulted in economic hardship bur also spurred a new
commitment o economic planning and development in Yemen.
Efforts to improve the economy %nuu:.rd on Yemen's petroleum
mdustry; it considerable agricultural and ﬁ.shmg pi'l[‘t‘.rlti.ﬂ, job
rraining, and infrastrocture. In 1994, however, Yemen's economy
suffered anorher blow wirh the onser of civil war, The conflict, which
iﬂh“.'d F“T maoreg lhﬂ“ two I'I'H.J'I'Il'l'lh, ]TI'[JL'.EIL'I."L' f'l.li'li(?ll il]fr;‘ﬁ{rlﬁlclurl‘l
damage throughour the country, although particularly in and
surrounding the port city of Aden; it also resulted in rampant
mflation and a major devaluation of the Yemeni currency, Growth in
1994 and 1995 was also constrained by low international oil prices.

Yemen's economy is primarly agricultural, and farming and
livestock raising remain the chief livelihood for most of the
population. The extremes of wpography and climarte, especially in
the north, permit a wide variety of crops, including grain {sorghum,
wheat, millet, and barley), a growing number of fruits and
vegetables (most notably grapes, tomatoes, papaya, bananas, limes.
and dates), cotfee, cotton, and the domestically valuable gar (khat).

The fishing grounds of the Arabian Sea are among Yemen's
II_{I'C.';H.L‘?\E PiFH.:II.L'i.-JJ. SUHTCCS Ul- \\'L"dll 1. Tl'l(.'!f darcan i“lpl]l'l.-l[lL sOurce U[
export revenue, The catch is sold fresh and dried, and canning
factories operate n some of the country’s coastal areas,

Yemen imports considerably more than it exports, and has relied
guite heavily on foreign assiscance to offset its trade deficie. Principal
exports include crude oil, some refined perroleum products, textiles,
hides and skins, coffee, vegerables, and dried fish. Among Yemen's
many imported products are manufactured consumer goods,
textiles,  grain,  flour, sugar, orher  foodstoffs, machinery,
fransportarion eqguipment, cement, and chemicals. Yemen's major
trading partners include Saudi Arabia, the United Srates, JTapan,
China, and countries of the European Union [EUJ.

After the 1960s, the two Yemens became largely remictance
CCONOMIES, inur(‘.;‘u-iingly llc],‘n;'m.lcnr on hard CUTTENCY carned by
workers abroad, mainly in Saudi Arabia and other countries of the
Arabian Peninsula. This changed in 1990, when Saudi Arabia
withdrew the privileges of Yemenis working there and halred foreign
aid to its southern neighbor. As a result, 850,000 Yemeni workers
returned home, producing a major reduction in national income,
large-scale unemployment, and general economic upheaval, Simce a
February 1995 agreement with Saudi Arabia, the return of Yemeni
workers to Saudi Arabia has been somewhar facilitated. To
compensate for the loss in remittances and economic assistance, the
government of Yemen began to focus on creating a more viable and
stable domestic economy.




International Chambertr

Australia

Population (millions}

Popularion growth (%) 1.2
Surface area (1,000 sq km) 7.741
GNP (5 million) 387,006
GNP per capita (§) 20,640

Government Federal parliamentary state
Independence | Jan 1901
Constitution 9 Tuly 1900

Universal/compulsory ar age 18

Voting rights

1990 1997 1998

Literacy-male 100 100 100
Literacy-female ] 100 100
Life expectancy (years) 77 78 749
Energy use per capita (kgoe”| 5.107 5.484
Electricity use per capita (kWh) 7.572 8.307
GDP (§ millions) 297204 404.252 361,722
GDP growth (annual % -0.7 3.8 5.1
GDP implicit price deflator

{annnal % growth) 2.3 1.6 U.e
Value added in agriculture (% of GDP) 3.3 3.2
Value added in industry (% of GDP) 29.5 26.2
Value added in services (% of GDP) 67.2 70.6
Exports of goods and services (% of GDIP} 17.3 20.8
Impores of goods and services (% of GDP) 17.1 214
Gross domestic investment (% of GDP)  21.0 21.8
Central government revenues (% of GDP) 26.1 24.7 24.7
Overall budget deficit (% of GDP) 24 0.4 2.8
Telephone mainlines {per 1.000 people) 4356 305 512
Personal computers (per 1000 people ) 150 ih2 412
Aircraft departures (thousands) 156 395 378
Trade as share of PPP GDIP (%) 28.1 31.3 27.8
Trade growth less GDP growth

faverage Yo 1988-9a) 4.6
High-technology exports

(% of manufactured exports) 13 12 I

Exports
Coal, gold, meat, wool, alumina, wheat, machinery and
transportation equipment, dairy and meat products, petroleum.

Coantimied

o
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Perth, an Isolated Capital

erth, Western Australia's isolated capital, 15 situated on the
P broad Swan River, several miles upstream from where the

river spills into the Indian Ocean, After gold was discovered
in the 1890s, Perth and Western Australia hecame the country's
"new fromtier.” The city is the most remote regional capital in the
Western worldas far fram Sydney, capital of the eastern Australian
state of New South Wales, as it is from Singapore,

Monorail in Central Sydney

he modern way of traveling around Sydney s to take the

! monorail, which connects the city center with the

waterfrone leisure park of Darling Harbour, The monaorail

is supported by a single girder about 4 meters (about 13 feet) high

and guided by rubber wheels that grip one of the girder's rails.

Because of its relatvely high speed and low construction and

maintenance costs, the monorail is gaining popularity as an
efficient form of public transport within cities.
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Sydney's Towering Attractions

owering buildings crowd Sydney's central business districe,

including Sydney Tower. The city's residential

neighborhoods spread across low hills toward the Blue
Mountains. Australia's largest city and the first Brirish settlement
in the country, Sydney rests on a beautiful natural harbor. It is one
of the most important ports in the South Pacitic.

Sydney Opera House

he gleaming white sails of the Sydney Opera House grace

Port Jackson, the city's superb natural harbor. The

impressive cultural center was designed by Danish
architect Jorn Utzon and is recognized worldwide as a symbol of
this thriving Australian city. Sydney Harbour Bridge, another of
Sydney's landmarks, connects the north shore of the bay with the
downrown area.

f Commerce-Bangladesh

From the previous page

Major trade pariners for exports

Japan, South Korea, New Zealand, United States, Singapore,
Taiwan, China, Hong Kong, United Kingdom, Indonesia,
Ma
Major trade partners for imports

aveia,

United States, Japan, Unired Kingdom. Germany, China, New
Zea
Indusrries

and.

Mining, industrial and transportarion equipment, food
processing, textiles, chemicals, iron and steel.
Agriculture

Warld's largest exporter of beet and wool, second largest for
mutton, and among top wheat exporters; major crops-wheat,

barley, sugarcane, fruit; livestock-cattle, sheep, poultry.

Natural resources

Bauxite, coal, iron ore, copper, tin, silver, uranium, nickel,
tungsten, mineral sands, lead, zine, gold, diamonds, natural gas,
petrolenm.

Economy

Australia’s economy ranks among the 20 largest in the warld.
The country 15 rich in narural resources such as oil, gas, coal, gold,
copper, uranium, iron ore, and bauxite. Coal and oil account tor
one-fifth of export earnings and ores and minerals for nearly one-
quarter. Gold is also a significant export.

Agriculture still accounts for a small portion of the gross
domesric praducr (GDP), higher than in most developed countries,
and Australia produces beef, murron, wool (it is the world's
leading exporter of wool), wheat, sugar, and dairy products.
Industry accounts for a substantial part of the GDP, but the
manufacturing sector mainly supplies the domestic marker. There
is also a large and diversified service sector that contributes more
than half of the GDP.

Increasingly, the country has been focusing on being a key
econamy to Asia. Before the United Kingdom joined the European
Community {now the European Union [EUJ) in 1973, it was an
t of

Australia’s exports go to countries in Asia. Japan is currently

imporcant export marker for Australia. Now more than ha

Australia’s leading expore partner.

Although the economy has been strong, there are concerns
about its ability to compete in the longer term. Its emphasis on
primary products exposes the country o swings in commaodiry
prices and the ups and downs of the world economy. In the mid-
19280s the government responded to growing economic problems
by introducing a package of austerity measures to hold back wage
growth, cut public spending, and bhreaden the tax base. Other
reforms that have been started since then involve deregulation,
privatization, and the dismantling of trade barriers. There has
been a particular effort to increase exports of manufactured
goods. Despite substantial concern that the Australian economy
would be hurt by the Asian economic crisis, it continued to grow

m 1998, The currency is the Australian dollar.
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~ Summary Tables

Table 1. Growth Rate of GDP

(percent per annum)

§ Newly Industrialized Economies 5.8 -2.6 7.4 7.9 6.6 g
| Hong Kong, China 5.0 -5.3 3. 8.5 8.8
| Korea 50 67 107 83 60 E
i Singapore 8.4 0.4 5.4 8.0 6.0 |
| Taipei, China 6.7 4.6 5.4 6.8 63 |
; People’s Rep. of China 8.8 7.8 Z.l 7y 7.2 §
* Central Asian Republics 3.4 0.8 2.8 4.1 - g
; Kazalchstan 1:7 -1.9 1.7 5.0 ;
% Kyrgyz Republic 9.9 1.8 3.6 25 4
Tajikistan 47 3 37 4.0 -
| Usbekistan 52 44 44 3. -
Southeast Asia 3 -8.5 2.9 4.7 5.2 i
Indonesia 4.7 -13.2 0.2 3.5 5.0
Malaysia 75 -7.5 5.4 7.8 7.0
Philippines 5.2 0.5 3.2 3.8 4.3
Thailand -1.7 -10.2 4.2 4.5 4.6
Viet Nam 8.2 4.4 4.8 6.0 6.5
i South Asia 4.7 5.8 5.6 6.5 6.6 ?
Bangladesh 54 52 49 55 57 |
l India 5.0 6.8 6.4 7.0 7.0
k Pakistan 14 2.0 3.1 4.5 5.0 j
Papua New Guinea -3.9 -3.8 4.2 3.4 &7 :
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Summary Tables

Table 2. Inflation Rates
(percent per annum)

Newly Industrialized Economies

Hong Kong, China 5.9 2.8 -4.0 -3.5 2.1 E
Korea 45 75 08 23 26 |
Singapore 2.0 -0.3 0.4 1.5 2.0 .
Taipei, China 0.9 1.7 0.2 1.4 23
People’s Rep. of China 2.8 -0.8 -1.4 1.0 2.0
Central Asian Republics 21.2 1125 22.0 123 .
Kazakhstan 11.3 1.9 17.8 8.5 - x
Kyrgyz Republic 14.7 18.3 39.9 - - i'
Tajikistan 159.8 2.7 240 150 .
Uzbekistan 276 26.1 26.0 200 -
Southeast Asia 54 25.5 8.8 4.3 4.7 ;

; Indonesia 6.2 58.5 20.5 6.0 6.0 v
| Malaysia 27 53 28 22 2 ;
i Philippines 59 pe 1 6.6 6.5 6.0
| Thailand 5.6 8.1 0.3 2.5 35 |
| Viet Nam 3.6 9.2 02 15 50 |
South Asia 5.3 6.3 4.1 6.3 51 |
| Bangladesh 2.6 7.0 9.0 3. 70 |
| India 44 5.9 33 70 50 |
| Pakistan 11.8 28 5.7 3.6 45 |
| Papus New Gulnes 39 136 149 125 50 |
| i
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Summary Tables

Table 3. Growth Rate of Merchandise Exports
(percent per annum)

P L 8 LT A 8 3o 00 S S o w106

Newly Industrialized Economies :
| Hong Kong, China 4.0 8.5 0.6 124 100 §
| Korea 7 -4.7 0.1 19.2 8.7 |
; Singapore -0.2 -12.1 4.6 3.5 .3 |
; Taipei,China 54 95 99 1.1 84 |
| People’s Rep. of China 210 05 62 206 106 |
; Central Asian Republics
; Kazakhstan 96  -149 20 50 .
i Kyrgyz Republic 18.8 -15.2 -13.6 - —
| Tajikistan 31 214 150 - -
| Usbekistan 45 218 100 85 .
| Southeast Asia
| Indonesia 122 -105 16 113 68 |
| Malaysia 0.9 7.3 156 189 138 |

Philippines 228 169 188 140 140 |
| Thailand 37 68 74 60 80 |
,
| Viet Nam 22.2 3 24.1 12.0 10.0 E
f South Asia ;
| Bangladesh 14.0 16.8 2.7 8.3 1500
| India 4.5 3.9 1.6 130 110 |
| Pakistan 26 42 07 87 110 |
; Papua New Guinea -16.0 -15.4 8.1 11.8 1.0 [
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Summary Tables

Table 4. Growth Rate of Merchandise Imports
(percent per annum)

e TR S = e s o ]
|

Newly Industrialized Economies t
Hong Kong, China 5.3 -12.3 -3.2 13.5 1o |
Korea 22 -362 290 380 120 |

Singapore 0.7 -23.1 8.9 79 8.8 E
%" Taipei,China 10.1 7.4 6.0 9.5 8.6
. People’s Rep. of China 2.5 15 182 249 150
. Central Asian Republics %
| Kazakhstan 8.3 7.0 -15.4 7.0 - 5
Kyrgyz Republic -17.5 17.0 -27.6 - - a
| Tajikistan 30 87 7.0 : = |1
l Uzbekistan T8 52 10.0 8.2 - 3
E Southeast Asia _2
| Indonesia 45  -309 -38 101 133 §
| Malaysia 17 268 126 265 220 |
Philippines 140  -188 4.1 140 160 |
|  Thailand 134 338 180 143 17.0 E
|  Viet Nam -1.6 2.3 1.1 16.0 170 |
| South Asia {:
| Bangladesh 3.1 5.1 56 68 7.8 |
| India a6 71 165 150 90 |
| Pakistan 64 84  -67 80 36 ’§
| Papua New Guinea 101 277 56 119 134 |
e ———— R |
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Summary Tables

Table 5. Balance of Payments on Current Account
(percent per GDP)

Economy 1997 1998 1999 2000 2001
Newly Industrialized Economies
Hong Kong, China -3.9 1.9 5.8 33 1.8
Korea -1.7 12.8 6.1 17 0.4
Singapore 7.9 254 25.3 22.6 19.7
Taipei, China 2.4 1.3 2.0 1.3 0.8
People’s Rep. of China 4.1 3.1 1.6 1.5 1.3
Central Asian Republics
Kazakhstan -3.6 -5.4 -1.1 -1.8 -
Kyrgyz Republic -7.8 -22.6 -15.1 - -
Tajikistan -5.4 -8.8 -2.8
Uzbekistan -4.0 -0.6 -1.3 -1.0
Southeast Asia
Indonesia 2.4 4.1 4.0 3.5 1.0
Malaysia -5.9 13.0 15.8 10.8 Fr
Philippines 53 2.4 9.4 6.5 5.6
Thailand -0.9 12.8 10.0 6.3 4.0
Viet Nam -6.5 -4.3 4.0 2.1 -1.6
South Asia
Bangladesh -2.2 -1.1 -1.4 -1.1 -1.2
India -1.3 -1.0 -0.9 -1.2 -1.0
Pakistan -6.1 -3.0 -3.8 -2.4 -2.0
Papua New Guinea 5.0 0.5 1.4 -0.4 2.2
Reference :

Economic indicarors, country profiles and various other informations used in this publication have
been obtained from the official publications of The World Bank, Asian Development Bank,
Government statistics and Internet Darabase.
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- ICC Bangladesh Presidency

Mahbubur Rahman, President
Chairman & CEOQO, ETBL Holdings

ETBL and its affiliates are active in banking, insurance & financing companies, news
paper, international trading, software marketing, investment, stocks & securities,
warchousing, cold storage and specialised construction in marine & infrastructure
building,.

Former President of Federation of Bangladesh Chambers of Commerce & Industry
{FBCCI), The Dhaka Chamber of Commerce & Industry (DCCI). Former Vice
President of SAARC Chamber of Commerce & Industry (SCCI), Islamic Chamber of
Commerce & Industry (ICCI) of OIC countries.
Former Member of 1CC Executive Board, Paris.

Latifur Rahman, Vice President
Chairman & CEQ of Transcom Group
Chairman of Nestlé Bangladesh, Limited

Transcom Group includes Hyundai Cement Bangladesh (JV with
Holderbank, Switzerland), Transcom Beverage (Pepsi franchise), Transcom
Electronics (Licensed manufacturer of Philips products), Eskayef Bangladesh
(Pharmaceuticals), Largest Distribution network for SANYO, Whirpool,
L'Oreal, Maybelline, Synergie, Jute Mills, major stakeholder in Insurance &
Newspaper Industries.

President of Metropolitan Chamber of Commerce & Industry, Dhaka (MCCI),
Former President, Bangladesh Emplovers' Federation.

A.8.M. Qasem, Vice President

Chairman, Newage Group

Newage Group is manufacturer and exporter of readymade garments,
accessories & knit textiles. The Group has five factories employing over
2,500 employees.

President of Bangladesh Employers' Federation and Past President of

The Dhaka Chamber of Commerce & Industry (DCCI),

NATIONAL SECRETARIAT

Mohiuddin Babar, Secretary
Joined in 1998,
Formerly in teaching & journalism
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Executive Board : ICC Bangladesh

President

Vice President

Vice President

Executive Board Members

IEC &-nciec

sancladesh
C hamber

Mahbubur Rahman
Chairman & CEO
ETBL Holdings Limited

Latifur Rahman
Chairman & CEO
Transcom Limited

AS.M. Quasem
Chairman
Newage Group of Industries

Yussuf Abdullah Harun
President

Federation of Bangladesh Chambers
of Commerce and Industry (FBCCI)

Francis Dubus
Country Manager
Credit Agricole Indosuez

Igbal Ahmed
Director

BEXIMCO Limited

R. Maksud Khan
Deputy Managing Director
Bengal Fine Ceramics Limited

Syed Manzur Elahi
Chairman
Apex Footwear Limited

Kazi Abdul Mazid
Managing Director
Prime Bank Limited

o f Commerce-Bangladesh

Suvastu Tower (9th Floor)
69/1, Panthapath
Dhaka-1205

Tel.: 86223583-4, 8621916
Fax: 8621917

Email: ethl@bdmail.net

Gulshan Tower

Plot # 31, Road # 53, Gulshan-2,
Dhaka-1212

Tel.: 8818331, 8818327-30

Fax: 9887373, 8113062

Email: transgrp@citechco.net

42FE, Indira Road

Dhaka-1208

Tel.: 8112704, 8116951, 9115032
Fax: 8113518

Email: bulu@bangla.net

60, Motitheel C/A
Dhaka-1000

Tel.: 9560588-9, 9560102-3
Fax: 8613213

47, Motijheel C/A
Dhaka-1000

Tel.: 9566566
Fax: 9565707

House # 17, Road # 2
Dhanmondi R/A
Dhaka-1205

Tel.: 8615005, 8611891-5
Fax: 8613470, 8617647

Email: beximco@aol.com

HH Bhaban (2nd & 3rd Floor)
52/1, New Eskaton

Dhaka-1000

Tel,: 9343948, 9345174, 404177
Fax: 8314933

Email: bfc@bdmail.net

DCCI Building (2nd Floor)
65-66, Mortijheel C/A
Dhalka-1000

Tel.: 9566181-3, 9551117
Fax: 9562386, 9562389
Email: afl@citechco.net

119-120, Motijheel C/A
Dhaka-1000

Tel: 9564677, 9567265-70
Fax: 9567230

Email: primebnk@bangla.net
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Executive Board : ICC Bangladesh

M. Morshed Khan, MP
Chairman

AB Bank Limited

Rafiqul Islam Khan
Managing Director
National Bank Limited

M. A, Samad
Chairman
Bangladesh Insurance
Association (BIA)

Samson H. Chowdhury
Chairman
Square Group

AK.M. Shamsuddin
Managing Director
Rhone-Poulenc

Rorer Bangladesh Limited

Anisur Rahman Sinha

President

Bangladesh Garment Manufacturers
& Exporters Association (BGMEA)

Waliur Rahman Bhuiyan
President

Foreign Investors' Chamber of
Commerce & Industry (FICCI)

Zafar Ahmed Chowdhury
Chairman

Bangladesh Association
of Banks (BAB)

of Commerce-Bangladesh

30-31, Dilkusha C/A
Dhaka-1000

Tel: 9560312

Fax: 9564122-3

Email: abbank@citechco.net

18, Dilkusha C/A
Dhaka-1000

Tel: 9561201, 9563081-5
Fax: 9563953, 9564314
Email: nblho@citechco.net

Rupali Bhaban {8th Floor)
8, Rajuk Avenue
Dhalca-1000

Tel.: 9557330

Fax: 9564212 (BGIC)
Email: bgic@citechco.net

48, Mohakhali C/A
Dhaka-1212

Tel.: 8827729-38

Fax: 8828608-9

Email: square@bangla.net

6/2/A, Segun Bagicha
Dhaka-1000

Tel.: 2550020, 9562824
Fax: 9550009, 9562149
Email: rpr-akms@bangla.net

7-9, Kawran Bazar

Dhaka-1215

Tel.: 8115597, 8115751, 8122119
Fax: 8113951

Email: bgmea@bgmea.agni.com

Mahbub Castle {4th Floor)
35-1, Purana Paltan Line
Inner Circular Road
Dhaka-1000

Tel.: 8319448, 412877

Fax: 8319449

Email: ficci@fastnet.bangla.net

Uttara Bank Bhaban

90-91, Motijheel C/A
Dhaka-1000

Tel.: 9564800, 9564024 (UCBL)
Fax: 9560587 (UCBL)

Email: uch@bangla.net
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~Steering Committee : ICC Asia Conference

Mahbubur Rahman President, ICC Bangladesh
Chairman & CEQ,
ETBL Holdings Limited

Latifur Rahman Vice President, ICC Bangladesh &
President, Metropolitan Chamber of
Commerce & Industry (MCCI),
Dhaka

AS.M. Quasem Vice President, ICC Bangladesh &
President, Bangladesh Employers’
Federation (BEF)

Aftab-ul Islam President, The Dhaka Chamber of
Commerce & Industry (DCCI)

Dr. Toufig Ali Secretary (Multi-lateral Affairs),
Ministry of Foreign Affairs

Md. Al-Haroon Director General (MEA), Ministry of
Foreign Affairs

A. B. M. Siddique Joint Secretary, Ministry of Commerce

R. Maksud Khan Former President, The Dhaka
Chamber of Commerce & Industry (DCCI)

Samson H. Chowdhury Chairman, Square Group

M. H. Rahman Former President, The Dhaka Chamber
of Commerce & Industry (DCCI)

Masum Ahmed Chowdhury Former Ambassador of Bangladesh

Sheikh Ahmed Jalal Former Deputy High Commissioner of
Bangladesh

Kazi Abdul Mazid Managing Director & CEQ, Prime
Bank Limited

AK.M. Shamsuddin Managing Director & CEQ, Rhone-
Poulenc Rorer Bangladesh Led.

M. Shamsul Alam Managing Director & CEQ, Reliance
Insurance Limited

AL K. M. Rafiqul Islam, FCA Managing Director & CEO,
Pragati Insurance Limited

Abu Alam Chowdhury Managing Director & CEO,
CONEXPO Limited

C. K. Hyder Secretary General, Metropolitan

Chamber of Commerce & Industry
(MCCI), Dhaka
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ICC Bangladesh deeply acknowledge the unqualified co-operation,
support and assistance from the following public and private instirutions
in organizing [CC Asia Conference in Dhaka, Bangladesh.

® Prime Minister's Secretariat

®  Ministry of Foreign Affairs

*  Ministry of Commerce

*  Ministry of Industries

e Civil Aviation Authority

*  Dhaka Metropolitan Police

* Bangladesh Diplomatic Missions Abroad

*  Asian Development Bank, BRO

* [CC National Commirtees

* Dhaka Chamber of Commerce and Industry (DCCI)
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e AIESEC (International Association for Students of
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Shell Bangladesh
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TRANSCOM

Co-Sponsors :

“HOLDERBANK”

E'g National Bank Limited
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Supporters :

« FBCCI * [FIC Bank Limited

« DCCI » Lafarge

« MCCI ¢ Multimode Group

* AB Bank Limited * Pacific Telecom

« AKTEL * Pragati Insurance Limited
* BEXIMCO * Prime Bank Limited

¢ Citibank N. A. * Reliance Insurance Limited
* Credit Agricole Indosuez «  Rhone Poulenc Rorer

* Dhaka Bank Limited * Scan Cement

« FEastland Insurance Company Limited « SINGER

* ETBL Holdings * Southeast Bank Limited

¢ GMG Airlines * Standard Bank

* Grameen Phone *  United Commercial Bank
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Advertisers :

Dutch-Bangla Bank Limited

Square Pharmaceuticals Ltd.

Al Baraka Bank Ltd

ANZ Grindlays Bank

Arab Bangladesh Bank Limited

Aziz Pipes Limited

Bangladesh Garment Manufacturers
& Exporters Association

Bengal Fine Ceramics Limired
Beximco

BOC Bangladesh Limited

British American Tobacco Bangladesh
Bureau Veritas (Bivac ) Bangladesh Limited
City General Insurance Company Lrd.
Credit Agricole Indosuez

Dhaka Bank Limited

Duncan Brothers (Bangladesh) Limited
East Coast Group of Companies
Eastern Bank Limited

Eastern Overseas Shipping Lines Ltd.
Eastland Insurance Company Limited
TNB Engineers Sdn. Bhd. [TNBE] Malaysia
Export Import Bank of Bangladesh Limited
Export Promotion Buareau

Green Delta Insurance Company Ltd.
Hosaf Meter Industry Ltd

HRC

HSBC

IGLOO

Inrerrek Testing Services

IPDC

[slami Bank Bangladesh Limited

Janata Bank

®  Prime Bank Limited ¢ KDS Group

Khulna Power Company Lrd.
Lafarge Surma Cement Ltd.
Meghna Group

Mercantile Bank Limited

MGH Group

Minhaz Continental Agencies Ltd.
Mirpur Ceramic Works Ltd.
Murtual Trust Bank Ltd.

Nabil Bank, Nepal

National Bank Limited

National Credit and Commerce Bank Ltd.
National Housing Finance and
Investments Limited

Newage Group of Industries
Nirman International Ltd.

One Bank Limited

Pacific Bangladesh Telecom Ltd.
Partex Group

Pioneer Insurance Company Limited
Pragati Insurance Limited

Prime Group of Industries
Reliance Insurance Limited
Rhone-Poulenc Rorer Bangladesh Limited
Sadharan Bima Corporation
Scancem Bangladesh Lid.

Siemens Bangladesh Ltd.

Social Marketing Company

The City Bank Limited

The Merchants Limited

The Pan Pacific Sonargaon Dhaka
Transcom

Utrara Group
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Founded in 1833, now active in 70 countries,
Lafarge is the world's largest producer of
building materials. Lafarge holds top-ranking

positions in each of its five divisions : Cement,

Aggregates & Concrete, Roofing, Gypsum and

Specialty Products. Employing some 71,000

people, it generated sales of 10.5 billion euros

in 1999.

In Bangladesh, Lafarge Surma Cement is setting up the

largest integrated state-of-the-art cement plant near

Sylhet. This US$ 240 million project is a joint venture of

Lafarge and Islam Group. The world's leading multilateral

financial institutions such as ADB, IFC of the World Bank,

European Investment Bank, the Netherlands (FMO) and

German (DEG) Investment and Development Banks are
participating in the project. Local financial institutions,

such as AB Bank, Standard Chartered Bank and IFIC Bank,

are also taking part in financing the project.

Lafarge Surma Cement project is a unique example of regional
cooperation. This cross border project involves mining and crushing
operations in the State of Meghalaya, India; transportation of raw
materials by 17 km cross-border belt conveyor and further processing
of limestone at the Cement Plant in Bangladesh.
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LAFARGE

SURMA CEMENT

House 35, Road 24, Gulshan 1,
Dhaka 1212, Bangladesh

Tel: 880 (2) 8825982, 8817459
Fax: 880 (2) 8825413, 8815167
E-mail: lafarge@bangla.net
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BANGLADESH

we

span the

GLOBE

we are in  texiles

chemicals
real estate
ceramics
jute

trading
marine food

media

Corporate Office

17 Dhanmondi, Road No 2, Dhaka 1203, Bangladesh

Phones: (880)-2-8611831, 8618220, 500151 Fax: (BBO)- 2-B613470. 8617647
Internet: hitp:/fwww.beximeo. org email: beximeha @ bol-online.com







WE HAVE MANY FIRSTS
TO OUR CREDIT.
GIVE US A SECOND AND

WE'LL TELL YOU ABOUT THEM.

To begin with we launched the first Mobile phone service in Bangladesh in 1993. We were then the
first ones to bring mobile coverage to Chittagong. This was followed by the launch of CDMA
technology in 1999. Anocther first, this time in the enfire subcontinent. We could go on and on but

we're sure you get the point...at CityCell our list of firsts adds up to one thing. We're second to none.

CITYCELL
DIGITAL

MORE THAN YOU THOUGHT POSSIBLE

Pacific Bangladesh Telecom Limited 4th Fir. Pacific Genter, 14, Mohakhali G/A., Dhaka. Tel: 8822186-7, 8825281-2
81, Kakrail, Dhaka. Tel: 9338331-2. Fax: 88-02-8823575, 600060
1034/A, Sheikh Mujib Road, Agrabad C/A., Chittagong. Tel: 720782-3 Fax: 88-031-710848

Gray FBTL 062000




When your goal
is economic
progress, you need

an efficient bank on
your side. We are

promise-bound to offer
you most innovative,
dynamic and dedicated

service.

We cater to all your banking
needs through our 34 domestic
branches and 114 correspondent

banks worldwide.

AL BARAKA BANK BANGLADESH LTD.
e I [ e e
Sl ! i oAU Ayl

P Vobamic Bank whichk Stares and Cares

Head Office : 63 Dilkusha Commercial Area, Dhaka-1000, Bangladesh




Eastland — your partner for
growth and speed

Today world has gained enormous speed to reach the
tomorrow's summit. Life became fast and hectic.
Therefore, the success of life depends on the speed of
your decision. Here in Eastland Insurance to take
prompt and prudent action for arranging your safety
net, we don't wait for the situation to arise but pre-
empt the need of our constituents. Therefore,
Eastland is a name you have learnt to trust.

Eastland Insurance with an experience of long fifteen
years is committed to serve you even better in the
days ahead. As the business concept of modern age
soared to a remarkable height the need for a
professional guarantee became more inevitable.

For all your general insurance coverage including
Marine, Fire and Motor you can rely upon Eastland
and set yourself free.

EASTLAND - COMMITTED TO EXCELLENCE

e EASTLAND
%4 INSURANCE COMPANY LIMITED

THE NAME YOU HAVE LEARNT TO TRUST
Head Office : 13, Dilkusha Commercial Area, Dhaka-1000, Bangladesh. Tel : 9559825, 9564600



MACHO

R&D - The Driving Force Behind Our Tasty Icecream



NCC BANK
Committed to excellent service

E P @) S | T
We offer attractive rates on :

n SAVINGS DEPOSIT
TERM DEPOSIT

ranging from one month to three vears

INVESTMENT SCHEMES

We have 3 lucrative schemes for you :

SPECIAL DEPOSIT SCHEME

For withdrawal of profit every month

SPECIAL SAVINGS SCHEME

For handsome return on maturity like
Pension Policy

ISLAMIC BANKING SCHEME

For profit and loss sharing instead of
garning interest

SPECIALISED FINANCING

To meet the growing demand of limited
income earners we have introduced 2 schemes :

KB CONSUMER FINANCING
A LEASE FINANCING

c For detailed information, please contact any of our branches.

N ¢ ¢ National Credit and Commerce Bank Ltd.

BAMNK Head Office : 7-8 Motijheel Commercial Area, Dhaka. Phone : PABX-9551902-4

OUR BRANCHES & TELEPHONE NOS : DHAKA : Motijheel - 9566285, Babubazar-232068, Dhanmondi-810518,
Moghbazar-9344676, Gulshan-887743; Malibagh-9342918, Jatrabari-242087, Mirpur-8068388, Mitford-24 1080, Bangshal-9585833,
Kawran Bazar-9124902, Dilkusha-9564787; CHITTAGONG : Agrabad-712219, Khatunganj-612990, Jubilee Road-6 15201, O. R. Nizam
Road-638869, Majirghat-617302, Kadamtali-712845 ; COX'S BAZAR : 4112; KHULNA -724491 | SYLHET : Chowhatia-714615,
Laldighirpar-714631, MOULVIBAZAR-52312; FENI-73177; LAXMIPUR-433 ; JESSORE-72246 ; RANGPUR-4769




'SIEMENS

Mobile Phones

Medical Systems

Telecommunication and Computer Systems

Lighting Systems & Solar Maodule

Power Generation, Transmission & Distribution

Transportation Systems

Home Appliances

German Technology Under One Roof

Your partner in excellence

Siemens Bangladesh Ltd.

Jiban Bima Tower (12th floor), 10 Dilkusha Commercial Area, Dhaka-1000 Phone: 9563734-37, Fax: 9563740

Adcommy 20
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UTTARA GROUP
A PROFILE IN DIVERSITY

" The emergence of Uttara Group of Companies and industries dates back
to late 70°s of 20th century. Presently convering major activities in the field of

automobiles, pharmaceuticals, textiles, leasing, insurances, and real-estate,
business.

In automobiles sector Uttara Group represent world-renowned giants,
covering two wheelers to industrial vehicles. Prime brand includes Isuzu,

Suzuki, Maruti Suzuki, Bajaj, Swaraj Mazda etc. having industry for assembling

of trucks, buses, auto rickshaw, Motor cycles and manufacturing of luxury
coaches.

One of the parent organization of the group this year celebrating 50 years
of excellence.

100% export oriented knitting and dyeing industry with finishing facility has

been set up. Garment manufacturing unit is in operation since long producing
high-quality woven and knit garments for the world market.

To meet the demand of quality medicines for local maket, Pharmaceutical
industry is another sector, which contributes a lot to serve the distress humanity.

Uttara Group is deeply committed to fulfill customer's demand and cares
about consumer's desire and taste. To protect valued customers interest as

regard to savings, safety, comfort and satisfaction. the group has major interest
& involvement in Insurance and Investment's financing scheme.

Our visionary ideas are in progress in the field of Information Technology

(IT), Textile Spinning mill and private Internal Container Depot (ICD) to meet the
growing demand of trade and commerce in the near future.

Uttara Group represents:-

@ ISUZU MOTORS LTD.

- JAPAN ® BRIDGESTONE CORPORATION - JAPAN
@ SUZUKI MOTORS CORPORATION. - JAPAN @ BANDAG INCORPORATED. -USA

@ JAPAN STORAGE BATTERY CO LTD. - JAPAN. @® MARUTI UDYOG LTD. - INDIA
@ ITOCHU CORPORATION. - JAPAN. @ SWARAJ MAZDA LTD. - INDIA
@ MITSUI & CO. LTD. - JAPAN. @ BAJAJ AUTO LTD. - INDIA

() UTTARA GROUP
Corporate Office
39,Dilkusha C/A Dhaka-1000. Bangladesh
PABX : 9555280, (Hunting) Fax : 88-02-9565172
E-mail : uttaragp @citecno.net (cor)
ukdlishai@dhaka.agni.com (tex)



The homes you live in...
The offices you work in..

The bridges you cross through
P On the ScanCement Strength.

mmlﬂb : ; Caring for our customers is in-built in our corporate culture
Every bag that is filled goes through stringent quality control measures
onlv for vou. Factory fresh.
Ensuring regular supply all the year round is also for vou.

After all, reputations are not built in a day. And we can never let ourselves down.

Scancem Bangladesh Ltd. is a member of world
renowned Heidelberger Zement Group.

Bnum.leo Burnev.&n.ancem’l&j.@ﬂﬂﬂ



Who are we

SMC is a private not-for-profit company engaged in the
marketing and distribution of health products, such as,
contraceptives and oral rehydration salt at highly
subsidized price. SMC was founded in 1974
with funding from USAID, and over time it has
grown to be the largest private social

marketing company in the world. Our
Our SMC’s current donors include success
y &l USAID, British ODA and

musston European Community. story

SMC'’s goal Over the past

is to enhance the 22 years,
quality of life of SMC'’s
the socially and RAJA & MAYA

has desensitized
family planning
in Bangladesh.

economically disad-
vantaged population
of Bangladesh.

To this end SMC products-
SMC's MISSION is PANTHER,

to increase SENSATION,

awareness NORDETTE 28
through promotion, and FEMICON

enjoy strong

access through
reputation for

mass distribution
and acceptance quality and
through affordability reliability.
of modern 8 out of 10
contraceptive users of
methods and oral packaged ORS

rehydration salt also depend on
(packaged saline). SMC’s ORSaline.

Our Vision
e E—

Our vision is to do more of what we do
best, that is, continue to increase our
contribution to the national family planning
and oral rehydration effort as well as diversify
into other health products that will contribute
towards improving the quality of life.

ﬁﬂi{wp Nordette 28 RAJA Panther Osﬂ”{gu_{é%’ ORSaline

SOCIAL MARKETING COMPANY




The City Bank Ld has
been ranked 7th among
the top 20 banks of Asia

_in ferms of 'highest return
on eqm’ry

The survey of 500 Asian

banks by the widely

circulated news magazine
Asiaweek has also rated
The City Bank Ltd among
the top 12 banks of

Bangladesh. |

The City Bank Limited

web : www.thecitybank.com




AB AB
BANK BANK
AB Bank service AB Bank enters
available in LONDON YANGON
Financial capital of the world The city of golden pagodas

|
AB Bank serves AB Bank extends
HONG KONG services to MUMBAI
Pearl of the Pacific Gateway to India's markets
Symbol of complete banking
You need a friendly bank. A bank that takes enough to provide tailor-made solutions to
the trouble to understand your business in your financial problems. You need AB Bank.
order to provide you with sound advice. A We are one of the largest private sector banks
bank that is equipped enough to offer you a of Bangladesh with 61 domestic branches and
complete range of financial service, yet flexible 147 correspondents worldwide.
To facilitate our clients, we have already opened a branch at Mumbai (Bombay) the Gateway to
India's market, a wholly owned Finance House at Admiralty Centre, HongKong in the name of
AB International Finance Limited, a Representative Office at Whitechapel Road, London, and a
Representative Office at Yangon, Myanmar.
We welcome our clientele to avail quality services through our branch in Mumbai and other over-
seas offices.
AB ARAB BANGLADESH BANK LIMITED
a new generation bank
BANK.| Head Office : BCIC Bhaban, 30-31 Dilkusha C/A, Dhaka-1000, Bangladesh, GPO Box 3522
Telex 642520 ABBL Bj, 642944 ABBL B] and 632483 ABBL BJ, Fax : 95641223
Phone 9560312-6, 9560887-8
AB AB|
BANK h




GREEN DELTA IS A PROMINENT
NAME IN THE FIELD OF GENERAL
INSURANCE

MANAGED BY EXPERIENCED AND
EFFICIENT STAFF

NEW VENTURES
GIVES MAXIMUM SECURITYTO

YOUR BUSINESS AND INDUSTRY
SINCERE SERVICE IS OUR MOTTO

FOR YOUR INSURANCE PLEASE CONTACT ANY OF OUR
BRANCHES AND LET US HAVE THE OPPORTUNITY TO
SERVE YOU EFFICIENTLY

e

A (T JPEH @ e

Green Delta Insurance Company Ltd.
Head Office : Hadi Mansion (4th floor)
2, Dilkusha Commercial Area, Dhaka-1000
Telephone : 9560005 (Hunting), Fax : 9562345




AGENT
§ EASTERN OVERSEAS SHIPPING LINES LIMITED

WORLDWIDE CONTAINER VESSEL SERVICE

EASTERN OVERSEAS SHIPPING LINES LIMITED

AGENT OF MALAYSIA INTERNATIONAL SHIPPING CORPORATION BERHAD

A asiadils FEzai2an [&:
ESSL EASTERN OVERSEAS SHIPPING LINES LTD.

(SHIPFING AGENT & CLEARING, FORWARDING AGENTS)

e ice : D ice : Khulna Office :
Sadharan Bima Sadan (3rd/4th Fir) 58, Dilkusha Commercial Area, (1st Flr) 4/B, K. D. A. C/Area (2nd FIr)
102, Agrabad Commercial Area Tel . (Off) 9552515/9557019/9551974 Tel : (Off) 724550
Chlﬂﬂgnng* Bangladesh. TLX : 632121 SEA BJ FAX : 88-041-725765
Tel : (031) 720768/723923/724263 FAX . BB-02-9553580 CABLE : "OVERSEAS"

502083 Direct : 725480 CABLE : "BULKEAST"
TLX : 633261 EOSL BJ E-mail : eosl@bdonline.com
FAX : 88-031-710443 & 713526
CABLE : "OVERSEAS"
E-mail : eoslcig@eoslbd.com

HOME PAGE : hitp :// www. zero-one.net/eosl/
WEB PAGE : hitp : // www.misc-bhd.com




Our Heartiest Felicitations
on the Occasion of ICC Asia Conference
on November 10-11, 2000

A Trusted Name in General Insurance World

We underwrite Fire, Marine
and Miscellaneous Insurance
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’ City General Insurance Company Ltd.
Ensures security of your properties

Head Office : Baitul Hossain Building (3rd Floor)

27, Dilkusha C/A, Dhaka-1000, Phone : 9557735

/

Branch Office : Dhaka, Narayanganj, Chittagong, Khulna, Rajshahi, Rangpur,
yarngan gong d &P
Kushtia, Pabna, Jessore, Bogra, Narsingdi, Mymensingh, Saidpur.




& PHILIPS

Whll'] ool

Home -L Anuﬂ’tnm

%

SAMYO : Smithkline Beecham
il Pharmaceuticals

ELECTRONICS

KaoQ

LOREAL MAYBELLINE GARNIER:

TRANSCOM

TRADITION OF EXCELLENCE

Corporate Office : Guishan Tower, 11th Flocr, Plot No. 31, Road Ne. 53, Gulshan North C/A, Dhaka - 1212, Bangladesh.
Phone : 8818327, 8814662, Fax : (880-2) 9887373, 9887376, E-mail : transcom(@bangla.rrel




&, BOC

BOC Bangladesh Limited

Silent Partner in National Development




EQUAL HOUSING

ﬁﬁaﬂp Build your own home

ﬁb H Purchase a home or an apartment

ool _
/" Renovate or extend your existing home
% Buy a housing plot in approved land developments

National Housing Finance And Investments Limited

Chamber Building (6th Floor), 122-124 Motijheel Commercial Area, Dhaka-1000
Tel : 955 9311 (Hunting), 017 682832, 017 682833 Fax : 956 8987 E-mail : housing@bdonline.com



EBL’S © YEARS

AT A GLANCE

o In Million Taka

Dec'92 | Dec'93 | Dec'94 |Dec'95 | Dec'96 .Dec'97 Dec'98 | Dec'99

Authorised Capital 1,000 1,000 | 1,000 | 1,000 1,000 | 1,000 | 1,000 | 1.000
Paid up Capital 310 600 600 600 600 600 600 600
Reserve 213 213 213 213 213 357 432 514
Reserve against

Pre-takeover Loss 1,342 1,342 | 1,342 | 1,342 1,342 | 1,342 | 1,342 | 1,342
Retained Earnings - - - - - 279 314 457
Deposits 2,379 2217 | 2967 | 4,182 | 7487 | 9480 | 8,667 | 10,945
Advances 206 632 | 1,374 | 2,625 | 3,629 | 5023 | 5438 | 7434
Operating Profit/(Loss) 21 36 53 193 273 356 403 535
Assets 1,888 1,826 | 2,729 | 4,380 | 7,985 | 10,189 | 10,973 | 13,926
Number of Branches 4 5 11 14 16 21 21 21
Number of Employees 296 331 | 354 417 453 548 | 625 | 629

Our success rests on our valued clients, patrons and well wishers.

We grow together.

_’,EBL Eastern Bank Limited

A NEW HORIZON IN BANKING




Mercantile Bank
Comes forward with a number Mon,,

- . Sin
of attractive schemes Scheme 98 |
Best s
s'aq..:r :
One
aMmoying
or ten
ra
J-’Ezrs
Tk. 1

Monthly Benefit
- Scheme “

By depositing a fixed amount of

W money for five years, one can get
. eneft a fixed monthly benefit. For
e € example, deposit of TK. 1,00,000
, ub m xample, dep 1,00,
Do sit Sche gives a benefit of TK. 1,000 per
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ATTENTION ¢ PROUD OWNER Of GARMENTS & LEATHER INGIUS.

| ﬁ?ﬂﬂfﬂé’fjﬂ/‘@q well acclaimed name in the international garments industry
since 1984 with innovation, reliability and quality

directly from GERMANY.

e
o

FOR Fusing : world best top fusing

Finishing : All types of iron Laminating : All kinds of
table & boiler laminating
Fabrics Furniture Rexine
Foam Plywood Etc.

Now :
Offering very competitive Price even for German Manufactured Machineries.

Where :

We assure you quality machineries with comprehensive sales and service team to provide a full
length of CUSTOMER SATISFECTION for more than 15 years.

Jiban Bima Tower (9th floor)

Please contact : Sole agent in Bangladesh 10, Dilkusha C/ A, Dhaka-1000.
Minhaz Continental Agencies Ltd. Tel : 9563757, 9550964, 9560717, 9563731, 9564819
(A house of Quality preducts) Fax :880-2-9563712, 9564838

a concern of Minhaz Group Mobile : 018-231849, 017-638551, E-mail : mgbj@nsl bangla.net.

FCT ad./ D18-212464/018-214493




@olton
Gifftieal 15y N /
Ciraitiedl [y P/TF??{%’%_KE;?,;,

PRIME GROUP OF INDUSTRIES

PRIME TEXTILE SPINNING MILLS LTD.
PRIME COMPOSITE MILLS LTD.

SENA KALYAN BHABAN, FLOOR # 08, 195 MOTIJHEEL C/A, P.O.BOX # 7071, DHAKA-1000.
TEL : 956 4851-3 & 966 6434-5 FAX : 880-2-956 4857
e-mail : prime@bangla.net, web : http://www.bangla.net/prime
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. MUTUAL TRUST BANK LTD.




DUNCAN
BROTHERS
(BANGLADESH) UNITED

UNITED
LEASING

LIMITED INSURANCE
COMPANY
LIMITED T

Producer of quality tea
and DUNCAN'S

Natural ;’Im? Wﬁer | -
- L1
derd

HEAD OFFICE :
CAMELLIA HOUSE, 22 Kazi Nazrul Islam Avenue, Dhaka-1000, Bangladesh



See Dhaka’s Only Oasis Of
World Class Hospitality

Location : 25 Minutes drive (12 miles or 18 km) south from Zia International Airport. Located in central
Dhaka.

Transport : Complimentary shuttle from / to airport on request. The hotel airport stafl will welcome vou
to the arrival lounge of the hotel. Chauffeur driven cars also available for exclusive use.

Rooms : 304 air-conditioned rooms which includes 26 magnificent suites, IDD facility, Music, Satellite TV,
Honour Bar, Electronic Safe, Slipper, Bath Robe, Full Bath Tub & Shower . E-mail & i|1tc"rner connections
in room and 24-hour room service,

Package : PACIFIC PLUS BUSINESS & LEISURE PACKAGE, LONG STAY FLUS,VALUE PLUS, GOLF
PLUS, DAY USE, WEEKEND LOCAL PLUS AND CORPORATE & GROUP pat']\'agt‘s are available,
Restaurants & Bar : CIAO the Italian Restaurant, |HARNA the Seafood Restaurant, CAFE BAZAR
International Buffet, POOLCAFE Bar & Restaurant, LOBBY LOUNGE for light refreshments, PRIVATE
DINING for 24 hours, BALCONY BAR on the mezzanine floor, AROMAZ Bakery & Pastry Shop.
Banguet /Meeting Facilities : 2 persons to 1200 persons, Modern audio visual support systems, simultancous
interpretation systems for upto 6 languages, secretarial services, fax copier, shredder, dictaphone and fully
trained professionals and technicians. Complete Outdoor Catering for large and small function,

Health Club : Offers a fully equipped Gymnasium, Sauna, Massage, all season outdoor semi-Olympic size
Swimming Pool, a Wading Pool for children, Tennis and Squash Court.

Business Centre : Open 24-hours. Secretarial services, telephone, fax, telex and ¢-mail.

Short Term Rental Office : Short term rental offices are available for hours-months,

107, Kazi Nazrul Islam Avenue, GPO Box 3595, Dhaka-1000, Bangladesh & :880-2-§11-1005
Fax : B80-2-811-3324 E-mail : |?izatcntc'r!’c_;:}imn|mc-—dhaka.c0m Internet - |11-t]:».fr’ WW WL panpac.com

THE PAN PACIFIC SONARGAON
Dhaka

rosplEpshis




MECW - Variety of structural Clay Products
- a life time mvestment
Explore all the Posibilities of MCW

Engineering Brick, Wall Claddings, Garden cmd Rocrd 51de -
Skirting Blocks, Ornamenial Bricks, Pavers and Hollow Blocks.

ROCK FACE ENGINEERING BRICK

ORNAMENTAL HOLLOW BLOCK

GARDEN AND ROAD SIDE

.}: - SKIRTING BLOCK
SOLID BRICK
o AESTHETIC APPEAL | . ol
« EASY MAINTENANCE ® TWAIHS (0
« STRONG & LONG LASTING ° NUIS 3 AIFEE
&> ﬁ?r?ﬁ RS s3< o
- &Y T & o9 - R
rm?t T2 S, FGH-3, T, B | TN, G- 33, @, vt
Fz odd Wddool, 5098, bbrAdbob (TFs odp Wid008, rodolq, rodabhry

TFIHES wirarext Email: mewho @dhaka. agni.com



Car Holiday
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Wedding Loan

There are times in vour life when you need more from a financial institution. And. after
more than 130 years in banking HSBC understand this. In 81 countries and territories. serving
over 25 million customers, we've always offered more than financial products.

We offer the common sense advice that makes them work for vou. Whatever your project.

whatever your need, we'll be ready to lend you a hand.

HSBC <»

YOUR WORLD OF FINANCIAL SERVICES
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HEAD OFFICE: BIMAN BHABAN, 100 MOTIJHEEL C/A DHAKA, BANGLADESH PH: 9667712-3 FAX: 9556584

SERVES YOU FROM:

LOCAL OFF.-115-120, MOTIJHEEL C/A, DHAKA

FOREIGN EXCH - 100, MOTIJHEEL CIA, DHAKA
BANGSHAL BR.-2, BANGSHAL LANE, DHAKA

BANANI BR.-73/B. KAMAL ATATURK AVE. DHAKA
IMAMGONJ BR. INO IMAMGON. LANE, DHAKA
ISLAMPUR BR-6-7, ISLAMPUR ROAD, DHAKA

UTTARA BR.-H/95A, RD#7, SECTOR#4, UTTARA, DHAKA
NARAYANGONJ BR.-26-29, 5. M. MALEH ROAD
AGRARAD BR.-102, AGRABAD C/A, CHITAGONG
KHATUNGONJ BR.-292-293, KHATUNGON RD. CHITTAGONG
JUBILLEE ROAD BR.-183, JUBILLEE RD., CHITTAGONG
LALDIGHIRPAR BR., LALDIGHIRPAR, SYLHET

SERVICES THAT MATCH THE DEMAND OF THE NEW MILLENNIUM




NO
MATTER
HOW

FLEXIBLE
YOUR

PR%DUCT

We know how important your product is. Only a quality product
however, cannot be successful in foday's competitive market place.
It needs quality packaging.

No matter what shape, size or delicate your product may be, we can
pravide you the right packaging solution. You can depend on us for
all your flexible packaging needs.

MERCHANTS -The Packaging People
—

AN
AN

THE MERCHANTS LIMITED

67. Dilkusha Commercial Area Dhaka-1000, Bangladesh
Tel : 880-2-956 4460, 955 8422 PABX : 955 2591-92
Fax : 880-2-956 4459, 056 4528

E-mail; info@themerchantsltd.com




Only Bank in Nepal to issue Rupee & International credit card.

MNabil House, .P.O. Box: 3
Kathmandu, Ne
: NABIL, K

NABIL NP,
E-mail: nabil@ nakil.com.np
Web: www.n ank.com
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CORPCRATE ADDRESS:

" Sena Kalyan Bhaban (16th Floor)
195 Motijheel Comercial Area
Dhaka 1000, Bangladesh
Tel: 880.2.955.0555(PREK)

Fax: 880.2.955.6515
B-mail: mail@partex.net

SALES OFFICE:

Ispahani Bhaban (4th Floor)

14-15 Motijheel Commercial Area

Dhaka 1000, Bangladesh

Tel: B80.2,956.4499 (PABK)
880.2.956,5279
B80.2.5955.8908

Fexc: B80.2.855.5650

Ezﬂkvolved in

» PARTICLE BOARDS
» CONDENSED MILK

= MILK POWDER

« FRUIT JUICE

= BEVERAGE

i, I, SHEET

= MS DRUMS

» COTTON YARN

* PAPER PRODUCTS

» OIL AND FAT PRODUCTS
Q55 COLOR LAB
REAL ESTATE
PARTEX FURNITURE
« INTERNET SERVICE

o
(Sstablished in 1962,

17 industries and trade

targeted turnover US§160
million. Estimated
growth rate around
15% per annum. Net
worth at current
market price nearly
58158 million.

around the natian.
Over 45,000 outlets
where products are
available. Over
7,000 employees,

WWW . partexgroup. com

PARTEX GROUP

concerns today. 2000-2001

Over 350 distributors

d




Connecting minds is
the key to faster innovation.
Aventis Pharma.

Aventis Pharma is one of the world's leading pharmaceutical companies.
We are dedicated to converting scientific knowledge into innovative drugs for

unmet medical needs. A key to this is the unique appreach to research and
development in our seamless drug innovation and approval organization- where we
rapidly share new insights and build knowledge by leveraging our internal expertise
with a large number of international strategic alliances. Cross-functional project
teams work simultaneously around the globe to further reduce time-to-market of
promising products. This ensures that innovative treatments get to patients faster.
Our ability to harness new technologies and our research and development
resources enable us to open new horizons for science-based medicine. At Aventis
Pharma, there is no higher priority than health and quality of life.

Our chaﬂenge is life

Rhéne-Poulenc Rorer Bangladesh Limited
Hoechst Marion Roussel Limited
Fisons (Bangladesh) Limited

6/2{A Segun Bagicha, Dhaka-1000
Tel: 9562893, Fax: 9550009
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FINANCE

CONSULTANCY

TERM LOAN
INVESTMENT

YOUR

There's one for you.

Every Grindlays Bank, anywhere in the world, strives to be one thing to its
customers — an off-the-shelf banking experience for all kinds of business and
financial requirements.

Here in Bangladesh too, on offer, is an array of financial products ranging from
credit cards to money growth schemes.

Our range is unrivalled,
And hard facts support this claim — we are here for the last 93 years.

We were the first to introduce computerized
banking. Our corporate Finance and Advisory has

introduced and led the largest number of loan
syndications.
We have the largest network among foreign banks in

<NZ Grindlays Bank

the country with 14 Sales & Service Centres spread
over Dhaka, Chittagong, Khulna, Sylhet and
Narayanganj. We will soon be in Bogra, too,
In 1993 we segmented business and retail banking, delinking the two.

In pursuit of improved customer services, we introduced 'Electronic Banging
Services', the latest in banking technology, in Bangladesh, in 1998.

We are the largest among multinational banks.
No wonder we have become the fastest growing bank in the country.

So, now that you know about the immense possibilities at Grindlays — go ahead
and indulge... take your pick.
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ISLAMI BANK BANGLADESH LTD.

committed to introduce a welfare

oriented banking system and establish

- equity and justice in the field of all economic
activities, extend co-operation to the poor, helpless

and low income group of the people for their

economic upliftment, play a pivotal role in human
resource development and employment- generation,
contribute to achieve balanced growth and development
of the country.

ISLAMI BANK is your reliable partner for international

trade and business with two thousand five hundred expert
personnel, one hundred twelve branches in the major cities,
important urban and rural areas, out of which twenty four are
authorised to handle Foreign Exchange Business directly and six
hundred seventy five foreign correspondens throughout the world.

The First Islamic Shariah Based Multinational Bank in South-East Asia.

' Islami Bank Bangladesh Limited
- Head Office : Islami Bank Towet, 40, Dilkusha Commercial Area, Dhaka-1000
GPO BOX # 233, Phone : 9552616, 9568629 PABX-9563040,9563046-9;
g Telex : 642525 IBANK BJ, 632403 IBANK B]
Fax : 880-2-863632, Cable : ISLAMIBANK;
E-mail : ibbl@nell.com SWIFT : IBBLBDDH

Focus Point, Call: 01R231 103




fBreate better profil

STAYS [N THE SAME SHAPE B ALETYBES |
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MIZ' PIPES EINITED

D FLOOR ], DHAKA - 1000 , BANGLADESH
.azizpipes.com E-mail : mfo@amzpmes com
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At Reliance Your Security
Comes First

With its strong back-up of human resources, indepth know-how and
wealth of experience, Reliance is fully geared to meet all your general
insurance requirements in a fast changing world.

EXPERIENCE-STRENGTH-SECURITY

G

RELIANCE
INSURANCE
LIMITED

BSB BUILDING, 8 RAJUK AVENUE
DHAKA -1000, BANGLADESH
PHONE : PABX- 9560105

E-mail : ril@bol-online.com

Fax : 880-2-9562005
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Export Import Bank Of Bangladesh Limited

Head Office: Printer's Building, 5, Rajuk Avenue, Dhaka -1000, Bangladesh
Tel : PABX : 9553925, 9553872, 9566418, 9561604, 9566764, Telex : 642527 EXMHO Bl
Fax : 880-2-9556988, E-mail : eximho@bdonline.com




ITS
makes a difference
to international commerce and
warmly felicitates

the International Chamber of Commerce
for the ICC ASIA Conference

Intertek Testing Services

CHITTAGONG DHAKA KHULNA
Tel 1 (031) 713451, 713412 Tel 1 (02) 912 9437, 912 9439-40 Tel : (041) 732779
(031) 501053, 501063 (02) 812 6717, 812 9006-7 (017) 297270
Fax 1 (88031) 720260 Fax - {02) 9128540, 913 0060 Fax : (041) 732779

E-mail : itsctg@abnetbd.com E-mail : enquiries.bangladesh@itsfis.com




TNB Engineers Sdn. Bhd. [TNBE] a wholly owned subsidiary of
Tenaga Nasional Berhad [TNB] the largest electric power utility in
Malaysia. In 1999, TNB celebrated its 50th year in the electricity
business in Malaysia.

e
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QOur workforce of more than 800 people have successfully worked
with many major international equipment manufacturers such as
SIEMENS, ABB, Alsthom, General Electric, Mitsubishi, BHEL of India
etc in many varied fields ranging from Power siations (small to large
gas turbine combined cycle plants, oil, coal and gas fired steam plant
of up to 700MW unit size and Hydro plants up to 300MW) to
transmission lines and subslations (up to 500kV) to sophisticated
computerised SCADA systems,

We have also successfully collaborated with several international
consultants such as Stone & Webster, EPDCI of Japan, Black &
Veatch, Fitchner, etc on project management and engineering
services for major power plants both in Malaysia and abroad.

With the immense technical knowledge and expertise gathered within
the company, we are geared towards marketing engineering services
worldwide.

We are able to provide a variety of value-added services to owners,
developers and builders of power plants, transmission and distribution
systems ranging from EPC works to Owner's Engineers to
Engineering Audit and reporting for generation (thermal & hydro),
transmission and distribution projects.

For further information, please contact : TNB Engineers Sdn. Bhd., Business Development & Marketing Division,
No.129 Jalan Bangsar, P.O Box 11003, 50732 Kuala Lumpur, Malaysia. Tel: +60-3-2282-1200 Fax: +60-3-2282-2573
E-mail: TNBE-Marketing@tnbe.com.my Website:http://www.tnb.com.my/tnbe




All over: Bangladesh
HOSAE METER
proves its quality over others

KROWATT-HOUR METER
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HOSAF METER INDUSTRY LTD.

Hye Tower, 9, Mchakhali C.A., Office & Factory : 4th, 5th & 6th Floor, Dhaka-1212, Bangladesh
Tel : 8813838, 606938, 605384, Fax : BB0-2-8823129




Dhaka

Dhaka-1000

Tel (880) 2 956.6566
Fax (880) 2 956.5707
Tlx 632559 INSUG B]J

47, Motijheel Commercial Area

Gulshan Booth
House-73, Plot-11A
Gulshan Avenue

Dhaka

Tel (880) 2 8824380 /8824275
Fax (880) 2 8824147

Chittagong

71, Agrabad Commercial Area
Chittagong

Tel (880) 31 713325-27

Fax (880) 31 710978

Tlx 633283 INSUG BJ

A Continuous Service to Our Customers

Sonargaon Hotel Booth
Room No. L-264

Pan Pacific Sonargaon Hotel
107, Kazi Nazrul Islam Avenue
Dhaka

Tel (880) 2 8111959

CREDIT AGRICOLE INDOSUEZ
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People are our power, the power to the best

For your all logistics need, Supply Chain Management, Liner Shipping Services, Global
Freight Forwarding, Consumer Goods Distributions and Aviation Services

GLOBAL FREIGHT LTD. a TRANSMARINE LOGISTICS LTD.
AQUANARINE DISTRIBUTIONS LTD. § BT RORTATION

TOTAL TRANSPORTATION LTD. (D RENAISSANCE AVIATION SERVICES LTD.
GALILEO BANGLADESH LTD. EE INTERNATIONAL BRANDS LIMITED

MGH GLOBAL AIRLINES LTD. = ONEWORLD AIR GARGO LTD.

Jahangir Tower (5th Floor), 10, Kazi Nazrul Islam Avenue, Karwan Bazar, Dhaka-1215
Tel : 880 2 9125792 (PABX), Fax : 880 2 8116522, 8115228, Web : www.mghgroup-bd.com



We wish all success to the
ICC ASIA CONFERENCE 2000

New products to match the need of the time

BENGAL FINE CERAMICS LIMITED

&
J‘J "‘& \“'
ki
"' v, HEAD OFFICE : H. H. Bhaban, (2nd & 3rd floor), 52/1 New Eskaton Road, Dhaka-1000, Bangladesh

o,
i\&’é‘!f‘ Tel : 404177 & 9345174: Fax 88 02 8314933; E-Mail : bfc@bdmail.net; Web Site : www.bfcl.net
Factory : Bhagalpur, Savar, Dhaka, Bangladesh. Tel : 7710840.




DEDICATED
SERVICE

! ASSETS OVER TK. 80 CRORES |

On Golng Project

P Promoted Jamuna Resort Ltd. for development of Tourism in the Jamuna
Multipurpose bridge end in association with Malaysian and Nepalese entrepreneurs

» Technical Service Agreement with United Insurance Co. (Nepal) Ltd.
» Promoted Pragati Life Insurance Lid.

Pragati Insurance Limited

Registered Office

90-91, Motijheel Commercial Area

Uttara Bank Bhaban (9th & 10th floor)
Dhaka-1000, Bangladesh.

Tel : PABX : 9561062-64, Fax : 880-2-9561398
E-mail : pilbima@bol-online.com




Introducing
The Premier Investment Financier
~ of Bangladesh

IPDC’s shareholders are: ;

The Government af the Peaple's Republic of Bangladesh (GOB)

Commonwealth Development Corporation (CDC) of the United Kingdom
German Investm em‘. and Devefopmenr Company (DEG) of Germany

Internaiional Finance Corporation (IFC)
— an affiliate of the World Bank and

The Aga Khan Fund for Economic Development (AKFED) of Switzeriand

IPDC supports all types of Productive Enterprises with funds and
advisory services

IPDC pioneers in supporting service sectors like education, health,
aviation, media, telecom, IT etc.

IPDC participates in
Equity Finance
Long Term Loan
Working Capital Finance
Lease Finance
Capital Market Operations

- IPDC provides with corporate finance advisory services

: Contact us at :
Indusmal Promotion and Development Company of Bangladesh Limited (IPDC)
- BRAC Centre (8th Floor), 75 Mohakhali
Dhaka —~ 1212, Bangladesh
Telephone: (8802) 98855338
~ Fax (8802) 9885529
- E-mail. ipdc@bangla net
Web site: http ﬂwww mdcbd com and http /fwww 1pdcbd org
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 We bring good things to life.



BANGLADESH READY-MADE GARMENT SECTOR

Earning 70% of total foreign currency.
Completely free of Child Labour.

Taken sufficient safety measures for fire accident.
Created employmenf for 1.4 million workers.

Ensured workers right and working environment.

ShE SR IISsE ST B

Facilitated Socio-Economic transition of
deprived womenfolk.

N

90% of Garment workers are women.
v/ The highest contributor to the national economy.

v/ Introduced Bangladesh in the globe as a prospective nation.

7=\ | BANGLADESH GARMENT MANUFACTURERS
/=) .| & EXPORTERS ASSOCIATION

&

BTMC Bhaban, 7-9, Kawran Bazar, Dhaka-1215, Bangladesh.
I Tel : 8115597, 8115751, 8122119, Fax : 880-2-8113951, TIx : 632430 BGMEA BJ.




A Bank that Spans
the
length and the
breadth
of the whole
country

Originating at the birth of Bangladesh, Janata Bank's success
o Lo story dates back to the year 1972. A bank that is preferred by
TR S people from all walks of life at every nook and corner of the

— “-"Mv' country.
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Along the new demands of the new century Janata Bank
keeps updating its all services with the trained personnel
. dedicated to the service of the nation. We stand for our

y L . ; i ?
O T TR o clients in the wan and wax of their business growth, So, we
-ﬂ.-';- < = i @
1" Ty Y wﬂ_ are trusted nationally. Our services are readily available to

% ! Wmﬂw " individuals, corporations, financial institutions and

1 t re - f w government as well.

- % Through our long experience and strong information base on

- 3‘ national economy we excel the banking sector. With its
h,;; philosophy to innovare, adopt and achievements Janata
+ " Bank's future is bright, full of better prospects for growth.

i

A Complete Bank with international flavour

Landmark in nation building

@ Janata Bank

Head Office : 110, Motijheal Commercial Area, PO Box No. 468, Dhaka - 1000, Bangladesh. Cable: Janata Bank, Dhaka, Telex; 675840 JBD BJ,
671288 JBHO BJ Fax: 88 02 863097, Phone: 9560000, 9560027-30, 9560039, 956004 2-43, 956504 1-45, 9566020, 9566028-29 9556245-49




C L] mbc <e. w— Expert in Safety & Quality

Established in 1828
Global network extends to 150 countries and 544 offices
10,200 experts worldwide

Global ISO-9001 certification
Appointed by the National Board of Revenue, Government of Bangladesh

for mandatory Pre shipment Inspection for countries in block - C

BUREAU VERITAS (BIVAC) Bangladesh Limited.
84, kazi Nazrul Islam Avenue, Farmgate, Dhaka-1215
Phone: 91297234, 9112183, 9127714, 8118196

Fax: 9126486, 8117891

1SO 9001. No FA 34143 e~ mail: bivac.dhaka@hd.bureauveritas.com
BURE AU

VERITAS




OUR MOST IMPORTANT RESERVE IS
OUR CHILDREN

THEY WILL BE OUR MOST VALUABLE ASSET IF EDUCATED.
THEY NEED ELECTRICITY TO STUDY

=== HKHULNA POWER COMPANY LTD.
SUPPLYING 110 MW EQUIVALENT TO 33% OF KHULNA’S ELECTRICITY NEEDS.
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like Fire, Marine, Motor and
Miscellaneous, Sadharan
Bima Corporation underwrites
other Non-traditional insurances

such as Export Credit Guarantee,
Engineering, Aviation, Oil & Gas
Exploration, Crops, Live-Stocks,
Shrimp Culture, Dread Disease,
Overseas Mediclaim insurance etc.

And
Also the lone Reinsurer of the country

.....

SADHARAN
BIMA
CORPORATION |
Born Leader.....;..

Leads
all the way

Only General lnsﬁra’hc‘e Corporation
In The Nationalised Sector
SADHARAN BIMA
CORPORATION
(The Symbol of Economic Security)
33, Dilkusha Commerdial Area, Dhaka, Bangladesh.




Oor not

The entire world of comfort
is now within your reach

All you need is to step into our office.  We at ONE Bank ensure that you
We shall help you out. ~ receive the benefits of modern day

You will be able to acquire domestic comforts. The Bank pays bulk of
the cost so you can repay in easy

appliances or office equipment or monthly instalments. It is that

vehicles. You can even goon a  ¢imple. You can now enjoy a world
holiday. All on affordable terms.  of comfort. A world of your dreams.

Credit Limit ; Up to Tk. 6,00,000.00
Elllliﬂ + Forvehicles and ll!lllt![:lliliﬂrs 30%, other ilems 10%.
Make Your Dreams Come True

with our
Consumer Credit Scheme

(. ONE Bank

LIMITED

oos We make things lapfeen
Zaman Court, 45 Dilkusha Commercial Area, Dhaka-1000,Phone : 9564249, 9551799, 9552604, 9564255-56
* all loan applications are subject to Bank's approval,




C & A, J.C. Penney, Sears, Pierre Cardin, Celio, Au Chan, Champion,
John Henry, Target Nortons, Hennes and Maurite

PROUD TO BE ASSOCIATED WITH WORLD
FAMOUS TRADEMARKS

NEWAGE is a leading garment manufacturing house of knit
and woven items having its own garment accessories

manufacturing units.

We specialize in producing fully made-up dress, business
and casual shirts of 100% cotton, Oxford CVC, Twill,
Corduroy, T/C, Yarn, Dyed Checks and Stripes, Silk, Micro
Fiber etc. We also specialize in producing T-Shirts, Polo
Shirts and Sweat Shirts in Single Jersey, Heavy Jersey, Pique
Polo, Polar Fleece etc.

Equipped with the modern machinery and technicians we
ensure quality products to cater to our customers specific
needs. We have a reliable supplier base that provides us
the original raw materials. We source our woven fabric,
knit fabric and other accessories from world famous

suppliers and manufacturers. To ensure the quality of raw
materials we have our own fabric inspection system.

Our customers are world famous trademarks and we have a
long-term relationship with them, That is because we are
strict in and timely delivery of our products in maintaining
top quality.

No wonder we are a step ahead of others in attaining
customer satisfactions!

Reputation earned through perfection >
Our field Our clients Qur aim
Readymade garments ® C&A Customers' satisfaction
a) Woven . . . i
b) Knit ® JCPenny Our achievement
® Sears Customers' confidence
Garment Accessories ® Pierre Cardin
& li
Our range ce °
Woven ® Au Chan
%) BusinessShirt | ® Champion Newage Group of Industries
b) Casual Shirt @ John Henry 42/E, Indira Road, Dhaka-1215, Bangladesh
Knit Tel : (880-2) 8112704, 8116951, 9115032
a)  T-Shirt ® Nortons 9126535, 9123350
b) Polo Shirt ® Target Fax : (880-2) 8113518
c)  Sweat Shirt ® H&M E-mail : asif@newage-group.com




We shoulder your worries for
loss or damage to your properties

RELAX

Ensure your Peace of Mind
Insure with Pioneer

PIONEER REPLICATES
SECURITY & RELIABILITY

COMPANY
LIMITE

Caring for you, forever.

Head Office :

10 Dilkusha C/A, Jiban Bima Bhaban (6th Floor), Dhaka-1000.
Tel : 9557674-75, 9569765, Fax : 9557676, E-mail : piclho@bangla.net

Branches :

Local Office, Motijheel Br., Imamganj Br., Kawran Bazar Br., V. L. P. Road Br.,
Malibagh Br., New Market Br., Narayanganj Br., Agrabad C/A Br.,
Agrabad Br., Khatunganj Br., Khulna Br., Faridpur Br., Jessore Br.




exploding into the world market...

We enjoy adding a touch of elegance to the simplest
things in life. Traditionally, Bangladesh has been
famous world-wide for its exclusive textiles and leather
goods. The historic excellence in craftsmanship has
given rise to contemporary designs and functional
fabrics. Also our ready-made garment industry today is
one of the largest producers for Western markets.

Working under today’s standards, footwear and
accessories in pure leather are distinguished in make
and matchless in quality. From our artisans’ hands,
household items such as designer tableware, linen, and
furniture in wood, cane or bamboo are exquisite yet
long lasting. Intricate carpets and handicrafts in brass,
marble or onyx delicately hand-carved make perfect
gifts for any occasion. Our succulent fish and

shrimp, crisp vegetables and tender fruit are distributed
to good food lovers around the world,

Now, in keeping with trends world-wide, Bangladesh
has fast moved towards creating a widespread IT
industry, in developing software and data entry
services. So for products and services of the highest
quality, we should be your first choice, every time.

EXPORT
PROMOTION
BUREAU

o
%

“r

3

& | 122-124 Motijheel Commercial Area

th Dhaka 1000, Bangladesh

‘t:‘"ﬂmoﬁo{\ Tel: 880-2-9552245-49 Fax: 880.2-9568000
BANGLADESH Email: epb.tic@pradeshta.net

‘Website: www.epbbd.com

Dresign: Reza/Drik Phva! EPB



Garment Division

eet the leading Garment Exporter of Bangladesh
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EAST COAST GROUP Of COMPANIES

Heartily felicitates the honorable participants
| in the ICC Asia Conference

East Coast Group, established in late seventies, is engaged in local and
international trading mainly in petroleum products like crude oil and lubricants,
aviation and defense supplies, shipping (chartering and brokering), power
engineering, mining, property development and real estate, civil and mechanical
construction, distribution of consumer goods, etc. The group also deals in the
capital market and has considerable investments in bank, insurance, leasing and
housing finance sectors.

Tte Growupp Concenns are
& East Coast Trading (Pvt) Limited
& East Coast Shipping Lines Limited
€ EC Securities Limited
¢ EC Distribution Limited
4 EC Equities Limited
¢ EC Engineering Company Limited
& Greenways Industries (BD) Limited
¢ Gulf Resources Inc
@ Rashidpur Refinery Limited
4 Surma Oil Company Limited

Corporate Address

(c EAST COAST GROUP OF COMPANIES

East Coast Centre : SW(G) 8, Gulshan Avenue, Gulshan 1, Dhaka 1212
Tel: 88029884312- 7 Fax: 88029883783,9883785, Email: ecg@bangla.net
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BRITISH AMERICAN
TOBACCO
BANGLADESH

Our Identity. One which reflects not only our heritage and traditional strengths,
but also signals our confidence in the future of the company and the industry.

An identity that is respected around the world as the international sign of quality.




Our Dedication a'”

technol

better

Your doctor's VS
Prescription attests tha ¢

Y
l*'

Over the years, Square Pharmaceuticals has brought to Bangladeshi
health sector innovations driven by its unconditional dedication to
advanced technology. Introducing novel drug delivery systemsanda
comprehensive range of leading healthcare products have been

Square Pharmaceutical's specialty. An achievement that has already
been attested by the members of medical profession.

Square Pharmaceuticals has developed quite a few sustained and
timed-release dosage forms. Now we are looking even further ahead,
towards newer horizons of innovations to bring a new wave of next
generation formulations to offer more versatile and dependable
options for better drug compliance and effective drug delivery.

Our strength 1s our highly professional, dedicated, innovative and
enterprising team who share our dream to achieve advanced, superior,
state-of-the art technology. Our story is about going further and
reaching higher, never slowing down, never standing still and always
thinking forward.

Come join us in our journey to newer horizons.

| SQUARE &
PHARMACEUTICALS LTD.
Yedicaled loAddvanced .ﬁéﬂmw
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PRIME BANK LIMITED

offers

¥

]
b e

with photo
in Bangladesh

® Easy to get
® 24 hours service

@ | ocal & International
@ Other benefits

To get a Card please contact any Branch
or

Card Division

of
@ Prime Bank Limited

Adamjee Court Annexe Building-2,119-120 Maotijheel C/A,Dhaka
Tel : 9566215, 9553837, 9567265 Ext. : 231, 017 - 688240 j
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